
»%•* \. 


Mil 


T M i v 

■C' ‘V 

Sfc.vo 
m.:v , 

K» !.V ^ 

i, .. ‘K+ifc 

«iv:v.r 

' ^ »ii 

: -i • "v- 

«M 

, ,. >i • 'A 

ti. .. . ‘ 

V •' 



•jU.tr 

- 

+*•* . t •: 

r 

HF,\s 

i 111 f • . 

; ; ! - r v 

-. . . 

i 

'fcvhsi 

li ; . 1 8 |- * ** 

t f-.-.i,;,. 

1 ’-T 1 * ’■ 

••sir-.; 





s 2.4' 


_■;■■■ L-: IK 

r,:!l ;'•••■ Vv,,;. 
,vr! 

J 31 \y ». ir > 

4 

»N«. ho\<; : - 4 . 

IV •••.•; -. . lv .; 

, ^ ,■ -••-* 

•llj' • !' sr-^. 

*i'? - • - r .. 

i: . 

»?! •»:=«■ 

i f*>- • : I :<-.•■ ■ - 

■ n .•<■. ■■-. v- ■_ 
si ; • .. ; , » • • • 


>:- r ; i- •. 

jSl'.Klfk 


V s :' m S 
*-*■■■■■ ■■■ : • '-•> 






Economists warn 
German recession 
likely; to worsen 

Germany's recession will continue this year despite 
recent improvements in the economy, Berlin-based 
economics institute DIW warned. It said the 
chances that the situation would be worse this 
year were greater than those for an improvement; 
urging policy-makers to change coarse and stimu- 
late investment Demand and investment were 
set to continue declining tn 1994, hampering pros- 
pects for a sustainable recovery, it added. J^ge 16; 
At risk from party politics. Page 14 

Tokyo set to fuel economy: Japan rejected 
US warnings not to rely on the yen's weakness 
to deliver ewawmlc recovery, but said it would 
shortly produce another round ctf measures to 
stimulate the economy. Page 4 

Airbus Industrie, the European aircraft 
manufacturing consortium, reported a 13.7 per 
cant rise in turnover to f&3bn last year despite 
. a fall in deliveries andn steep drop in new orders. 
Page 6 ... - 

Israel and PLO to rssums taiks: Israel 
and the Palestine liberation Organisation ended 
more than a week of stalled talks by agreeing 
to resume full negotiations on Monday on an 
Israeli withdrawal from Gaza and Jericho. Page 4; 

A break In the siege mentality. Page 15 

Nestto, the food and mineral waters group, 
won effective control of Goplana, Poland's second 
largest chocolate factory, with an investment 
of 843m. Goplana’s sales last year were worth 
"$64m.Pagel7 

Japan backs mdtfnmlb de vel opment: 

Japan is to promote the build-up oT the country's 
advanced telecommunications networks, saying 
their use for multi-media services could create 
markets worth Y123,000bn ($i,089bn) by 2010. 

Page 4 

Long-term frwestoro for Elf: A group of 
long-term stable investors win hold 10 per cent ' 
of the shares in French oil group Elf-Aquitaine 
following its privatisation, to.be launched this 
month, French economy minister Edmond Alphan- 
dery said. Page 17 . 

Serbs admit atrocities: Rebel Serb leaders 
told US officials that atzptittes.had occurred near 
the Croatian town of Vukovar and they were 
prepared to hand oyer the perpetrators. Croats 
face pressure, Page 2 

40dto fo Togo flglrtfna:. At least 40 people 
were killed in renewed lighting in Togo's capital, 
Lome, The government imposed a curfew and 
closed the west Afrfcan country’s land borders, 
later annouTirmga postponement af parliamentary 
elections due on January 23; ••••_; 

German andmssador suspected of spylng: 

A German ambassador was arrested on suspicion 
of spying for communist; East Germany during 
the cold war. Ihe. public prosecutor identified 
the diplomat only as an “ambassador in a black 
African state”. . 

Eastern population to faH: The 

population of eastern Germany will EaD by 20 
per cent by 2010 because of migration to the pros- 
perous west and a declining birth rate, researchers 
at Humboldt University; Berlin, said. 

Mexican army faces execution cl aims ; 

The Mexican army sealed areas where it has 
been fighting rebel peasants in the country’s 
southern state of Chiapas as the government 
promised to investigate nl stms that soldiers had 
executed captured rebels. Page 3 . 

Hewlett-Packard, US electronics manufa cturer, 
is to take a 15 per dent equity stake in Taligent, 
a joint venture between International Business 
Machines and Apple Computer which is developing 
advanced computer software. Page T9 

Japanese buy hvto China breweries: Asahi 
Breweries and Itochu, the Japanese trading house, 
are to take stakes in three eastern Chinese brew- 
eries. Page 19 ■ 

Ciba-Geigy, Swiss pharmaceutical group, plans 
to invest more than $X0m to enter the Chinese 
contact lens and sdutions market. Page 18 

Daewoo plana European carventarK 

Korean industrial conglomerate Daewoo plans 
to invest $15Sm ina joint venture in Romania 
to build cars for the European market Page 6 

Fingers of suspicion: Wearers of watches 
with plastic cases and luminescent dials risk 
being exposed to radioactivity. British medical 
journal The Lancet said. Radiation from tritium, 
used as a source of permanent lighten watch 
feces, can penetrate plastic watch cases. 
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Radicals in 
Russia may 
rebel over 
reform jobs 

Bitter struggle setback to 
new cabinet announcement 


By John Lloyd In Moscow 

Russian's leading economic 
radicals have threatened to go 
into opposition if President Boris 
Yeltsin does not allow them con- 
trol of economic policy in the 
new government expected to be 
named shortly. 

Mr Yegor Gaidar, first deputy 
prime minister in the present 
government, has demanded the 
chief economic portfolios in the 
new government be allocated to 
members of Russia's Choice, the 
main liberal party in the parlia- 
ment elected last month. 

He has said that unless this 
happens the party’s senior mem- 
bers in the cabinet - who also 
include Mr Anatoly Chubais, dep- 
uty prime minister in charge of 
privatisation and Mr Boris Fyo- 
dorov, deputy prime minister for 
finance - will leave government 
and go Into opposition. 

The bitter struggle for control 
over economic policy has meant 
that an announcement on the 
new government, expected this 
week, has been delayed. Reform- 
ist sources say that a decree set- 
ting out the composition of the 
new cabinet has twice been put 
to Mr Yeltsin, for signature, only 
for the signing to be postponed 
both times. 

A key to the future shape of 
the government is Mr Viktor 
Gerashchenko, the Central Bank 
chairman - whom Mr Fyodorov 
has demanded be fired but who 
has in the past been protected by 
Mr Viktor Chernomyrdin, the 
prime minister. Mr Chernomyr- 
din said earlier this week said 
that the government would fol- 
low a “centrist" policy and that 
“shock therapy" was finished. 

Reformers this week received a 
severe setback with the signing 
of a declaration of intent to unify 
the economies of Russia and 

Le Monde 
joins bitter 
battle of 
the press 

By Alice Rawsthom in Paris 

Le Monde, the bastion of 
tradition in the French press, on 
Monday joins the increasingly 
bitter battle in the newspaper 
industry by launching InfoMa- 
tin, a new morning paper. 

Its debut, at a time when the 
sector has been badly bruised by 
economic recession, follows the 
introduction this week of 
Aajcmrd’hui, a national version 
of Le Parisian, the popular Pari- 
sian tabloid. 

Both new titles are going on 
sale at low prices. Aujourd’hoi is 
being sold for FFr3.50 (60 cents), 
and InfoMatin for FFr3, both sig- 
nificantly cheaper than the cost 
of existing French dailies, 
including Le Monde at FFr7 and 
Le Parisien at FFr450. 

The format of InfoMatin, 
which is backed financially by 
Le Monde, will be slightly 
smaller than a tabloid. 

It is intended to appeal to 
young urban readers outside 
Paris who have eluded Le Monde 
in recent years. 

AxtfounThni, also aimed at a 
young readership, is a regional- 
ized version of Le Parisien to be 
distributed outside Paris 

Continued on Page 16 


Belarus - establishing two sepa- 
rate centres for the emission of 
the Russian rouble, one in 
Moscow and the other in the 
Belarus capital of Minsk. 

Though no details of the agree- 
ment have been published, 
reformists say that the declara- 
tion allows the government of 
Belarus - where reforms have 

Performance on economy 

improves Page 2 

Moscow warns against 
widening Mato Page 16 


yet to begin and whose currency 
presently trades at five Belarus 
roubles to one Russian rouble - 
to create its own stock of roubles 
and to exchange roubles for hard 
currency in the Moscow currency 
exchange. The two countries' 
gold and hard currency reserves 
will be united - which, since 
Belarus has practically no gold or 
hard currency, means that the 
smaller state will gain access to 
Russia's reserves. 

Mr Andrei Illarionov, deputy 
head of the Centre for Economic 
Reforms, said yesterday that the 
agreement - signed by Mr Cher- 
nomyrdin and Mr Vyacheslav 
Kebich, the Belarus premier - 
would mean a net payment from 
Russia to Belarus of Rbsl.600bn 
and a surge in inflation. 

He said that by promoting the 
agreement Mr Gerashchenko was 
attempting to "create an eco- 
nomic union of the former Soviet 
states step by step". The agree- 
ment between the central banks 
on unifying the currency, said to 
have come into force the moment 
it was signed, would put the 
Belarus economy under the con- 
trol of the Russian government 
and Central Bank - in return for 
open-ended credits to Belarus. 


IMF will 
not ease 
stance on 
Moscow 
cash aid 


By George Graham 
in Washington 

The World Bank and the 
International Monetary Fund are 
urging western countries not to 
abandon the tough economic pol- 
icy conditions they have placed 
on financial aid to Russia. 

M aking loans conditional on 
policy reforms, the two Washing- 
ton institutions argue in an 
unusual joint note on their 
operations in Russia, is the best 
way of speeding up the process of 
stabilising the Russian economy 
and bringing about an early 
improvement in living standards. 

Officials from the IMF and the 
World Bank criticised the Rus- 
sian government for not follow- 
ing through an attack on infla- 
tion and for maintaining 
inefficient subsidies to vested 
interests such as state businesses 
and collective farms, at the 
expense of vulnerable groups 
such as pensioners and teachers. 

“Despite announced policy 
intentions, Russia has produced 
an extremely gradual approach 
to the reduction of Inflation. 
Experience elsewhere suggests 
that this is not an effective way 
of minimis ing economic hardship 
or maximis ing political support," 
the joint note says. 

The IMF and the World Bank, 
as well as the western donor 
nations, have been criticised both 
in Russia and the west for being 
slow to f ulfil promises to Russia. 

The IMF has so far lent S2.5bn 
to Russia, some of it under a 
scheme specially devised to ease 
the conditions for lending money 
to the former Soviet countries. A 
disbursement of another S15bn 
under this scheme, however, has 
been held up while the IMF waits 
for evidence of an effort to curb 
inflation and the budget deficit. 

After the surprising success in 
last month's Russian elections of 
the extreme rightwing followers 
of Mr Vladimir Zhirinovsky, 
some policymakers in the west 
have questioned whether shock 
therapy was the right approach. 

In the US. Mr Strobe Talbott, 
who has been nominated to 
become deputy secretary of state, 
said the Russian people needed 
“less shock and more therapy." 

Editorial Comment, Page 15 


Asian markets fall 
after downgrading 


By Michael Morgan in London 
and Louise Lucas in Hong Kong 

Two of Asia's best performing 
stock markets plunged yesterday 
as a leading Japanese bank 
downgraded their weightings in 
its model portfolio. 

Hong Kong fell 6.5 per cent, its 
biggest single day fall since the 
1967 stock market crash, after 
Nomura cut its weighting from 3 
per cent to 7 per cent. Kuala 
Lumpur shed 5 per cent, its larg- 
est ever one-day tumble, as its 
weighting was cut from 2 per 
cent to zero. 

Mr Nicholas Knight, the 
Nomura strategist, said that the 
time had come to take profits in 
Hong Kong after the market's 
very strong run. 

Much of last year's 115 per cent 
rise came in the last quarter after 
Nomura and Morgan Stanley in 
the US became aggressively bull- 
ish over the prospects for the 
market, pulling in US and Japa- 
nese funds. 

Mr James Osborn, sales direc- 
tor with Baring Securities in 
Hong Kong said: "Obviously 
there were some people running 
for the door. But bearing in mind 
the market has gone up so much, 
investors can afford to sell down 
and still be taking home profit, 
even from investments made 10 
days ago." 

Mr Osborn reckoned the big 
sell-off came mare from local 


Hong Kong 

Hang Seng Index (’GOO) 

14 

13 — • - 



Source: FT Graphite 

investors, rather than overseas. 
He said international institu- 
tions. especially the Japanese, 
who have been relatively late 
entrants, were taking a longer 
term view and could afford to 
ride out the inevitable bouts of 
profit-taking. 

Bangkok fell 2.4 per cent and 
Singapore was marked 1.8 per 
cent lower. There were also 
bright spots. Tokyo was firm as 
Nomura raised its weighting 
from 10 to 15 per cent and Manila 
shrugged off a downgrading from 
2 per cent to zero as the market 
picked up. Australia remained at 
a six-year high. 

World stock markets. Section ii 
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Gore backs ‘Partnership for Peace’ 



Vice-president A1 Gore defended the US ‘Partnership for Peace 1 proposal saying it would bring the eastern 
European countries into closer association with Nato Moscow warns against widening Nato, Page 16 cnn 

Metallgesellschaft salvage 
plan faces investors’ test 


By Christopher Parkes 
in Frankfurt 

Investors* reactions to the 
proposed salvage plan for Metall- 
gesellschaft will be tested this 
morning when trading resumes 
in the debt-laden group’s shares. 

The stock was suspended in 
Frankfurt yesterday following 
press reports of losses last year of 
almost DM2bn (Sl.lobn) com- 
pared with the DM347m deficit 
announced in November. 

The metals, mining and engi- 
neering conglomerate confirmed 
late yesterday that it expected to 
report a loss of DM1.8bn for the 
year to the end of September 
1993, and warned of a possible 
further DMl.Sbn in obligations as 
it unwound positions in the US 
oil futures markets. 

In an early indication of the 
mood, bank stocks lost ground 
yesterday afLer formal publica- 
tion of details of the rescue 
scheme presented to the compa- 
ny's creditors on Wednesday 
evening. 


Representatives of some 40 to 
50 banks were asked to subscribe 
to a DM3.2bn package comprising 
a capital injection, debt-for-equity 
deals and new credit 

Deutsche Bank shares, for 
example, fell DM10.50 to DM859 
in a market generally disrupted 
by the Metallgesellschaft crisis. 
Dresdner Bank dropped DM9.80 
to DM453, while the Allianz 
insurance group shed DM25 to 
end at DM2,830. 

According to hanking sources, 
the group's top five creditors are 
Deutsche Bank, Bayerische Lan- 
desbank. Credit Lyonnais, 
NordLB. and Socidtd Generate. 
Credit Lyonnais yesterday con- 
firmed it was owed DM246m, 
while Commerzbank said its 
loans amounted to around 
DMSOOm. 

Stock market traders were 
reportedly irritated that Mr Kajo 
NeuMrchen, the newly-appointed 
group chairman, revealed further 
details of his plans in television 
interviews, and that formal 
notice of the scale of last year's 


losses and other sensitive infor- 
mation came so late in the day. 

Mr Neukirchen warned in one 
broadcast that the alternative 
was insolvency if the banks did 
not rally round. Half the reported 
losses stemmed from oil futures 
market speculation by the com- 
pany’s US subsidiary MG Corp, 
and half from other activities. 

Subsidiaries earmarked for dis- 
posal included a Canadian min- 
ing operation and the Kolbensch- 
midt automotive components 
company. Bankers said the US oil 
business and metals smelting 
operations were also likely to go. 

Mr Neukirchen said he had no 
firm plans for the environmental 
engineering operations, largely 
built up by his sacked predeces- 
sor Mr Heinz Schimmelbusch, 
whose main ambition was to 
steer the company away from 
dependence on its traditional but 
cyclical core of mining, metals 
and smelting. 

Lex, Page 16 
Mission begins. Page 18 



Acquiring in Europe? 


Do you have problems with 

Identifying target companies? ■ Accounting procedures? 

Valuing European targets? • EEC merger law? 

Structuring and financing acquisitions? • Negotiating the deal? 

■ Acquiring in central & eastern Europe? A 

■ Managing companies post-acquisition? 

• Making public and private acquisitions in the UK? 

• Making acquisitions in Spain, France, Italy or Germany? V 

Answers 10 these questions and many more will be provided ai 


Acquisitions Monthly's 
sixth annual conference on 

'Acquiring in Europe' 
February 24th & 25th 1994 
at the London Marriott Hotel 


To book a place or receive further derails, contact 

Amanda Watters at Acquisitions Monthly Conferences 
2nd Floor, 11 Gloucester Road. London SW7 4PP 
Tel: 071-823 8740 Fax: 071-581 4331 


Sponsored br Organised hy 


Acquisitions 

Monthly 






Samuel Montagu 


Acquisitions Monthly 

U the leading mergers, acquisitions and buyouts magazine in Europe 
For subscription details please contact 
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NEWS: EUROPE 


Germany’s 
ministries in 
Nato accord 


Croatia to present new peace plan 



Sis members of the same family, killed by a Serb shell this week, were buried by relatives and friends in Sarajevo yesterday 


Russia’s 
economic 
prospects 
start to 
improve 

By John Lloyd in Moscow 

The Russian economy posted a 
drop in inflation, stability in 
Industrial output and a rise in 
real wages and prices daring 
the last quarter of 1993, 
according to figures released 
yesterday by tbe Centre for 
Economic Reforms. 

Wages are now estimated to 
have averaged S1Q5 month in 
December, with prices at 
about 30 per cent of those in 
the US- 

Ur Andrei Illarionov, the 
centre's depnty director, said 
yesterday that the level of 
inflation, down to aroond 12 
per cent last month, would 
drop to about 10 per cent a 
month in the first quarter of 
this year. 

Bat he warned that a rise in 
the budget deficit this quarter 
would mean a further surge of 
Inflation from April. 

On present policies, unem- 
ployment would rise from its 
present level of about lm to 
around 3m during this year. 

The squeeze on inflation, 
running at nearly 30 per cent 
in August, has been accom- 
plished by a drop in credits 
issued to commercial banks 
and to the other former Soviet 
states which had enjoyed 
creits and subsidies from Rus- 
sia since the collapse of the 
Soviet Union. 

Figures from the centre 
show no credits were advanced 
to neighbouring states from 
October, after a rate of 
advance which in July reached 
nearly 5 per cent of Russian 
GDP. 

Mr Illarionov said the drop 
in inflation meant the centra] 
bank's interest rates, now at 
some 17 per cent a month, 
were strongly positive for the 
first time. If these trends con- 
tinued, interest rates would be 
brought down in line with 
international practice. 

The rate of the rouble 
against the dollar has stabi- 
lised since September, at just 
over 1,200 to $1. However the 
real exchange rate against the 
dollar has dropped to about 10 
per cent of its level two years 
ago. 

Mr Illarionov said the grow- 
ing price levels wen patting 
increasing pressure on Rus- 
sian exporters. 

One of tbe “sharpest politi- 
cal questions" in the next few 
months would be the demand 
for protection and increased 
import tariffs. 

■ President Boris Yeltsin yes- 
terday appointed Mr Yuri 
Baturin, 44, a lawyer who has 
helped to draft Yeltsin decrees, 
to the powerful new post of 
national security adviser to 
oversee Russian intelligence 
and counter-intelligence, Reu- 
ter reports from Moscow. 


By Judy Dempsey 
In Baffin 

In the run-up to the Nato 
summit on Monday, Germany's 
foreign and defence ministries, 
have put aside their differences 
about the alliance's relation- 
ship with eastern Europe. 

However, tbe government 
consensus is being overshad- 
owed by a debate in the media 
and between deputies in Chan- 
cellor Helmut Kohl's governing 
Christian Democrats who want 
the summit to offer eastern 
European countries either a 
concrete timetable for eventual 
membership, or security guar- 
antees for the region. 

The differences between the 
foreign and defence ministries 
are two-fold. 

Mr Volker Rtthe, the defence 
minister, has argued that east- 
ern Europe should be brought 
quickly under Nato's security 
umbrella, leading eventually to 
membership. 

Mr Klaus Kinkei. the foreign 
minister, prompted by his 
Russian desk, advises more 
caution, fearing that any com- 
mitment to include eastern 
Europe would be at the 
expense of isolating Russia 
and would play into the hands 
of the ultra-nationalists 
there. 

At the same time, the foreign 
ministry wants closer links 


By George Graham In 
Washington 

The Clinton administration is 
promising to remain engaged 
in Europe and to tight for the 
success of democracy in former 
co mmunis t countries. 

As President Bill Clinton pre- 
pares to fly tomorrow to Brus- 
sels, Prague and then Moscow 
for meetings with leaders from 
the North Atlantic Treaty 
Organisation and eastern 
Europe, vice-president A1 Gore 
staunchly defended the US's 
“Partnership for Peace" pro- 
posal for bringing the coun- 
tries of eastern Europe into 
closer association with Nato. 

Although many of these 
countries have complained 
that the proposal falls short of 
the promise of eventual Nato 
membership which they seek, 
Mr Gore said it represented an 
"evolutionary process of Nato 
enlargement". 


between Nato and eastern 
Europe - and Russia - to run 
in parallel with the European 
Union’s links with the region. 
The defence ministry plays 
down the importance of this 
linkage. 

“Some capitals do want to 
have this kind of parallel pro- 
cess." a German diplomat said. 
“But if you were really cynical, 
that would mean that eastern 
Europe would never join Nato 
because the EU is reluctant to 
offer full membership to the 
region. Look at the way it still 
has trade barriers for the 
region," he added. 

Yet according to CDU depu- 
ties. it is precisely the rise of 
nationalism in the former 
Soviet Union, in particular Mr 
Vladimir Zhirinovsky's far- 
right-wing Liberal Democratic 
party, and the crisis in the for- 
mer Yugoslavia, which necessi- 
tates a Nato extension of its 
security umbrella to eastern 
Europe. 

The conservative Frank- 
furter AUgemeine daily news- 
paper said in. an editorial yes- 
terday that the whole debate 
about Nato's relationship with 
eastern Europe was really 
about the need for Nato to re- 
define its role in a way which 
would provide security in 
regions which could poten- 
tially threaten the west 


“It is a step toward adding 
new members of Nato,” he said 
in a speech delivered in Mil- 
waukee in the place of Mr Clin- 
ton. who flew to Arkansas fol- 
lowing the death early 
yesterday morning of his 
mother, Mrs Virginia Kelley. 

Nato countries have been 
torn between the desire of 
countries such as Poland and 
the Czech Republic for early 
entry into the alliance and 
Russia's misgivings about 
being isolated by an expanded 
Nato. Mr Gore said Mr Clin- 
ton's objectives on his 10-day 
trip to Europe would be to 
revive Nato. support democ- 
racy, reduce tbe dangers of 
nuclear and chemical weapons 
and help the transition to mar- 
ket economies in the former 
communist countries. 

Mr Gore argued strongly that 
supporting the countries of 
eastern Europe was an invest- 
ment in US security. 


By Judy Dempsey in Berlin 
and Laura Silber In Belgrade 

The presidents of Croatia and 
Bosnia will meet tomorrow in 
Bonn in a move aimed at 
reaching agreement on an 
agenda for peace talks which 
re-open in Geneva next week. 

Presidents Alija Izetbegoric 
of Bosnia and Franjo Tudjman 
of Croatia will hold talks with 
Lord David Owen and Mr Tbor- 
vald Stoltenberg. the interna- 
tional peace negotiators at 
Petersberg, tbe German gov- 
ernment's official guest house. 

German officials, who yester- 
day said they were surprised 
about being asked to host the 
talks, said they might help 
pave the way for progress at 
the Geneva peace talks. 

However they said they 
could not expect too much 
from the talks largely because 
so many promises and agree- 
ments had been broken in the 
past “We have to keep trying. 
If they give the impression 
they really want to negotiate, 
we have to keep the door 
open," an official said. 

A German diplomat said 
growing international pressure 
on Croatia to stop interfering 
in the war in Bosnia, as well as 
continuing sanctions on Serbia 
might lead to some compro- 
mises. "We need a political set- 
tlement. But all three sides 
must be ready for it." he 
added. 

Croatia said yesterday it 
would present new proposals 
for peace in Bosnia at tbe 
weekend s ummi t but Zagreb’s 
ambassador to Germany. Mr 
Ivan Hie. did not specify what 
the proposals would be. 

Lord Owen and Mr Stolten- 
berg yesterday warned that the 


“You went shopping in 
Hungary." commented Mrs 
Mila Novakovic, peering from 
her Belgrade flat at the dozen 
plastic bags piled on the stair- 
case. “How much did that yel- 
low cheese cost?” she 
demanded of her upstairs 
neighbour. 

Mrs Novakovic. like most 
Serbs, currently is weighing up 
whether a day of grocery shop- 
ping in tbe Hungarian frontier 
town of Szeged, about three 
hours away from the Serbian 
capital, is worth paying the 
new DM10 ($5.75)tax to cross 
the Yugoslav frontier. 

Strapped for cash, the Yugo- 
slav federal government last 
week imposed tbe exit tax for 
each Yugoslav citizen and 
DM30 per vehicle. 

Government officials claimed 
the tax would help cover the 
costs of “growing humanitar- 
ian needs” in the face of the 
“unjust economic sanctions” 
imposed by the United Nations. 

But critics called the tariff 
yet another government ploy 
to skim some of the profits off 
the many black marketeers. 


war in Bosnia was stunting 
economic and political develop- 
ment in eastern Europe. 

On a diplomatic shuttle in 
the run-up to the resumption 
of peace taLks an January IS. 
Lord Owen called on Hungary 
to exert pressure on its 
southern neighbours to end the 
war. “You have to make your 
friends and neighbours aware 
of the cost and the political 
implications of continuing this 
struggle." he said in Budapest 


They make daily runs across 
the border, returning to Yugo- 
slavia with a wide range of 
wares, from jerry cans of petrol 
to cartons of cigarettes and 
medicines. 

Since the UN imposed sanc- 


tions on Belgrade 19 months 
ago for its role in the partition 
of Bosnia, smuggling has 
become one of the most profit- 
able pastimes in Serbia. Inhab- 
itants of Yugoslav border 
towns have turned to the sale 
of petrol 

But on a more mundane 
level, many Yugoslavs last 
year did their shopping abroad. 
According to government esti- 
mates, some 2m people crossed 
the frontier in November 

alone. Hyperinflation, chronic 
shortages and unemployment 
left them little choice. 


after meeting Mr Geza Jesz- 
enszky, the Hungarian foreign 
minister. 

Tt is spreading its tentacles 
out and up right through East- 
ern Europe," Lord Owen said 
after Croatian and Bosnian 
leaders held two days of talks 
trying to stop the fighting 
between Croats and Moslems. 

The mediators' tour included 
a secret stop on Wednesday in 
Belgrade with Serbian Presi- 
dent Slobodan Milosevic and 


Hard-pressed to afford black 
market prices for milk, cheese, 
and staples unavailable in Ser- 
bian stores, armed with long 
grocery lists and precious hard 
currency, people wait in 
queues for up to 20 hours to 


enter Hungary, Bulgaria. 
Romania or Macedonia, the for- 
mer Yugoslav republic. 

In Szeged, just 20km from 
the frontier, local shopkeepers 
grumble that Serbs are buying 
up everything, in particular, 
coffee, milk and detergent. 
Until the new tax. Szeged 
appeared a boom town. Shops 
were packed with Serbs and 
ethnic Hungarians from the 
Vojvodina province of Serbia. 

The Serbian economy has 
been devastated by financing 
nearly three years of war and 
by the effects of sanctions. 


Bosnian Serb leaders. 

The government in Belgrade 
yesterday said the Serbian side 
had fulfilled its end of the bar- 
gain by coming up with more 
Land for their Moslem adver- 
saries. It called on the Euro- 
pean Union to “fulfil Its obliga- 
tions by lifting sanctions”, 
imposed 19 months ago on Bel- 
grade for its role in the violent 
partition of Bosnia. 

Despite the commitment to 
hand over at least 20 per cent 


Inflation in December ran at 
one million per cent. The aver- 
age monthly wage has dropped 
to the equivalent of DM4. 

Most shops, except for a 
handful of state stores, accept 
only D-Marks, spurning the 
decimated dinar, the Yugoslav 
national currency. 

The National Bank lost week 
chopped nine zeroes off the 
dinar, just two months after 
the last six. Five hundred bil- 
lion dinars became 500, which 
yesterday was worth four pfen- 
nigs. In spite of the national 
mint working overtime, dinars 
were all but impossible to find 
in the run-up to the Orthodox 
Christmas celebration. 

Back from shopping in Hun- 
gary. Yugoslav clerks at the 
exchange bank kindly advised 
travellers to drive to the near- 
est town to convert their hard 
currency into dinars at a local 
cafe at the unofficial rate. “If 
we had dinars, you would lose 
a lot of money - the rate here 
would be 50 per cent below the 
street rate." they said. 

This week, after the exit tax 
was introduced, the motorway 


of the »0 per cent held by Serb 
forces. Bosnian Serb military 
leaders have made clear they 
will not give up land under 
their control. 

Meanwhile In Croatia, Mrs 
Madeline Albright, the US 
ambassador to the United 
Nations, demanded that war 
crimes investigators be allowed 
to investigate a mass grave 
near Vukovnr, the eastern 
town devastated by the Serb- 
led Yugoslav army. 


from the Hungarian border to 
Belgrade was nearly deserted, 
except for the occasional police 
checkpoints. Traffic has dwin- 
dled since the sanctions, whleh 
includes an oil embargo. 

Black marketeers were posi- 
tioned along the road hawking 
cannisters of petrol and diesel 
stacked on car roof racks in 
the shadows of the long Janu- 
ary night. Their earnings 
increased this week as petrol 
soared to DM4 per litre in the 
New Year. 

On the return trip, toll booth 
operators waved drivers 
through if they said they had 
no dinars. The paltry toll of 500 
dinars was evidently not worth 
the bother. The few care driv- 
ing down tile misty road were 
laden with bulky packages of 
toilet paper, bottles of coca- 
cola. and sugar which, in many 
cases, hid cannisters of petroL 

Looking over the rims of 
spectacles, Mrs Novakovic 
sighed about the high price of 
salami in Belgrade. “I never 
would have considered waiting 
for a day to buy milk, but what 
else can 1 do?" 


Gore reaches 
out to eastern 
European states 


Sanctions put shoppers in front line 

Yugoslavs are hunting for food and petrol across the border, writes Laura Silber 


Inflation in Serbia in December was 
running at one million per cent. Most shops 
accept only D-Marks. The average monthly 
wage has fallen to the equivalent of DM4 


Polish 
share 
deals tax 
mooted 

By Christopher Bobinski 
in Warsaw 

The Polish finance ministry is 
considering imposing a tax on 
share dealings ou the Warsaw 
Stock Exchange, to head off 
criticism of the ministry’s bud- 
get proposals, presented to 
parliament yesterday. 

The move came as the new 
centre-left government braced 
for criticism of its budget from 
its own parliamentary sup- 
porters. The budget consti- 
tuted a concession to left-wing- 
ers in the Left Democratic 
Alliance (SLD) parliamentary 
group. 

The exchange enjoys a gen- 
eral tax holiday, due to run 
until the end of 1995. Hr 
Leszck Miller, labour minister, 
argues his ministry’s budget 
should be increased and has 
threatened to call for a capital 
gains tax if his demand is 
refused. 

The draft budget's spending 
and deficit targets are within 
International Monetary Fund 
guidelines. Mr Marek 
Borowski, finance minister, 
yesterday urged his coalition 
deputies, who enjoy a majority 
in parliament, not to change it 
when it goes into the commit- 
tee stage. 

The proposed budget 
assumes revenues will reach 
GlO.OOObn zlotys (£19-3bnl this 
year while the S3,Q00bn zloty 
deficit will correspond to 4.1 
per cent of GDP. The mooted 1 
per cent share deals tax would 
raise 2,500bn zlotys this year, 
but could cause a crash when 
the government hopes a series 
of flotations will advance its 
privatisation programme. 


Sud Marine yard in liquidation 


By Alice Rawsthom in Paris 

The Sud Marine shipyard, one 
of the largest yards in the port 
or Marseilles, was put into liq- 
uidation by a French judge yes- 
terday, adding to the woes of 
the economically depressed 
city. 

The yard’s 615 workers, who 
have been occupying the ship- 
yard for the past 10 days to 
protest against the threatened 
closure, vowed to continue 
their occupation to try to force 
the French government to res- 
cue it 


The Sud Marine’s future has 
hung in the balance since 
November when it went into 
receivership. 

Bouygues, the French con- 
struction company, was 
mooted as a possible rescuer. 

But it failed to agree a deal 
with the government, and in 
the absence of any other poten- 
tial buyers, the authorities 
have liquidated the yard. 

Mr Gerard Longuet, the 
French industry minister, said 
the Sud Marine was not com- 
petitive in terms of pricing and 
performance. 


Mr Robert Vigouroux, social- 
ist mayor of Marseilles, blamed 
the shipyard's demise on the 
long history of industrial 
unrest at the city's docks. 

Liquidation of the Sud 
Marine is a bitter blow to Mar- 
seilles, which has faced eco- 
nomic problems after years of 
industrial decline The city, 
once a prosperous fulcrum for 
trade between France and its 
North African colonies, has 
suffered severely from tbe dis- 
mantling of the French empire. 

Marseilles' population over 
the past decade has fallen by 


100,000. down to 800.000. The 
level of unemployment at 20 
per cent is almost twice the 
national average for France, 
rising to 30 per cent in the 
poorest areas of the city. 

The conservative French 
government has continued 
efforts initiated by the previ- 
ous socialist administration to 
try to make the docks more 
efficient by modernising labour 
practices. 

But the reforms have trig- 
gered a wave of strikes and 
stoppages by protesting dock 
workers. 


Paris plans savings market reform 


Mr Edmond Alphandery, the 
French economy minister, yes- 
terday confirmed that he plans 
to table legislation for a radical 
reform of the Caisse des Depots 
et Consignations, the state-con- 
trolled savings institution, 
writes Alice Rawsthom. 

The reform of tbe Caisse des 
Depots, an idiosyncratic insti- 


tution which dominates the 
French savings system and is 
involved with public sector 
funding, has been mooted since 
last March when Mr Edouard 
Balladur's centre-right coali- 
tion government took office. 

France's banks have lobbied 
for it to be dismantled in order 
to open up the savings market. 


Mr Alphand&ry said he “did 
not favour the dismember- 
ment” of the Caisse des D6pdts. 

However, he said he felt that 
its public sector interests and 
competitive activities should 
be separated. 

The plan to reform the 
Caisse des Ddpdts forms part of 
the Balladur government’s gen- 


eral economic programme of 
liberalising France's financial 
institutions. 

Other measures include the 
granting of independence to 
tbe Bank of France and the 
privatisation of Banque Nat- 
ional de Paris (BNP) and 
Credit Lyonnais, the main 
state-controlled banks. 


Government will listen to manufacturers' objections 


Italian cabinet defends drug reform 


By Haig Stmornan In MRan 

The Italian cabinet has 
defended its reform of drug 
sales, despite continuing confu- 
sion among tbe public and bit- 
ter attacks from pharmacists 
and drugs companies. 

Mrs Maria Pin Garavaglia, 
health minister, said the gov- 
ernment would listen to manu- 
facturers’ objections to the 
amended list of free medicines. 
But the cabinet refused to sus- 
pend or substantially alter the 
new list, in which medicines 
ore divided into three catego- 


ries based on being free, subsi- 
dised or sold at full price. “I 
am sure the long-term benefits 
are worth the short-term diffi- 
culties," she said. 

Companies have a 30-day 
period to appeal against the 
removal of products from the 
new free list, which came into 
effect on January 1. Mrs Gara- 
vaglia said after a cabinet 
meeting on Wednesday night 
that officials would meet soon 
to “register difficulties and 
suggest remedies". 

The only change the cabinet 
made was to cut penalties on 


pharmacists and doctors dis- 
pensing drugs without pre- 
scriptions. Maximum fines on 
pharmacists selling drugs 
requiring prescriptions without 
a doctor's authorisation have 
been halved; repeat offenders 
will no longer risk enforced 
closure of their shops. Fines on 
doctors will be halved. 

The confusion follows the 
simultaneous introduction last 
Saturday of two reforms. The 
first imposed a new list of free 
medicines under the govern- 
ment's plans to hold spending 
on drugs to LIQ.OOObn (£3J95bn) 


in 1994. Pharmacists have also 
had to enforce much stricter 
rules on dispensing drugs with- 
out prescriptions. 

The reforms triggered bitter 
scenes at pharmacies as 
patients have reacted angrily 
to having to pay for drugs pre- 
viously free, or to being turned 
away because they lacked pre- 
scriptions. Prof Luigi Frati. 
head of the committee which 
drew up the list, said the new 
rules were not designed for 
pharmacists, but to cover 
patients' needs. 
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French economy 
minister prefers 
to wait and see 


By John Ridding in Paris 

The French government will 
decide by the end of the first 
quarter of the year whether to 
implement measures to stimu- 
late the economy, Mr Edmond 
Alphandery, the economy min- 
ister, said yesterday. 

Mr Alphandery. speaking at 
a business conference, said 
that it was necessary to assess 
the current economic perfor- 
mance before deciding on 
expansionary measures. But 
he added that the strong per- 
formance of exports was sup- 
porting the economy and 
wonld help achieve the target 
of a 1.4 per cent rise in gross 
domestic product this year. 

The two principal uncertain- 
ties, according to Mr Alphan- 
dery, are the prospects for con- 
sumer spending and the 
performance of the German 
economy, France's principal 
trading partner. He noted, 
however, that it wonld take 
only a small shift from savings 
to reach the government’s tar- 
get of a 0.7 per cent increase 
in consumer spending. 

The economy minister said 
that an expected decline in 
interest rates should also help 
economic recovery. 

The government, which has 
surrendered control of mone- 
tary policy to the newly inde- 
pendent bank of France, has 
based its economic projections 
for this year on average three- 
month borrowing costs of 5.3 
per cent, compared with the 
current level of just over 6 per 
cent 

The economy minister said 
that the government’s priori- 
ties this year included a reduc- 
tion of the public sector deficit 



Alphanddry*. no quick fix 


and the fight against unem- 
ployment. With respect to 
unemployment, be said that 
measures were needed to 
increase the number of jobs in 
tbe service sector and to facili- 
tate yontb employment 

Mr Alphand Cry’s comments 
followed remarks from the 
socialist president. Mr Fran- 
cois Mitterrand, who called for 
stronger measures to curb the 
rise in unemployment, cur- 
rently more than 12 per cent 
of the workforce. 

“We have to create jobs, mil- 
lions of jobs. We have to turn 

the tide of unemployment," 

said Mr Mitterrand in a new 
year’s address to unions and 
employers. In a criticism of Mr 
Edouard Balladur's govern- 
ment, Mr Mitterrand also 
questioned the transfer last 
year of FFrSObn to French 
industry which, he said, had 
not affected unemployment 


Inflation 
down in 
Greece 

Greece's annual consumer 
price inflation rate fell to 12J 
per cent in 1993 and should be 
in line with the European 
Union average by 1997, Reuter 
reports from Athens. 

The inflation rate met gov- 
ernment targets for 1993. and 
was down from 14.4 per cent in 
1992. 

Greece hopes to bring infla- 
tion to below 10 per cent by the 
end of this year. This would be 
the first single-digit figure in 
20 years. 

The 1993 rate of 12.1 per cent 
is about three times the pres- 
ent EU average. 

Mr Yannis Boutos, central 
bank governor, said yesterday 
Greece's biggest problems were 
bringing deficits under control 
and fighting tax evasion. 


•E^fop 0 ) GmbH. Nibelunpcnplatj 
6*1-' 1 8 Frankfurt am Mmn. Uerau 
TL-fcphonc ++49 69 (SC. SW. Fox + 
60 5064481. Trie* 4I6IVJ Rcpn SSt* 
by Edwuni Hugo, Managing Dim. 
Printer DVXf Druck^ertrieh i 
Marketing Gmbll. AUnnral-RtneiuL 
Slrouc Ja. *J3W Ncu-fecnhurg 
by HCrrivut International). 
Responsible Editor Richard Lamb 
The Flntmciul Times Limit 
Number One Southwark Drulue, L 
don SEI *JHL. UK. SUarehokkST at 
Finstttutl Times t Europe) GmbH t 
THc Financial Times I Europe) L 
l-ornlon and FT. (Gcraum Adv« 
ing) Lid. London. Shareholder of 
above mentioned two companies is: ’ 
Financial Times Limbed, Number l 
Soudiwnrfc Bridge. London SEI VI 
TUe Company M incorporated under 
Imvi of EmiLind und Water. Chaimi 
DC.M. BcU. 

FRANCE 

PublHhiiig Director; J. Ridley. 168 B 
de Rivrtt, U-TSm Paris Cede* ill. T. 
PtewJOh 4297-0621. Fax << 
f2V'-**29. Printer S.A. Nutd Edi 
IS/21 Rue de Cairo. F- 54 lOO Rotib 
Cede* I Editor Richard Lnnibe 
ISSN: ISSN 1 14S-2753. Comma* 
Pan cure No 67SQSD. 


DENMARK 

Financial Times (Scandinavia) Ltd. 
Vim rnefa laded 42A. DK-U61 Copeo- 
lupcnK. Telephone 33 13 44 4|, Fox 33 


\ 







FINANCIAL TIMES FRIDAY JANUARY 7 1994 


Mexico rights 
in area 




jfy DantfwvIVaTOr ki San 
' Qrlstfibal de las Cnas 

The Mexican Murray sealed off 
roads to The conflict areas in 
the country’s southern state of 
, ' Chiapas yesterday as the head 
- > of the govetninent's . human 
frights commission promised to 
^investigate claims that soldiers 
--had executed -rebels captured 
, ?\*t the town: of Ococtogo. 

Mr Jorge Madrazo, president 
•< hf the waHnniiT C omnissaon of 
Human R ight s, told reporters 
X lthat he would investigate any 
roffences^ including those by 
.stiie army. . 

jis Bis organisation has sent 
lAJoreinsic experts to examine the 
-bodies; , • 

i^-Mr Madrazo did not say 
p vrWhen a report would be issued. 
4* The bodies of the rebels have 
. '■ been sent to Tuxtla Gutierrez, 
■’ the Chiapas state capital, 
where the forensic examina- 
tion wlll-be carried out. 

The seven rebels appeared to 
have been shot in the back of 
the head at dose range. String 
was attached to their hands, 
and they had ; lesions on their 
wrists, .suggesting they had 
been tied up before death. 


All were wearing outfits of 
the peasant guerrillas. 

The army had cut off the 
main route to Ococingo on 
Wednesday afternoon, even 
though the region appeared to 
be under control. There has 
been no sign - of guerrilla 
attacks along it 

The army has also been 
blamed for the death of a 
young girl on Wednesday. She 
was travelling in a minivan 
with four adults when it was 
shot at by soldiers. Reporters 
who saw the bodies said there 
was no sign the adults were 
guerrillas. The army says the 
minivan bad broken though a 
road block. 

The hills and villages around 
San Cristobal, subject to army 
rocket and cannon fire on 
Tuesday and Wednesday, were 
largely deserted yesterday. One 
rocket had hit a house, par- 
tially destroying it 

Residents said no guerrillas 
were nearby. 

The guerrilla Zapatista Army 
of National liberation, protest- 
ing at the plight of indigenous 
people in poverty-stricken 
Chiapas, launched their mili- 
tary action on New Year's Day. 
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Collusion charge 
by Republicans 


Top Republicans accused the 
US Justice Department yester- 
day of colluding, with the 
White House to shield docu- 
ments related to President Bill 
Clinton’s involvement In a 
failed Arkansas real estate ven- 
ture,' Renter reports from 
Washington. • ' 

“It’s mind-boggling to think 
that the White House and the 
Justice Department would 
work together inn matter that 
might involve some Criminal 
activity ," said Mr Bob Dole, the 
Senate Republican leader, 
speaking on the JFtoc Morning 
News. 

“I don’t know of any prece- 
dent for tois,” he. said. 

' “It seems to me this cries 
out for .an - independent 
counsel." . 

The White House said on 
Wednesday that Mr Clinton's 
personal lawyer. Jiad arranged 
to have the Justice Department 
subpoena records on Whitewa- 
ter Development, the failed 
vacation-homo developer. 

The subpoena had the effect 


of sealing the documents, clos- 
imj them to public scrutiny. 

Ms Dee Dee Myers, the White 
House spokeswoman, said the 
White House began yesterday 
to turn over the files, which 
she said amounted to 5 or 6 
boxes of material. 

The files include “things 
rounded up during the cam- 
paign,' from accountants, any- 
thing that [Clinton’s lawyer] 
thipks is relevant," as well as 
documents discovered in dep- 
uty White House counsel Mr 
Vincent Foster’s office after his 
suicide on July 20, she told 
reporters. 

Mr Newt 'Gingrich, number- 
tore Republican in the House, 
yesterday called the way the 
documents were supplied to 
the Justice Department “very, 
very disturbing.” 

Republicans have been call- 
ing for ah independent counsel 
to investigate Clinton's deal- 
ings over Whitewater. 

The Clintons deny any 
wrongdoing. 


Brazil car sector 
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posts record sales 


By Angus Foster in Sfio Paulo 

Brazil’s car industry yesterday 
announced that 1993 was its 
best year since the 197QSi with 
record car sales and increased 
profitability. - 

Vehicle production, which is 
dominated byrUS and Euro- 
pean makers; increased almost 
30 per cent to i .39m units last 
year, .compared with 1.07m in 
1992. 

Sales to the domestic market 
increased 43 per cent to Llm 
units, helped by a. moderate 
economic recovery and an 
agreement between the govern- 
ment and manufac turers to 
lower prices for small cars. 

.Mr. -Lute Scheuer, president 
of Brazil’s vehicle manufactur- 
ers association, said produc- 
tion should continue to grow 
this year, although more mod-' 
estly. 

However,- motor executives 
admit privately! that Btazll’s 
overall economic uncertainty, 


and a threatened tax increase 
on car sales, make predictions 
difficult. 

Some observers further cau- 
tion that consumers are 
increasingly buying cars as a 
hedge against inflation, which 
last year reached 2,500 per 
emit 

The figures also highlighted 
a rapid increase in foreign 
imports following the 1992 
reduction in import tariffs by 
former President Fernando 
Collor. 

According to preliminary fig- 
ures, imports roughly doubled 
to nearly 60,000 units in the 
first 10 months of the year. 

Excluding imports by 
companies such as Volkswa- 
gen, General Motors and Flat 
which have operations in 
Brazil, imports more than 
doubled to 28,000 units and 
-are set to grow rapidly again 
this year, according to Mr 
Scheuer. . 


Argentina’s unions 
in tax investigation 

By John Barham $400m-8800m (£289m-S538m) a 

b» Buenos Aina : ... year, strike at the heart of the 

unions’ finances. The money. 
Argentina’s- feared tax which together with union 
inspectors are investigating dues and employee contribn- 
suspected large-scale tax eva- tions adds up to about $ 2 bn a 
sion at the country's trade year, is channelled into union 
unions. The investigation co- health and welfare funds, 
inrides with, a bitter dispute It is widely suspected union 
between President . Carlos ; leaders skim money from 
Menem's Pmratet government ~ these funds to finance their 
and Perontetmiion bosses said, luxurious lifestyles, 
over, labour market rtflorm ■ Mr Ricardo Cossio, head of 
and union Raiding, the tax department, said yes- 

The unions have threatened terday he was also Investigate 
to call., a; .general, strike this.- ting bosses’ personal wealth. 
■ '' month in protest at the gov- But, he said, “there Is abso- 

_ *| emment’s derism to lately no link to political prob- 

pany tax contributions to - lems." 
mdOT-rrai ^wrifare Ainds, part This cuts little Ice with the 
of thestiategy of MrDomingQ union leaders, who complain 
Caralto, economy minister, for of “persecution- 1 ' Mr Menem, 
reducing Argentina’s high who is attempting to stand for 
labour cogs- ; a second presidential term, 

The Cute, variously esti- dearly feels he has little to 
.**“*..„ > mated at the equivalent , of fear from union opposition. 
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NEWS; THE AMERICAS 

Last of one of America’s biggest spenders 

Jurek Martin bids a farewell salute to “Tip” O’Neill, son of a bricklayer who rose from Boston ward 
politics to become a powerful and respected Democratic Speaker of the House of Representatives 



“Tip" O’Neill: respected by his opponents pro*: Rut* 


M ost elected officials 
go through life with- 
out uttering a memo- 
rable spontaneous sentence. 
“Tip" O’Neill’s most celebrated 
aphorism - "all politics is 
local" - must now be part of 
the universal political lexicon. 

It is also the perfect epitaph 
of the man himself, christened 
Thomas Patrick but always 
known by his nickname , who 
died of cardiac arrest in his 
home town of Boston on 
Wednesday night This son of a 
bricklayer spent a life in poli- 
tics, 34 years in the House of 
Representatives, rising to 
become its powerful Speaker 
from 1977-86. 

But he never lost a sense of 
his working-class roots, both 
his native Irish ones and those 
from the Italians who marie up 
a good part of his district 
He was, nonetheless, an inti- 
mate of the patrician Kennedy 
clan. Inheriting John Kenn- 
edy’s House seat in 1952 and 
bequeathing it to the late presi- 
dent’s nephew, Joe Kennedy, 
in 1986. 

He could be critical of them, 
once labelling Robert Kennedy 
a “self-important upstart”, but 
the Kennedy family was warm 
in its praise yesterday, with 
Senator Edward Kennedy call- 
ing him “a giant of a man, a 
giant of a Speaker and a 


giant of a friend.” 

O’Neill was raised in the 
ward politics of Boston. He was 
first elected as a ward commit- 
teeman in 1936 while still a stu- 
dent at Boston College and 
became a symbol of the city- 
based, ethnically sensitive 
Democratic Party, an unrepen- 
tant partisan liberal proud to 
call himself “one of the biggest 
spenders of all time." 

His finest hours may well 
have been as the leading Dem- 
ocratic counterpoint to Presi- 
dent Ronald Reagan's determi- 
nation to eviscerate the great 
social welfare legislation in th 
US that O’Neill had spent his 
career helping to create. At the 
time, his party was demoral- 
ised, having lost not only the 
presidency in 1980 but also con- 
trol of the Senate - though not 
the House. 

By the time the Speaker 
stepped down, the Democrats 
were on the way to recovery 
and Mr Reagan's second term 
was proving nothing like as 
productive as his first 

O’Neill, though a conspicu- 
ous patriot was always suspi- 
cious of foreign adventures 
and, in 1967, he was one of the 
first Congressional Democrats 
to break publicly with Presi- 
dent Johnson over the Viet- 
nam war. which, he said, was 
"too high a price to pay for an 


obscure and limited objective." 
He was an equally sharp critic 
of the Reagan administration's 
interventions in Central Amer- 


ica and, after initial support, in 
Lebanon. 

He derided Mr Reagan in 
public, once memorably calling 


him "the least knowledgeable 
of any president I've ever met 
on any subject." Yet, typically, 
he got on well with Mr Reagan 
in private, as he did with politi- 
cians of all stripes, over a 
drink or on the golf course. 
Even President Nixon, for 
whom he had little time, paid 
him the true, albeit back- 
handed, comment in 1984: “He 
plays hardball; he doesn’t 
know what a soft ball is." 

At 6ft 3 ins tall, 250-plus 
pounds, with flowing white 
locks and a permanent air of 
the rumpled, he was a domi- 
nant figure in more ways than 
one, the dream of critical car- 
toonists who loved to portray 
him as the quintessential Con- 
gressional manaager of the 
pork barrel. 

For much of his career 
before he became Speaker, this 
was mostly what he was, a 
self-confessed backroom politi- 
cian. mostly interested in the 
welfare state and the needs of 
his constituents, who returned 
the compliment by always 
returning him to the House 
easily, sometimes unopposed. 
16 times. He used to arrive in 
Washington on Tuesday morn- 
ing. go back to Boston on 
Thursday night, and did most 
of his deals on the golf course, 
in poker games and over din- 
ner. 


In 1976. though, he became 
Speaker at a time when the 
House was in great flux, its 
long-standing seniority system 
In tatters and his predecessor, 
Carl Albert, virtually unknown 
to the wider public. The Bos- 
tonian determined to give his 
office, and the House, a higher 
profile, using the media to the 
maximum advantage. 

This paid particular divi- 
dends in his battles with Mr 
Reagan, whom Mr O'Neill 
ackowledged as a master of 
communications. But it was a 
strategy that also encouraged 
more Congress members to 
become more independent as 
they sought the media lime- 
light. Today, party discipline in 
the US Congress is worse than 
it ever was. a by-product of 
which he profoundly disap- 
proved. 

A partisan to the end, “Tip" 
O’Neill would have appreciated 
the comments yesterday by 
another partisan from the 
other side of the fence. Senator 
Bob Dole, the Republican 
minority leader said: “I consid- 
ered him one of my best 
friends in all my time in Con- 
gress. No doubt about it, he 
was a Congressman's Con- 
gressman who will go down in 
American history as one of the 
great political leaders of our 
time." 
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NEWS: INTERNATIONAL 


Japan set to 
fuel economy 
again soon 


By WHUam Dawkins in Tokyo 

Japan yesterday politely 
rebuffed US warnings not to 
rely on the yen's weakness to 
deliver a recovery, but said it 
would produce another round 
of measures to stimulate the 
economy in the next few 
weeks. 

“We should make efforts to 
stabilise the yen,” said Mr 
Masayoshi Takemura. chief 
cabinet secretary. But he was 
not worried about the yen's 
weakness and saw the Japa- 
nese currency's recent decline 
as a sign of the dollar's 
strength, as shown by the US 
currency's rise against other 
leading currencies such as the 
D-Mark. 

Mr Morihiro Hosofeawa, 
Japan's prime minister, said he 
would “draw up comprehen- 
sive economic measures by 
about the middle of January". 
This would take the form of a 
combined 1994-1995 budget and 
supplementary budget for the 
current tax year, he told the 
upper house of parliament's 
political reform committee. 
“We will do all we can to dispel 
doubts about the future as 
soon as possible.” 

The government is unable bo 
take economic initiatives so 
long as it remains fully occu- 
pied trying to push plans to 
reform the political and elec- 
toral system through the upper 
house of parliament Attempts 
to launch an economic package 
last month had to be shelved. 

The opposition Liberal Dem- 


ocratic Party is using proce- 
dural blockages to wring con- 
cessions on a new electoral 
system and over planned curbs 
on political funding. These tac- 
tics have aroused growing 
alarm among businessmen, for- 
merly an important LDP power 
base. Japan's four leading busi- 
ness federations warned that 
the recession will worsen If the 
wrangle over political reform 
brings down the government 

“The government is under 
worldwide pressure bo reflate. 
They know they should try to 
fit in, but political reform has 
to come first. If we don’t get 
political reform this month, 
then we can expect an early 
general election, and that will 
clearly be bad news for eco- 
nomic policy,” said Mr Tom 
EfilL strategist at SG Warburg 
Securities in Tokyo. 

Following the renewed US- 
Japan tension over the 
exchange rate, the yen 
strengthened slightly from 
Y113 .33 to the dollar to Y1 12.65 
in Tokyo yesterday. At that 
level, the yen is still down 11.5 
per cent from the record high 
of Y101 to the US currency last 
August. 

In private. Tokyo govern- 
ment officials hope for a con- 
tinued fall in the yen to about 
Y115 to the dollar. Businesses 
want an even steeper decline. 
Exporters will only break even 
at Y120 to the dollar, said Mr 
Kosaku inaba, chairman of the 
Japan Chamber of Commerce - 
a level also cited by the Keid- 
anren business federation. 


Help promised 
for multimedia 
development 


By Michryo Nakamoto in Tokyo 

Japan’s Ministry of Posts and 
Telecommunications said yes- 
terday it planned to promote 
the build-up of Japan's 
advanced telecommunications 
networks and support their use 
for a range of multimedia ser- 
vices, Including broadcasting, 
which it believes could create 
markets worth Y123,000bn 
(£736hn) by the year 2010. 

Mr Take non Kanzaki, posts 
and telecommunications minis- 
ter, said yesterday the govern- 
ment intended to help nurture 
that market as a key sector for 
the future Japanese economy 
and that the multimedia mar- 
ket In Japan was expected to 
create 2.4m fobs by that year. 

Hie ministry's indication of 
support for multimedia, which 
combines transmission of 
video, graphics and voice, 
reflects a growing recognition 
that Japan will be left behind 
in advanced information and 
communication services unless 
the government promotes 
infrastructure Improvements 
and relaxes the regulatory 
environment 

NTT, Japan's dominant tele- 
communications group, and 
electronics companies have fre- 
quently complained that the 
country's strict rules separat- 
ing telecoms and broadcasting 
have hampered the move 
towards multimedia services, 
such as video on demand, 
teleshopping and interactive 
television which blur the 
boundaries between the two 
industries. 

Under existing rules, NTT is 
prohibited from engaging in 
businesses that fall outside its 
main sphere of providing tele- 
communications services so 


that it cannot offer broadcast- 
ing services, for example, on 
its telecommunications net- 
work. 

Although such restrictions 
do not apply to Japanese cable 
television companies, some of 
which offer telecommunica- 
tions services, the scale on 
which they operate is too small 
and their profitability too low 
for them to build national 
operations. Telecommunica- 
tions companies which com- 
pete with NTT are also still 
relatively small in scale. 

Japanese companies have 
been frustrated with the lack 
of direction on multimedia 
from the Japanese authorities 
as they watched a growing 
number of telecommunications 
and cable companies join 
hands in the US to lay the 
foundation for the growth of 
promising multimedia markets 
there. 

Mr Kanzaki's comments, 
which come ahead of a report 
in March by the Telecommuni- 
cations Council, raised hopes 
that the telecommunications 
authorities intend to bring 
down the barriers separating 
telecommunications from 
broadcasting in order to pro- 
mote new businesses in those 
industries. The news lifted 
shares in NTT by Y 12,000 to 
Y778.000 as well as other infor- 
mation and communications 
issues on the Tokyo Stock 
Exchange yesterday. 

Together with recent indica- 
tions that the Japanese author- 
ities intend to liberalise the 
country’s cable television mar- 
ket, the possible deregulation 
of telecoms and broadcasting 
also opens the door further to 
US telecommunications and 
cable companies. 


There has been a dramatic fall in 

Danger signals 


By Kferan Cooke 
bi Kuala Lumpur 

Q uestioning the sturdi- 
ness of Malaysia's 
economy is rather like 
asking for a plate of 
roast duck in a vegetarian res- 
taurant It is just not done. 

After all, the economy 
turned in another healthy per- 
formance last year, growing by 
at least 8 per cent - the sixth 
successive year of 8 per cent 
GDP growth. People talk 
proudly of Malaysia's economic 
miracle. 

Unemployment is under 3 
per cent and the country is 
industrialising fast, with man- 
ufacturing output up more 
than 13 per cent in the first 
nine months of 1933. 

But figures released yester- 
day showing a dramatic fall in 
both foreign and domestic 
investment in Malaysia's man- 
ufacturing sector are likely to 
introduce a sombre note amid 
all the economic euphoria. 

Total investments in Malay- 
sia's manufac turin g sector in 
1992 were M$27.7bn (£7.1bn). In 
1993 total proposed invest- 
ments fell to M$1327bn. Within 
that figure foreign investment 
fell by 66 per cent to MS6b re- 
investment from domestic 
sources also fell sharply in 
1993, by 27 per cent. In 1992 


domestic investment had fallen 
by more than 30 per cent. 

Mrs Rafidah Aziz, Malaysia's 
minister for trade and indus- 
try, said government invest- 
ment targets were being met, 
despite the decline. Malaysia 
had now accumulated nearly 
90 per cent of the M$80bn total 
investment targeted under the 
present five year plan (1991-951; 
there was evidence of more 
reinvestment, with existing 
investors expanding their 
operations. 

The investment slowdown 
was not unique to Malaysia. 
“Foreign direct investment in 
other Asean countries also 
showed a marked decrease last 
year.” Mrs Rafidah added. "For 
example, Japanese investment 
in Asean in 1992 amounted to 
S3iKbn; in the first six months 
of 1993, it amounted to only 
$L33bn”. Investment in Asean 
by Taiwan and South Korea 
bad dropped even more 
sharply. 

But the investment drop 
does present a serious chal- 
lenge to Malaysia’s onward 
economic growth and Its ambi- 
tious plans to become a fully 
industrialised country by 2020. 

One of the main reasons for 
the decline in foreign invest- 
ment is that Malaysia is no 
longer an attractive destina- 
tion for labour-intensive nidus- 


foreign and domestic investment in the manufacturi ng sector 

flash on Malaysia’s road ahead 


Investment in Malaysia 
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tries. 

Wages in China and Vietnam 
are well below those in Malay- 
sia. Malaysia is faring serious 
labour shortage problems in 
man y areas; again, China. Viet- 
nam and also Indonesia have a 
plentiful supply of cheap 
labour. 

Malaysia says it wants to 
climb the technological ladder. 
It needs foreign investment to 
achieve this goal. But it faces a 
dilemma. Malaysia has a 
chronic lack of technicians and 



Mrs Rafidah Aziz; meeting 
investment targets 


engineers. Malaysia's universi- 
ties still produce for more arts 
than science graduates. Thai- 
land and the Philippines have 
higher proportions of students 
in tertiary education than Mal- 
aysia. 

Though the government is 
making a concerted attempt to 
revamp the education system, 
the result will not be seen for 
some years. Meanwhile, high- 
technology industry investors 
are going elsewhere. 

For many years Singapore 


has been encouraging science 
an d technical education- Singa- 
pore is one of the region’s most 
expensive investment loca- 
tions: yet according to official 
figures, foreign investments 
went up again in Singapore 
last year — from S$3.5bn 
($23ta0 in 1992 to S$3.9bn- 

Tbe Malaysian government 
says that Malaysia must 
become less dependent on out- 
side investment and raise more 
from domestic sources- Despite 
the fact thnt many Malaysian 
companies are sitting on con- 
siderable hoards of cash, they 
are still often reluctant to com- 
mit themselves to long-term 
investments in the home mar- 
ket 

Some economists blame the 
stock market for the tardiness 
of domestic investment The 
Kuala Lumpur index rose SS 
per cent last year and the 
bourse, in terms of market cap- 
italisation, has become by for 
the biggest in south-east Asia. 

"Hungs have reached a dan- 
gerous stage," one Malaysian 
economist said. “There is 
plenty of cash about but peo- 
ple prefer to make quick 
money on the stock market 
than Invest in long-term pro- 
ductive enterprises. 

"The fundamentals of the 
economy have not changed 
much in the past nine months. 


yet the market has roared 
ahead. People are beginning to 
think chat a booming stock 
market is synonymous with a 
thriving economy.” 

A few more dark clouds lie 
on the economic horizon. 

The government Is seriously 
concerned about rising prices 
and upward pressures - on 
wages which could harm Mal- 
aysia’s export competitiveness. 
The official inflation rate rose 
to 3.5 per cent in October from 
2.s per cent in mid-1993: many 
feel the actual inflation rate Is 
higher. 

Bank Negara, the central 
bank, has had to mop up targe 
amounts of excess liquidity in 
the system, caused by heavy 
inflows of foreign capital 
attracted by comparatively 
high interest rates, a steady 
local currency, and -the 
high-flying stock market. 

Earlier this week. Bank 
Negara announced it was rais- 
ing the statutory reserve 
requirement for banking insti- 
tutions from 8.5 per cent to 93 
per cent, to help mop up excess 
liquidity and prevent further 
inflationary pressures. 

Malay sia's economic figures 
are still impressive, the envy of 
many countries. But a tew 
humps are appearing along the 
high-speed road to full indus- 
trialisation. 



Israel and PLO to resume full negotiations in Taba next week 


Fax diplomacy breaks the impasse 


By Mark ffichdson In Cairo 

Israel and the Palestine 
Liberation Organisation yester- 
day ended more than a week of 
stalled talks an d fox diplomacy 
by agreeing to resume full 
negotiations on Monday on an 
Israeli withdrawal from Gaza 
and Jericho. 

A joint PLO and Israeli 
announcement yesterday to 
meet again next week in Taba, 
the Egyptian resort, breaks an 
impasse in the negotiations 
which followed a row between 
PLO and Israeli officials over 
whether or not they had 
reached a textual agreement of 
any kind during talks held last 
week in Cairo. 

The Cairo talks had been 
making progress before the 
row broke out 


Only after more than a week 
of public accusations and pri- 
vate fax exchanges have both 
sides been able to agree that 
"understandings” had been 
reached which could provide 
the framework for the negotia- 
tions to resume. 

Delegations from the two 
sides will now meet informally 
in Taba on Sunday and will 
resume negotiations on the fol- 
lowing day. 

Mr Nabil Shaath, the chief 
Palestinian negotiator, said the 
delegations would break into 
sub-groups, some or which 
would immediately begin draft- 
ing parts of an eventual final 
protocol on the Israeli with- 
drawal 

Mr Shaath said he believed 
final agreement on the with- 
drawal which is already weeks 


behind the December 13 dead- 
line set in the PLO-Israeli 
accord signed last year in 
Washington, could be achieved 
within two to three weeks. 

“I'm optimistic that this is 
going to lead to the final 
stretch,” he said. 

He added that be did not see 
the breakdown in talks as the 
result of “bad faith", but rather 
“premature announcements” 
on the part of Israeli officials. 

“The crisis of the last week 
was not really about the sub- 
stance of the negotiations, bat 
claims that there bad been an 
agreement that was violated." 

Central obstacles to a final 
agreement remain the control 
of border posts into Gaza and 
Jericho, the delineation of Jeri- 
cho itself, and security 
arrangements at Israeli settle- 


ments. 

However, Mr Shaath said in 
an interview that he believed 
differences had already been 
significantly narrowed on the 
size of Jericho and security at 
the settlements. 

Israel "had already indicated 
willingness" to release more 
imprisoned Palestinians than 
the 600 they had already freed. 

However, further releases 
were unlikely before a final 
accord is signed on the Israeli 
withdrawal 

On the thorniest issue of bor- 
der controls, Mr Shaath said 
there were “important, cre- 
ative options available” and 
that a solution would revolve 
around the segregation of 
arrivals into the Palestinian 
enclaves by nationality and 
types of travellers. 


Tajikistan swaps 
Soviet roubles 
for Russian ones 


By Steve LeVtne in Tashkent 

Most shops closed and goods 
were In short supply in the 
Tajikistan capital of Dushanbe 
this week as the ex-Soviet 
republic began converting to 
the Russian rouble. With Its 
three-day phasing In of the 
rouble, to be completed tomor- 
row, the Central Asian repub- 
lic of 5.3m people Is taking the 
final step in ceding to Moscow 
almost complete control of its 
economy. 

At Dushanbe's main bazaar, 
the republic’s former currency, 
the old Soviet rouble, plum- 
meted against the dollar to 

20.000 to 1, (town from 8,000 
Soviet roubles to the dollar on 
Monday. 

Residents of the capital 
crowded into banks to deposit 
up to 200,000 old Soviet rou- 
bles. the maximum permitted 
without a depositor explaining 
the source of the money. 

The government did not set 
an official conversion rate of 
Soviet to Russian roubles, con- 
tributing to the uncertainty 
about the new currency. 
Instead, the government said It 
would issue a half-month's sal- 
ary or pension in Russian rou- 
bles to everyone yesterday. 
Money changers with inside 
contacts in banks bought up 
the old currency, presumably 
expecting a windfall once the 
conversion rate is announced. 

Already Moscow decides 
every part of Tajikistan's bud- 
get, a step to which the repub- 
lic agreed because of the war 
that has shattered its economy. 
It is supported by more than 

25.000 Russian troops, and 
Moscow also has promised a 
credit of RbslOObn (£54m) to 
start its money supply, and 
thus for has delivered Rbs40bn. 

With the launching of the 
currency, Tajikistan becomes 
the only ex-Soviet republic to 
adopt the Russian rouble. Bela- 
rus has not yet decided what to 
do. But, in binding itself 
closely with Russia, Tajikistan 
could have been encouraged by 
the mostly dismal performance 
of the national currencies 
launched elsewhere in the ex- 
Soviet southern belt. 

In the eight republics of the 


former Soviet Caucasus and 
Central Asian regions, cur- 
rency launches have been 
characterised by old style com- 
mand and control. Those who 
have tried the most to set their 
currency's value - or those 
with wars, such as Armenia 
and Georgia - have generally 
had the worst experience. 

One example is Turkmen- 
istan, which launched its 
“manat" on November l, 
backed by $30Qm in European 
bank deposits. Foreign ana- 
lysts expected the currency's 
value to Call somewhat, hut to 
be basically sound. Within 
days, however, the Turkmen 
president, Mr Sapurmurat 
Niyazov, appeared on national 
television, threatening to sack 
his national bank chairman, 
Mr Khudaiderdy Ozerov, if the 
manat did lose value. Mr 
Ozerov has taken the president 
at his word - the manat's offi- 
cial rate has hovered at about 
two to the dollar. The street 
rate, meanwhile, has plum- 
meted to 25 to the dollar. 

Mr Islam Karimov, the 
Uzbekistan president, has been 
so upset by the divergence in 
the official and street rates for 
his som coupon - the official 
rate is 1,150 som to the dollar, 
about one-fifth of the street 
rate - that his police have 
been rounding up citizens trad- 
ing money in Tashkent bazaars 
and parading them before 
nightly national television 
audiences. 

The Kazakhstan tenge and 
Kyrgyzstan som have been the 
southern rim’s greatest suc- 
cesses, largely because the 
authorities have intervened 
the least, but also because they 
have had a lot of help. For one. 
Kurdistan - the first non-Rus- 
sian CIS country to launch its 
own currency - is backed by 
an International Monetary 
Fund standby facility, and Kaz- 
akhstan appears poised to be 
the second to be granted one. 

The Kazakh government is 
still not conceding itself com- 
pletely to the market. "The 
government promised floating 
exchange rates, but the auc- 
tions seem relatively con- 
trolled.” said a western econo- 
mist in the capital, Alma-Ata. 


Terror main weapon in Yemen war of political wills 

The Arab nation’s new-found democracy and unity are under threat, writes Eric Watkins in Sanaa 


T he Yemeni government 
appears to be foundering in 
the wake of alleged links with 
international terrorist groups, 
increased attacks on foreign workers 
and riots over the rapidly-deteriorat- 
ing economy. 

According to Sheikh Abdullah bin 
Hussein al-Ahmar, speaker of the 
Yemeni parliament, the political cri- 
sis In Yemen Is passing through its 
worst stages and may “end Yemen’s 
achievements in unity, democracy, 
and parliamentary elections”. 

Hie crisis began last August when 
vice president Ali Salem al Beidh 
head of the Yemen Socialist Party, 
stalked out of Sanaa and returned to 
his political base in Aden. Said to be 
angered by the marginalisation of 
his party by a growing alliance 
between President All Abdullah 
Saleh's General People's Congress 

and Sheikh Ahmar's Fundamentalist 
Islah Party, Mr Biedh has remained 
in Aden, declining to participate in 
government until Gen Saleh imple- 


ments an 18- point programme of 
national reform mainly aimed at 
improving internal security, integ- 
rating the two former armies and 
curbing corruption, proposed by the 
socialists In late September. Gen 
Saleh has so for not given in to Mr 
Biedh's demand and the resulting 
stand-off has left Yemen in a state of 
economic and political disarray. 

Economic problems were under- 
scored on Tuesday when riots broke 
out in Taiz, 250km south of Sanaa. 
Spawned by an inflation rate which 
has jumped 50 per cent since 
August, the riot was soon contained 
by government forces with no deaths 
reported. But the riots, reminiscent 
of others in December 1992 which 
left more than 100 dead, raised fears 
of widespread unrest as the Yemeni 
riyal plunged from 70 to 100 to the 
dollar in unofficial trading on 
Wednesday and yesterday 

The government Is also unable to 
control the growing number of 
attacks on expatriates workers. Sent 


by helicopter to investigate the 
bombing of an oil pipeline, two 
employees of the Yemen-Hunt oil 
company were kidnapped by tribes- 
men on Tuesday and have yet to be 
released. Other tribesmen are 
reported to have shot at employees 
of the Canadian Occidental oil com- 
pany, and at others working for 
Schlumberger, an oil-support group. 

Yemen's political and economic 
headaches were compounded last 
week when Gen Saleh had to fend off 
allegations that the US and Egyptian 
governments had Implicated his 
country in international terrorism. 
Although neither Washington nor 
Cairo made the charges openly, the 
US State Department nonetheless 
confirmed that there had been “dis- 
cussions” with Yemen about its 
links with groups suspected of ter- 
rorism in Egypt 

Terrorism and assassination are 
hardly unknown in Yemen. Indeed, 
they have almost become a way of 
life in the battle of political wits 


between Gen Saleh and Mr Biedh 
who joined the formerly Marxist 
south Yemen into an uneasy union 
with the tribalist north three years 
ago. Since then the country has been 
wracked by repeated violence, most 
of it directed against the YSP. Vic- 
tims. they say, of 150 political kill- 
ings, members of the YSP claim that 
General Saleh has turned a blind eye 
to terrorists and, in fact, has 
shielded them for his own political 
purposes. 

Y emen also had a direct brush 
with international terrorism 
in December 1992 with the 
bombing of two hotels in Aden, 
which left three dead and narrowly 
missed about 100 US troops billeted 
there as part of Operation Restore 
Hope in Somalia. 

One group of suspects has been 
tried and convicted while another 
group is on trial charged with the 
formation of terrorist cells aimed at 
assassinating prominent southern 


officials, blowing up key political 
and economic installations, and 
establishing camps to train other 
terrorists. Prosecutors say that the 
conspirators, many of them exiles 
from the former south, confessed to 
being veterans of the war in Afghan- 
istan and to having links with back- 
ers in Sudan and Egypt Apart from 
personal revenge against leaders of 
the former south, the aim ol the 
group, prosecutors say, was to 
undermine Yemen's democratic gov- 
ernment and replace tt with a funda- 
mentalist regime. 

Ignored by the Saleh regime, with 
Its close ties to fundamentalist 
groups such as Islah, Aden security 
forces and the YSP sent details of 
the terrorist organisation to Egyp- 
tian authorities in early December. 
Prompted by the November 26 assas- 
sination attempt on the Egyptian 
prime minister, Mr Atef Sidqi, Cairo 
placed Yemeni expatriates under 
surveillance, cut direct telephone 
links between the two countries, and 


sent investigators to Yemen, Since 
then, the Egyptians have discovered 
a further plot which, they say, 
involves four other countries. 
Although the Egyptian prosecutor 
this week declined to name them, 
speculation has since focussed on 
Iran, Afghanistan, Sudan, and 
Yemen. 

“The crisis has played a part in 
disfiguring Yemen's international 
reputation in the sense that it Is now 
threatened with blacklisting as an 
international terrorist country," 
Sheikh Ahmar says, tying the allega- 
tions to the contest between General 
Saleh and Mr Biedh. But Yemen's 
reputation may yet have more to 
suffer. French diplomatic sources 
this week in Sanaa stated that 
France's counter-intelligence ser- 
vice, DST, has already warned 
Yemen against possible connections 
with terrorist groups in Morocco, 
Algeria, and Tunisia - connections 
which North African diplomats in 
Sanaa have long quietly confirmed. 


Cameroon in 
border row 
with Nigeria 

Cameroon said yesterday 500 
Nigerian troops had occupied 
two of its islands, Reuter 
reports from Yaounde. 

Nigeria denied the claim and 
seat its foreign and Industry 
ministers to Yaounde for 
with President Panl Biyn. 

Mr Francis Nkwain, Camer- 
oon's deputy foreign minister, 
said the Nigerian troops 
arrived on Diamond and DJa- 
bone islands in the outproduc- 
ing Gulf of Guinea on Monday. 

He said the occupation was 
the worst border Incident 
between the two countries for 
more than a decade bat couM 
blow over peacefully- He could 
not say if the troops used force 
or met any resistance. 

The two West African coun- 
tries have a long history of 
border disputes and met in the 
Nigerian inland capita] Abuja 
test year to try to settle their 
differences. ' ■ 
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Thomas J. Watson, Jr. 

1914-1993 


For all his achievements— 
as visionary, entrepreneur, corporate leader, 
and distinguished statesman— 
we will remember Thomas J. Watson, Jr. most 
for his adventurous spirit* 
his innate sense of fair play, 
and the vigor of his friendship. 

We mourn his passing, but 
we will forever be grateful that he lived. 





ctn.\imci*.L TIMES FRIDAY JANUARY .7 im 


NEWS: WORLD TRADE 


r resp 4 


Airbus sees 13.7% rise in turnover 


By Paul Betts, 

Aerospace Correspondent 

Airbus Industrie, the European 
aircraft manufacturing consor- 
tium. yesterday reported a 13.7 
per cent rise in turnover to 
S8.3bn (£5.53bn) last year from 
$7.3bn in 1992 despite a fall in 
deliveries and an even steeper 
drop in new orders. 

Although deliveries fell from 
154 aircraft in 1992 to 138 air- 
craft last year, the increased 
turnover reflected a shift in the 
pattern of deliveries with a big- 
ger proportion of higher value 
widebody aircraft following the 
entry into airline service of the 
new Airbus A340 and A33Q wid- 
ebody airliners. 


Airbus suffered 69 cancella- 
tions last year while new 
orders fell sharply to 38 air- 
craft from 136 in 1992, the 
group said. 

The figures did not include 
orders for six A340s from 
Cathay Pacific and a further 
six A340s from Air Canada. 

Airbus also announced yes- 
terday its first orders for 1994 
with Air Inter, the domestic 
French carrier owned by Air 
France, ordering nine A319 
narrow body airliners worth 
around $340m and taking 
options on an additional nine. 

The consortium, whose part- 
ners include Aerospatiale of 
France, Deutsche Aerospace. 
British Aerospace and Casa of 


Spain, described 1993 as "one 
of the most difficult years on 
record" but said there were 
now signs of stabilisation in 
the air transport market 

However, it said its policy of 
rigorous order book manage- 
ment had enabled it to make 
less brutal production adjust- 
ments compared with its main 
US competitor. Boeing. 

The consortium's revised 
production schedule will see 
deliveries fall to 134 aircraft 
this year, pick up to 138 in 1995 
(the same as last year), and 
then rise to 154 in 1996. return- 
ing to the same level as in 1992. 

Boeing, for its part, has cut 
its production rate by around 
30 per cent from 32.5 aircraft a 


month at the beginning of last 
year to 23 aircraft last month. 
Boeing's monthly output will 
drop to 21 aircraft next month 
and then to 19.5 aircraft in 
November and to 18.5 aircraft 
in January 1995. 

But the US manufacturer 
bad a considerably stronger 
new aircraft order intake last 
year than Airbus, reflecting in 
part the launch of its new 737X 
narrow body airliner and the 
new 767 freighter aircraft as 
well as the order build-up for 
its new 777 widebody twin-en- 
gine airliner. 

Overall, Boeing won new 
orders for 246 aircraft worth 
$16.59bn last year compared 
with new orders for 243 aircraft 


worth SIT.TTbn in 1992. 

Airbus said it would con- 
tinue to monitor closely the 
evolution of the market, mak- 
ing further changes to its pro- 
duction plans when necessary. 
It also expected to see a recov- 
ery in the market in the second 
half of the decade. 

With a large order backlog of 
667 aircraft worth S55.4bn at 
the end of last year. Airbus 
said it had four years of pro- 
duction in hand. 

By comparison, Boeing had 
an order backlog of more than 
II50 aircraft at the end of last 
year. 

Airbus said it believed it was 
strongly placed to take advan- 
tage of the recovery- 


US moves to aid 
home industry 


Small operators benefit 
from Greek deregulation 


By Nancy Dunne in Washington 

The Clinton administration 
yesterday was expected to 
announce a package of legisla- 
tive proposals to help the US 
airline and aircraft industries, 
including one measure to per- 
mit increased foreign owner- 
ship of US airlines. 

The proposals, set to be 
announced by Mr Federico 
Pena, the US transportation 
secretary, will be based on 
recommendations prepared by 
a presidential commission last 
s umm er. They are sure to pro- 
voke much controversy in Con- 
gress. particularly one which 
would strip the Federal Avia- 
tion Administration of its 
authority over air traffic con- 
trol and establish a quasi- 
governmental corporation to 
take over that responsibility. 

After taking office. President 
Clinton moved swiftly to 
attack the problems of the US 


airline and aircraft industries 
which have lost more than 
SlOfan t£6.7bn') since 1990. The 
commission was given 90 days 
to make recommendations. It 
round, among other things, 
that the US air transportation 
system “is being hobbled by 
self-imposed and government- 
mandated attitudes and poli- 
cies that are dysfunctional." 

It said the system must be 
made "efficient and technologi- 
cally superior" and the FAA 
must be ‘reinvented.” 

The administration was 
expected to forgo one commis- 
sion recommendation - a roll- 
back of ticket taxes from 8 to 5 
per cent - on the grounds that 
the airline industry is recover- 
ing. However, officials are 
ready to accept a proposed 
change in law allowing the US 
to negotiate bilateral agree- 
ments that permit foreign 
investors to hold up to 49 per 
cent equity in US airlines. 


By Kerin Hope in Athens 

The success of Virgin 
Atlantic's first franchise opera- 
tion, flying between London 
and Athens, underlines how 
deregulation has opened up 
opportunities for small airlines 
in Greece. 

Until last year, Olympic Air- 
ways. the Greek state carrier, 
held a monopoly of both inter- 
national and domestic passen- 
ger services based in Greece. 
Its subsidiary. Olympic Avia- 
tion. controls routes to the 
Aegean islands. 

The Greek franchise-holder 
for Virgin Atlantic is South 
East European Airlines, an 
Athens-based carrier set up 
three years ago to fly cargo 
and small groups of tourists 
between Athens and the 
Aegean islands. 

‘'Virgin provides the brand 
name and training to reach 
their standard of service, and 


we operate the flight with our 
own crews," Mr Tassos Panta- 

zopoulos, SEEA's c hair man, 
said. “To my knowledge, its 
the first extension of franchis- 
ing to the airline business." 

SEEA uses a leased Boeing 
737-400 painted in Virgin livery 
for the daily flight, timed to 
compete with departures by 
British Airways and Olympic. 
Fares are 15-20 per cent lower 
than on the other carriers. 

Mr Pantazopoulos said the 
passenger load factor averaged 
80 per cent in the first six 
months of operation, with “a 
substantial percentage of regu- 
lar business travellers." 

The relationship with Virgin 
Atlantic has also given a boost 
to SEEA’s plans for growth. 
The company intends to start a 
new route from Thessaloniki to 
Rome early next year using a 
Fokker 50 aircraft, to be 
followed by a Thessaloniki- 
Bucharest flight. 


Mr Pantazopoulos says that 
other destinations in the Bal- 
kans and former Soviet Union, 
with flights originating in 
Thessaloniki where the airport 
is less congested than in 
Athens, "are the obvious 
option." 

Greece’s only other private 
carrier, Cretan Airlines, has 
similar hopes of becoming a 
regional airline, focused on the 
southern Mediterranean and 
the charter market. 

Set up last year by a group of 
hoteliers and tour operators on 
Crete, the airline operates two 
Airbus A300-20. leased from 
Adria Airlines of Slovenia. 

Cretan began regular charter 
flights last spring from several 
cities in Germany, the main 
source of tourists. 

The medium-term prospects 
for both airlines will depend on 
the outcome of Olympic Air- 
way's much-delayed plans for 
restructuring. 
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VII ways to identify 
the world's best midsize jet. 


I HIGHER 
• PERFORMANCE. 

Routinely cruising at up to 54S 
mph, it's faster than any other 
midsize business jet in the sky'. 

n MORE MISSION 
• FLEXIBILITY. 

Tit king off from a high- altitude 
airport on a hot day, it delivers 
up to 87 percent more range than 
the best-selling Citation HI. Short- 
field performance is excellent. 

m MORE STANDING 
• HEADROOM. 

The cabin stretches IS feet in 
length, from the hardwood- 
trimmed galley to the beautifully 
appointed lavatory'. No other 
midsize jet offers more stand-up 
height in the aisle. 


|\ T MORE ADVANCED 
IV. TECHNOLOGY. 

The flight deck is one of the 
most advanced ever offered on 
any business jet There's a digital 
flight control system with a 
unique duplex autopilot 
Four 5x6" EFIS screens. And 
electrically heated glass-on- 
glass windshield. 

V FAR MORE 

LUGGAGE SPACE. 

The total baggage capacity 
is 6 ! cubic feet - about two 
full-size station-wagon loads. 

Far more than any competitive 
midsize jet. 


\TT LOWER MAINTENANCE 
V I. COSTS. 

The engines operate cooler, 
so they last longer and require 
less maintenance. And the 
airframe is covered by a full 
five-year warranty. 

W UNMATCHED 

. CUSTOMER SITPORT. 

It’s backed by the largest dedicated 
support organization in the entire 
industry’. Period. 

The Citation VII is more than the 
finest midsize business jet Cessna 
has ever built. It's the finest midsize 
unybtkly has ever built. For more de- 
tails. contact Barrie Sampson, Cessna 
Aircraft Co* Coworth Park House. 

Co worth Park, Ascot, Berkshire SL5 7SR 
Tel.: 0344 $73 221 Fax: 0344 27275. 

*lrKi-rr , ’rjti'd utili limited lahlin in tin.- kjr\«r. USA 


Citation VII I 


Cessna 

A Textron Company 


Teething troubles 
continue to nag at 
Mercosur market 

John Barham and Angus Foster assess the chances 
of a four-nation South American trade venture. 

N egotiators from Ax-gen- North American Free Trade ket. Argentina is preparing ftu 
tinn. Brazil. Paraguay Agreement. US President Bill a leap m exports. Jt needs th» 
and Uruguay, the four Clinton has mentioned Chile most technuIogicaUy advanm 


N egotiators from Argen- 
tina, Brazil. Paraguay 
and Uruguay, the four 
countries that make up the 
South American common mar- 
ket Mercosur, are holding a 
series of meetings over the 
next 10 days to try to restart 
their integration programme. 

The meetings of foreign and 
Finance ministers and officials 
will end in mid-January with a 
presidential summit in Uru- 
guay. The encounters are an 
attempt to relax growing ten- 
sion between Argentina and 
Brazil over trade and to seek a 
compromise over a common 
tariff structure. 

Tariffs between the four are 
being grad ually cut until they 
reach zero for most products 
by December next. Goods will 
then circulate freely while 
imports from outside Mercosur 
will be subject to common tar- 
iffs. Mercosur’s integration 
timetable says the external tar- 
iffs were to have been estab- 
lished at the end of December. 

But. in meetings last month, 
Argentina and Brazil failed to 
compromise on the level of tar- 
iffs to be applied, and on which 
“sensitive" products should be 
allowed higher tariffs as pro- 
tection from foreign competi- 
tion. The two countries are 
borne to the region's biggest 
economies and their dispute 
threatens Mercosur’s future. 

The disagreement boils down 
to a divergence over industrial 
policy. Brazil wants higher 
external tariffs to protect such 
sectors as its high-technology 
and capital goods industries. 
Argentina, which is less indus- 
trialised. insists on low tariffs. 
Little Paraguay and Uruguay 
have been virtually shut out of 
the debate. 

Meanwhile, Argentina is 
retaliating against wbat it 
claims are “unfair" Brazilian 
exports. Mr Domingo Cavallo, 
Argentina's economy minister, 
complains that Brazilian com- 
panies are dumping goods in 
Argentina. This week, he intro- 
duced protectionist measures 
against Brazilian chemicals. 
Like many other Brazilian 
products, these are increas- 
ingly competitive in Argentina 
because of falling tariffs. The 
Argentine minister has already 
imposed similar measures 
againsL steel, refrigerators, 
paper, agricultural machinery 
and textiles. 

Brazil, which is increasingly 
irritated by Mr Cavallo 's state- 
ments. says its exports are 
competitive because of Argen- 
tina’s overvalued exchange 
rate. 

Other problems divide the 
two. Brazil is struggling to sta- 
bilise its economy, while 
Argentina has achieved low 
inflation and high growth. Bra- 
zil's political scene is confused, 
while Argentine President 
Carlos Menem is consolidating 
his power. 

Meanwhile, he does not hide 
his interest in joining the 

US to cut 
China’s 
import 
quotas 

US Trade Representative 
Mickey Kan tor said his gov- 
ernment would cot the import 
quotas for Chinese textile 
products by 25 to 35 per cent 
from January 17, Reuter 
reports from Washington. 

Mr Kan tor announced the 
unilateral action yesterday, 
following nine unsuccessful 
months of negotiations 
between the two countries to 
control illegal transshipments 
of Chinese-made products 
through third nations. 

In a statement, Mr Kan tor 
said the new quotas would be 
applied retroactively to prod- 
ucts entering the US after Jan- 
uary l. 

China sold about S4.5bn in 
textile and apparel products to 
the US last year. In addition, 
smuggling and illegal trans- 
shipments to the US. which 
ignore rules ou country of ori- 
gin rules, were estimated at 
about 82bn. 

“We have said all along 
that, if we could not reach an 
agreement with China which 
addressed the problems we 
have had with textile trade, 
then we would have to impose 
quotas at the levels outlined in 
this notice,” Mr Kantor said. 

China has been unwilling to 
agree to provisions - accepted 
by 16 other trading partners of 
the US - that allow US disci- 
pline when transshipping 
occurs, Kantor said. 

China did not accept a US 
offer for textile negotiations 
this week. 


North American Free Trade 
Agreement. US President Bill 
Clinton has mentioned Chile 
and Argentina as the next 
potential candidates for mem- 
bership. But a US official said: 
"We do not want Brazil in its 
present situation." 

However, officals from both 
sides still stress that their rela- 
tionship remains a cornerstone 
of foreign policy. Mercosur is 
intended as a framework for 
political co-operation between 
two countries which, until 
recently, were viewing each 
other as adversaries. 

In a similar vein. Mr Menem 
has called on Chile, a country 
on which Argentina almost 
declared war in 1977. to join 
Mercosur. However. Chilean 
President-elect Eduardo Frei 


ket. Argentina is preparing fur 
a leap in exports. Jt needs the 
most technologically advanced 
goods." 

But Brazil protests that It 
cannot compete against Ameri- 
can, Japanese and European 
goods imported duty-free by 
Argentina. The Brazilians also 
demand preference for their 
goods in Argentina because the 
latter is using privileged access 
to Brazil's much bigger market 
to proride its industry with the 
economies of scale needed to 
raise international competitive- 
ness and become attractive to 
foreign investors. 

Hope is dwindling that the 
upcoming meetings will load to 
compromise. A Brazilian gov- 
ernment official said: "The 
realisation is crystalising that 



Eduardo Frei: prefers Nafta to his neighbours' scheme nasr ap 


has signalled that he has no 
intention of doing so. He is 
probably intent on waiting for 
an invitation to join Nafta. 

Brazil's deepening problems 
and trade disputes with Argen- 
tina are leading both partners 
to question whether earlier 
hopes of full economic integra- 
tion can be achieved under the 
original timetable. They may 
be forced to settle for a more 
realistic, less ambitious, cus- 
toms union in which free trade 
would only initially apply to 
certain sectors of products. 

The four have agreed on 
common tariffs of 0-20 per cent 
for nearly all the goods they 
import. But they cannot agree 
on tariffs for capital goods, 
telecommunications equipment 
and computers. Brazil insisted 
originally on a 20-35 per cent 
tariff for these goods until 2001; 
Argentina demanded zero tar- 
iffs. 

Argentina wants low tariffs 
to encourage industry to mod- 
ernise. Mr Jorge Herrera 
Vegas, Argentina’s under- 
secretary for economic integra- 
tion, said capital “goods should 
be bought as cheaply as possi- 
ble in the international mar- 

Daewoo for 
car venture 
in Romania 

The Korean industrial giant 
Daewoo plans to invest $l56m 
(£l05m) in a joint venture in 
Romania which will manufac- 
ture cars for the European 
market, the industry ministry 
said yesterday, Reuter reports 
from Bucharest. 

A ministry spokesman said 
this was the biggest foreign 
investment in Romania to date. 
The joint venture will be set up 
this year as part of a co-opera- 
tion deal signed on Wednesday 
at the end of a visit to 
Romania by Daewoo group 
executives, he said. 

Daewoo will invest $l56m 
and hold 51 per cent of the 
venture with Oltcit SA. a state- 
owned factory at Craiova, 
300km west of Bucharest. The 
Korean group plans to use part 
of an existing plant and build 
lines to make up to 200.000 
Daewoo cars a year by 1998. 


free trade will not be complete 
in 1995. Computers, telecom 
munications, electronics and 
capital goods will probably be 
subject to different tariffs in 
1995." 

Even so. despitu the inter- 
governmental friction, compa- 
nies are trading more, creating 
more joint ventures and alli- 
ances. Companies are increas- 
ingly treating Argentina. 
Brazil - and Chile - as a single 
market. 

Trade within Mercosur last 
year rose by a third to an esti- 
mated SS.15bn. Brazil is Argen- 
tina’s biggest export market. 
Argentina is Brazil’s second 
largest market and an impor- 
tant oil supplier. Trade has 
become more evenly balanced: 
Argentina has increased 
exports to Brazil, cutting its 
deficit by two-thirds to $504m 
in the nine months to Septem- 
ber 1993. 

Perhaps for these reasons 
alone, integration seems set to 
continue, however unsteadily. 
It seems equally probable that 
the backbiting between Argen- 
tina and Brazil is set to become 
a permanent feature of the 
local scene. 


OECD Export Credit Rates 

THE Ot b w Im Moo tor Economic 
Co-opandfon and Development 
announced new minimum 
Interest rates (K) for 
officially-supported export 
credits for January 15 to 
February 14 1994 (December k. 
15 1993 - January 14 1994 In 
bra c ke t s), 

D-Mark ai7 (&2S) 

Ecu 6.58 (&S3) 

French franc 050 (6.73) 

Guilder 

up to 5 years 6.10 (025} 

5 to 05 years 6.35 (050) 

more than 05 years 7.00 (7.20) 

Italian lira MA (094) 

Yen ago (03 0) 

Peseta BPS (034) 

Sterling 6.71 (7.21) 

Swiss franc wan (532) 

US dollar tor credits 

up to 5 years 5.54 (550) 

5 to 8-5 years 6.15 (Sj06) 

more than &5 yea rs 6-48 (6.45) 

Tftow ratas are pufifafretf monlhtr by the 
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It Is now Widely accepted that China o«Qre 
probably the most exciting potential of any 
market in the world today. 
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By A n d rew Adonte - 

British Telecommunications la 
to cut the average price of tele- 
phone calls by more than 12 
per cent this year, before infla- 
tion, after intervention by 
Oftei, the telecommunications 
i^jtdator. ■. 

Business apd residential cus- 
tomers will save more than 
,£800m from the cuts in a full 
year. ■ ’ : 

The . . . agreement was 
announced yesterday as BT 
unveiled a package of tariff 


Cattle give 
prod to 
innovation 


By Alan Cano and Stewart 
Dafey 

A technique used originally to 
monitor livestock in transit 
has been given a new twist by 
South African scientists who 
have developed a system capa- 
ble of identifying Individual 
items 'of travellers’ luggage or 
scanning an entire basket of 
supermarket items. 

. “Supertax, developed by. 
the South African Council for 
Scientific and Industrial 
Research in conJnhctkm'with 
the British Technology Group 
will be launched formally next 
week. BTG executives foresee 
a broad range of applications 
for the system but accept that 
its early use in supermarkets 
is unlikely because of cost' 
Called radio tagging, the 
technology is already widely 
used for security. .The Ford 
Motor Company, for example, 
already Jndkb radio tegs made 
by Texas Instruments, into the 
locto of some of ^ latest cars. 
-Texas la. one of the .world's 
largest .producers . of -radio 


-■ The principle is simple. A 
silicon chip containing a 
unique number is' embedded In 
the product A Interrogatory 
radio beam is directed at the 
chip which responds by send-, 
ing back its number. 

Radio tags are expensive, how- 
ever, costing from $1 to $3. Mr 
Peter Hawkes of the BTG wid 
Supertag would hot be feasible 
in supermarkets until the 
price per tag foO to less than a 
penny. ■ - -- 


ebangpg . bioluiting an increase 
In line rental charges but aboli- 
tion of the unit system of 
charging for calls. 

The. move to charging by 
time elapsed - to the second - 
and a new discount scheme for 
residential customers are BTs 
response to growing competi- 
tion from Mercury and the 
cable television companies. 

The price effect of the 
- ohan ppg anhoimoffd yesterday 
is neutral By .the end of July, 
however, BT will have to make 
cuts worth £350m a year under 


its existing price-cap agree- 
ment with Oftei. 

Oftei is now forcing BT to 
pass on the full value of next 
year's reductions from Novem- 
ber 1991, although the precise 
timing of the cuts will be left 
to BT. The additional reduc- 
tions will be equal to 7.5 per 
cent before inflation. 

The action follows concern 
by Mr Don Cruickshank, Oftei 
director-general, at BTs failure 
to make significant price cuts 
In recent months, 
in a further move to stave off 


competition from Mereuiy, BT 
announced the launch of a 
"close ties" scheme, under 
which residential customers 
will get a 5 per cent discount 
on five numbers of their 
choice, including one overseas 
number, in return for a one-off 
payment of £499. 

Mercury announced a simi- 
lar scheme at the end of last 
year, to start in March. Mercu- 
ry’s version, "YourcalT. does 
not charge a registration fee 
but, unlike BT's, is not avail- 
able for local calls. 


The "close ties" scheme fur- 
ther fragments the tariff struc- 
ture as BT seeks to compete 
with Mercury and the cable 
companies building networks 
in the UK's urban areas. Last 
month BT introduced a new, 
lower weekend tariff for 
long-distance calls. 

“Close ties" also reflects the 
influence of MCI, the US 
long-distance carrier with 
which BT forged a S5.3bn alli- 
ance last June. MCI pioneered 
a “friends and family” tariff in 
the US. 





John Major outside No 10 with new Canadian premier Jean Chretien who won a landslide victory in October's general election 

Aspirin could save 100,000 lives a year 


By Daniel Green 

The humble aspirin could 
prevent 100,000 premature 
deaths a year around the world 
according to research pub- 
lished today in the British 
Medical Journal 

The cost of each death 
avoided would be “about £250" 
and. if all those at risk took 
aspirin, the NHS alone would 
save least £70m a year, accord- 
ing the study's authors. 

The study is the largest and 
latest in a series that suggests 
one of the world's cheapest 
drugs can be effective against 


two of the the world’s deadliest 
diseases: heart attack and 
strobe. 

Regular small doses of aspi- 
rin could prevent the deaths of 

100.000 under-70-year-olds a 
year and avoid twice as many 
non-fatal heart attacks and 
strokes, says the report, which 
is a compilation of the results 
of 300 different trials involving 

140.000 patients. 

Such reports have already 
boosted sales of aspirin around 
the world. 

In the US, 10-20 per cent of 
all aspirin sales are for 
patients with cardiovascular 


problems, according to indus- 
try estimates. In the UK, the 
figures is "under 10 per cent, 
but sales are growing by 17 per 
cent a year" said UK manufac- 
turer Reckitt and Col man. 
Reckitt said that the BMJ 
report should increase sales. 

Although aspirin lost its 
patents decades ago. global 
sales are still worth £60Qm a 
year. The biggest supplier, is 
French company Rhone-Poul- 
enc. which makes more than a 
quarter of world output of 

40,000 tonnes. 

But its low cost may have 
inhibited its wider use. accord- 


ing to Professor Richard Peto. 
professor of Epidemiology and 
Medical Statistics at Oxford 
University and one of the 
authors of the BMJ report. 

“Aspirin is SO familiar that 
many doctors and patients still 
don't fully recognise its impor- 
tance. Perhaps if aspirin were 
200 times as expensive it would 
be used more widely." 

The research says that the 
best dose is equivalent of about 
half a tablet a day but warns 
that people at low risk from 
heart or blood vessel disease 
should not take aspirin regu- 
larly. 


Britain in brief 
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Duty-free 
shops go to 
Aer Rianta 

Aer Rianta, the state-backed 
company which runs Ireland's 
main airports, has won the 
contract to run duty-free shops 
at both ends of the Channel 
tunnel. 

Duty free sales are expected 
to account for most non-travel 
revenues from Eurotunnel’s 
operations estimated at £18m 
this year but rising to £4 6m in 
1996. 

Aer Kianta already runs 
duty-free shops in Moscow, St 
Petersburg, on the Flnnish- 
Russian border, Karachi and 
Bahrain. Mr Derek Keogh, 
chief executive, said Aer 
Rianta had fought off strong 
international competition to 
win the deal. 

Forecast better 
for companies 

Two leading firms of insol- 
vency practitioners predicted 
that the number of company 
failures would fall sharply dur- 
ing the current year. 

Touche Ross, the accoun- 
tancy firm, said the number of 
receivership and administra- 
tion appointments during 1994 
would fell to as low as 2,000, 
compared with over 3,200 
recorded during 1993 and 5.100 
in 1992. 

Separately, Coopers & 
Ly brand, the UK’s largest 
accountancy firm, forecast that 
the number of appointments 
would be 2J500 during the year, 
with the total number of fail- 
ures including liquidations 
down to 57,000 compared with 

70,000 last year. 

Inquiry into 
rock quarry 

Mr Ian Lang, Scottish secre- 
tary. ordered a public inquiry 
into a plan by the construction 
group Redland to open a large 
coastal quarry on the island of 
Harris in the Outer Hebrides. 
The move will please envi- 


ronmental organisations 
which have been campaigning 
against the project. 

Western Isles conncil 
decided to give Redland Aggre- 
gates. Redland’s construction 
materials subsidiary, permis- 
sion to open the quarry. The 
£50m project would involve 
extracting 600m tonnes of 
anorthosite, a white rock used 
in road bnilding, from the 
headland of Lingerabay near 
Rodel in South Harris. The 
quarrying, lasting abont 60 
years, wonld cover a square 
mile. Lingerabay would disap- 
pear and a new sea loch wonld 
be created. 


Visitors say 
London is safe 

Foreign visitors to London 
regard it as a safe and clean 
city, although some see it as 
too expensive, according to 
research carried out for the 
British Tourist Authority. 

Interviews with 1,210 foreign 
visitors to Loudon last summer 
found that only l per cent were 
worried about their personal 
safety in the city. 

This contrasts strongly with 
research carried out last year 
which indicated that a large 
□umber of UK residents 
regarded London as a danger- 
ous city to visit The research 
by Lunn Poly, the travel 
agents’ chain, found that more 
than 70 per cent of UK resi- 
dents surveyed thought it was 
more dangerous to visit Lon- 
don than travel abroad. 


UK corporate 
inquiries rise 

The number of company inves- 
tigations begun by the Depart- 
ment of Trade and Industry 
nearly doubled to 79 in the 
third quarter of i993, accord- 
ing to official figures released 
yesterday. 

Requests for investigations 
jumped to 255 during the quar- 
ter, reaching a total of 1,107 
for the year to September 30, 
against 876 in the previous 12 
months. 

Tbe proportion of requests 
for investigations which were 
rejected rose slightly from 78 
per cent to 79 per cent during 
the year. 

Two-thirds of the requests 
came from the public, 21 per 
cent from other divisions 
within DTI, 9 per cent from 
other regulators and just 3 per 
cent from the police or direc- 
tor of public prosecutions. 


CAA rejects 
safety cameras 

Aircraft will not be fitted with 
external cameras, despite evi- 
dence that they could have pre- 
vented the Kegworth and Man- 
chester air disasters which 
killed 102 peopfe- 

Trials have been carried out 
on the cameras which would 
monitor the exterior of the air- 
craft for signs of engine fires 
and external damage. 

But the Civil Aviation 
Authority said today: “We 
don’t think there fs a case for 
making the cameras manda- 
tory." 

Saturday is the anniversary 
of the 1989 Kegworth disaster 
in which 47 people were killed 
when a British Midland Boeing 
737 crashed on the Ml motor- 
way in the English Midlands. 

Clampdown on 
EU trading 

The government is to clamp 
down on companies trading 
within the single European 
market which are failing to 
comply with requirements to 
file monthly statistical 
returns. 

HM Customs & Excise said 
yesterday that it was planning 
to take “firm action" against 
companies persistently refus- 
ing to meet their obligations 
one year after the new systems 
were introduced. 

Customs has the powers to 
impose fines through local 
magistrates courts within the 
UK, of np to EL500 for compa- 
nies, which do not file 
monthly Intrastat returns. 

Dixons has bad 
news on sales 

Electrical retailer Dixons sent 
a shiver through the retail sec- 
tor with the news that its 
Christmas sales were no better 
than last year - before Boots 
restored some confidence with 
news of a 7 per cent sales 
increase. 

The news from Dixons con- 
trasted sharply with reports of 
strong retail trading in the last 
two weeks before Christmas 
and sent many share prices 
down in the stores sector, 
although analysts said its com- 
ments were not unexpected, 
and not representative of the 
rest of the UK "high street" 
retail sector. 

Results, Pg 18 


Director of Finance 
and Administration 


c.£40,OOO + PRP 

The Govern meat has recently established a Housing 
Action Trust for the Castle Vale estate in Birmingham. 

It is expected that. the Trust will take over some 3.500 
tenanted properties from die City Council in the Spring, 
and will thereafter manage, repair and improve them. 
Working in dose partnership with residents, other 
agencies and the privaiesector, it will build new properties 
and improve existing ones to produce good quality and 
secure homes, enhance local training and employment 
opportunities, improve die environment, and encourage 
community Involvement. 

The new Chief Executive has now started and needs to 
establish an organisation with an annual revenue budget 
of some £6m,and a capital spend of £I30m over the next 
few years. A dynamic and highly experienced Finance and 
Admin Director is now required to recruit and manage this 
new function, implementing all the necessary policies, 
systems and procedures. 

A qualified Accountant with both public and private, 
sector experience, ideally gamed in the housing or 


lk£c 


^Housing 
Section 
‘ Trust 


construction industry, you must be used to introducing 
modem management and financial control systems, 
long-term corporate planning, and substantial capital 
expenditure projects. You must also have experience of 
government accounting and funding, together with 
outstanding administrative skills. 

An empathy with the objectives of HATs, coupied with an 
open, participative, action-oriented style and a presence 
which gains immediate respect and support, is essential. The 
benefits include a basic salary plus a performance related 
bonus, together with relocation assistance, where necessary. 
The contract will initially be for a period of three >ears, and 
the closing date for your application is 1 8th January. 

Please send full career details, with a covering ietier, 
indicating your current remuneration, explaining 
why your application should be preferred, and quoting 
Ref: S484/D JD/FT to David Dewhirst. PA Consulting 
Group, 6 Highfield Road, Edgbaston, Birmingham 
B15 3DJ. Tel: 021-454 5791. Castle Vale Housing Action 
Trust Is an equal opportunities employer. 


PI Consulting 
JDn. Group 
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Creating Business Advantage 
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ICS GROUP pic 

COMPANY SECRETARY 


In order to further improve its administration In order to be able to perform and develop foe 

and procedural activities foe ICS Group pic is above role you will be an AOS and will nave 

seeking to recruit a Company Secretary. held a company secretarial role with another 
Reporting to a Group Board Director, you will listed pic for at least 5 years. You are likely to be 
be responsible for: aged 30-40 years old and will: 

• Ensuring that the company, and all its • Be a good team member, able to gain respect at 

subsidiaries, comply with all legislation and all levels through maturity and audibility as 
dty guidelines. well as excellent communication and 

• Managing all insurance, pensions and related interpersonal skills. 

schemes as well as bank facilities and * Have a good understanding of legal matters 
guarantees. (ideally including asset leasing and 

• Advising on all aspects of legal, statutory technology licensing). 

and procedural matters, including • Have a working knowledge of computer 
maintaining the shareholders register ana based systems. 

administering all the group's formal . Be we i|. 0 r 8 anised, flexible and keen to 

activities. develop both foe role and yourself further. 

• A variety ot ad hoc projects including some r 

involvement in foe financial management of Previous experience of finance related matters from 
foe company. 211 accounting, internal audit or tax management 

perspective would be very advantageous. 

If you feel that you could respond to the above challenge you should write to Karen Wilson at FMS, 

5 Bream's Buildings, Chancery Lane, London EC4A 1DY enclosing a recent CV and a note of current salary. 

FMS IS A MEMBER OF THE PSD GROUP 


EDP AUDITOR 






Treasurer 


Major UK Contractor 


Central London 



This is achallenging career opportunity with one of the UK's leading construction and engineering 
groups which operates internationally. Balfour Beatty Limited has annual sales approaching £2bn. Balfour 
Beatty is part of the BICC Group. 

probably a graduate and qualified treasurer, you will have general finance experience and sound j 
business acumen. A background in contracting or project related industries would also be an advantage, i 

Die successful candidate will control a small team and have responsibility for managing and devel- 
oping Balfour Beatty’sTreasury function. Working closely with Operating Company Managers, you will be 
involved in formulating and implementing strategies in respect of major contract financing, currency, bonding ■ 
arid financial risk issues both at tender stage and post award. 

v-'-fln return for your expertise and commitment, we offer an attractive salary and benefits package 
including a company car and assistance with re-location if appropriate, together with potential for career 
progression vrithin Balfour Beatty and the BICC Group. 

’ Please apply by sending a full C.V. to: Mr DAG. Piper, Director of Finance - Construction & 
Treasury, Balfour Beatty Ltd., One Angel Square, Torrens Street, London EC1V 1SX. 


We are-ari equal opportunity employer. 


Balfour Beatty 

Limited 


APPOINTMENTS 
ADVERTISING 
appears in the UK 
edition 

every Wednesday & 
Thursday 
and in the 

International edition 
every Friday 
For further 


information 


Major Multinational Corporation 


Switzerland 


Our client is one of the world's most prestigious food companies operating on a global 
basis. They are now seeking to appoint an EDP Auditor to strengthen the existing team 
based within their Corporate Internal Audit department 


The appointment based in the Lake Geneva region but requiring extensive international 
travel, will involve responsibility for reviewing the quality of internal controls throughout 
the company's operations worldwide, particularly in its data centres and computer 
installations. The appointee wiff co-ordinate audits in conjunction with local operating 
companies with the aim of ensuring adequate controls, security, back up and recovery 
facilities. The role will involve providing a consultancy service to both headquarters and 
operating companies according to their specific needs. The appointee will also make a 
significant contribution to the development of audit tools and procedures used within 
the Group. 


Educated to degree level, the ideal candidate, aged between 25*30, will have 2-3 years 
experience in information systems auditing, acquired within a large accountancy firm or 
an industrial organization. Highly developed communication skills, flexibility and the will 
to succeed are essentia! in this challenging environment, as is the desire to travel 
internationally. A strong team player, the successful candidate will also thrive on 
responsibility and autonomy. The working language is English, although proficiency in 
other European languages is also welcomed. 
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JOBS: Study pinpoints the ways that organisations encourage the subtle art of buttering up the boss 

Smoothing the way to promotion 


T wenty-one today, the Jobs 
column is. So now it has 
reached the traditionally 
recognised age of adulthood, it 
might perhaps be forgiven for 
raising an adult question: to wit. 
what are the real rules for getting 
to the top in organisations? 

My reason for asking is that 
over the years the answers fed to 
me in youth - working hard, 
being technically skilled and the 
like - have increasingly seemed 
childish fancies. What's more, my 
growing suspicion that political 
operations are at least equally 
Important has been strengthened 
by a trickle of reports on such 
manoeuvring^ by management 
researchers, some of whom have 
even devised tests to identify the 
types of politicians involved. 

For example, which of the 
following two recommendations 
do you readers think is the more 
effectual as a rule for getting to 
the top? l-“When you ask some- 
one to do some thing for you, it’s 
best to give the real reasons for 
wanting it rather than reasons 
which might carry more weight." 
2-“Never tell anyone the real 
reason why you did something 
unless it is useful to do so." 

Those of you who chose the 
second may care to know that you 
are on the' way to branding your- 


selves politicians of classic style. 
The two statements are items 
from a test of Machiavellianism, 
defined as a propensity to be 
deceptive and manipulative in 
dealing with other human beings. 

Another, more specific mode 
of manoeuvring which has been 
pinpointed is described by the 
researchers as “a set of assertive 
tactics which have the purpose of 
g ainin g the approbation of an 
audience that controls significant 
rewards for the actor”. A simpler 
term is ‘ingratiation" or. more 
bluntly, “buttering up the boss”. 

The most revealing study* of it 
which the Jobs column has seen 
is the work of a team led by 
Samuel Aryee of the National 
University of Singapore, who 
confidentially questioned 214 
fellow Singaporeans working as 
managers or as professional 
specialists such as engineers in 
eight organisations, spanning 
both the public and the private 
sectors. The researchers’ aim was 


* Published in the International 
Journal of Human Resource 
Management, Vol 4, No I. 


to discover the circumstances in 
which ingratiating tactics were 
most apt to thrive. 

A particularly topical focus of 
the study was on the prevalence 
of the manoeuvre in employing 
outfits of different size and 
complexity. The reason for the 
topicality is that - if counter- 
productive politicking is more 
rife in bigger organisations, as 
many theorists believe - it 
should have been reduced by two 
recent developments. 

The first, which has definitely 
been taking place wholesale, is 
the “delayering” exercises in 
which large companies have 
scrapped whole tiers of middle 
management. The second, which 
seems to he more talked about 
than actually put into effect, 
Is the “empowering” in which 
authority formerly held by the 
discarded middle rankers is 
handed down to the shop-floor. 

Besides taking account of 
organisational size, however, the 
the researchers examined links 
between ingratiating tactics and 
various characteristics of the 214 
employees. One was whether they 


were managers operating through 
other people, or specialists 
directly responsible for their own 
results. A third was the extent to 
which the quality of their work 
could be gauged by objective 
yardsticks, as distinct from being 
measurable only in subjective 
ways. A fourth was whether their 
immediate boss had personal 
power to reward them richly with 
promotions or the like, or 
whether such decisions were 
made farther up the hierarchy. 

So what were the findings? 

It turned out that ingratiating 
tactics on the employees' part 
were most strongly linked with 
the power of the immediate boss 
to bestow rich rewards, and with 
jobs in which performance could 
not be objectively measured. The 
prevalence of the tactics was also 
significantly greater among the 
managers than among the more 
individually operating specialists. 

But, alas for the hopes that 
politicking has been reduced by 
delayering, ingratiating behaviour 
was just as rife in the smaller 
organisations as in the larger. 
Worse, since the empowerment of 


lower-level jobs would make them 
less subject to measurement by 
objective yardsticks, the study's 
findings suggest that the handing 
down of authority would result in 
increased political manoeuvring 
on the shop-fioor. 

O ddly enough. Singaporeans 
also figure prominently in 
the table below which sheds some 
light on a question often asked by 
people considering taking a job 
overseas: “How much would it 
cost to keep up the same living 
standard for my famil y?". 


As in previous years, the 
figures are provided by the 
Employment Conditions Abroad 
consultancy, which keeps check 
on international pay-rates and 
the like. Anyone wonting to 
know about its services, which 
cover more than 150 countries, 
should contact Barry Rodin at 15 
Britten St, London SW3 STY: tel 
(0)71-351 7151. fax (0)71-351 9396. 

The pattern for the exercise is 
a middle manager such as the 
head or marketing in a medium 
sized company, from each of the 
nine countries covered. Starting 


with their typical gross salaries 
in their homeland, the table 
shows their typical annual outlay 
on consumer goods, housing coats 
excluded, un their own territory 
together with the price of keeping 
up the same buying habits in the 
remaining eight countries. 

Other currencies have been 
converted to sterling at the 
exchange rates of mid-Pewrober. 
The nationalities ore ranked by 
their casts of their purchasing 
patterns in the eight countries 
other tlian their own - which 
gives the Singaporeans pride of 
place for overseas expensiveness, 
and the thrift award (as always) 
to the Japanese. 


Michael Dixon 


Nationality 

Grass 

Cost at 

keeping up ho mo- country pattern of spending on 

consumer goods when hw 

of mid-rank 
manager" 

salary in 
homeland 

Singa- 

pore 

United 

States 

Germany 

United 

Kingdom 

Switz- 

erland 

France 

Australia 

rwuwr- 

lands 

Japan 


£ 

E 

£ 

£ 

£ 

£ 

E 

£ 

£ 

£ 

Singaporean 

55,368 

16,176 

19.102 

23,342 

18,768 

29.592 


18,778 

21.066 

46^41 

American 

61,743 

18,428 

14,328 

20,510 

16,710 

25,765 

20,646 

14,617 

1&86B 

39,833 

German 

71,798 

17,582 

14^07 

16,443 

13398 

22,132 

17,344 

13,166 

15,277 

37,077 

Bnbsh 

38.540 

16,149 

13,754 

16J396 

11.531 

21,568 

16,770 

12J543 

14,678 

34J325 

Swiss 

77.332 

17,608 

14,545 

17,633 

13,928 

20,727 

17,379 

13,196 

15,301 

37.142 

French 

52.980 

16,261 

14,127 

16,745 

13,625 

21,833 

15.487 

12,696 

16,026 

35,219 

Australian 

34.238 

14,591 

11,683 

14,496 

11,387 

18,463 

14*321 

9.741 

12,944 

30.418 

Dutch 

50,126 

12,894 

10,754 

12,814 

9,942 

16,387 

12,671 

9,632 

10.222 

27,711 

Japanese 

85,970 

8J229 

7,704 

10,064 

8,409 

12,789 

9,528 

7.349 

9,145 

12.645 


* Responsible tor luncnon such as marketing m medium-sized company. 




Bloomberg 

FINANCIAL M A RKETS 


Sales Support 

Financial Markets UK & Europe 

Bloomberg is a highly successful company with an excellent reputation as a 
leading supplier of sophisticated, screen based news information and decision 
support services within the international financial marketplace. 

Expanding its European headquarters in London, Bloomberg has vacancies 
for account management/sales support staff of high calibre to grow with the 
company. You will provide quality service and support to Bloomberg users in 
the UK and/or Europe. 

With 2-5 years experience in a related role, you must have a good 
understanding of financial instruments, particularly any one or more of the 
following: Fixed Income, Interest Rate Swaps, Futures and Options, Equities or 
Currency Markets. Ideally, experience will have been gained within the 
investment community' in a sales, trading or support role although wc will 
consider applicants from vendors of financial software systems. 

Applicants who can also demonstrate fluency in a second European language 
such as SPANISH, FRENCH, GERMAN or ITALIAN are of particular interest. 

Bloomberg is a young, dynamic company and it is important that you are 
highly motivated with a commitment to developing your career within a 
demanding yet stimulating environment. 

Salary is negotiable according to experience. 

Apply to The Freshman Consultancy during office hours on 071-721 7361 
or send your CV by post or fax quoting reference FT/ 1/94. 


FRESHMAN 


L 


The Freshman Consultancy, Coppcrgarc House, 16 Brunc Street, London El 7NJ 
Telephone: 071-7’ 1 7361 Facsimile: 071 -721 7362 


SOUTH EAST ASIAN EQUITY SALES 

Our client is a leading international securities firm with a strong capital 
markets product lose m Japan and Asia Pacific. Due to continued expansion 
and ongoing commitment to the area, they are now looking to appoint a 
salesman to distribute South East Asian equities into Europe. 

Reporting directly to a divisional managing director, responsibilities 
would include the servicing and further development of a pan- 
European investor base. With the support of a local office network 
throughout Asia, the individual will have the opportunity to develop 
a London-based sales team. Specifically, experience of Hong Kong is 
desirable; working knowledge of the other markets would be an 
added bonus. 

The ideal Candida te will preferably have at least three years' experience 
of broking Asian stocks to institutional clients, possibly working fora 
local broker. Analytical skills and a working knowledge of written and 
spoken Chinese would be desirable but not essential. 

Remuneration will reflect the importance with which our client views 
this appoi n tmen t a nd therefore both sala ry a nd pr ospcc ts are excel lent 

For/urfficr information please contact Tana Akson on 071 623 1266 


Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP Tel: 071-623 1266 Fax: 071-626 5258 


JONATHAN WREN EXECUTIVE 


Assistant Marketing 
and Research Officer 


Required for London Office of major international financial software 
house. Suitable candidates are likely to: 

1. Bl- computer literate with at least a basic knowledge of 
DOSAVindows 

2. Be competent in the use of a standard word processing package 

5. Have a knowledge of Technical Analysis at least to the exam 
standard of the UK Society of Technical Analysts. 

Responsibilities will include product support, research, and giving 
presentation to small audience on TA*T A/Graphical applications. 
Cumpany is situated in Central London. Some travel is envisaged. 
Salary circa £25.000. 

CALL ALPHA OMEGA LONDON ON 071 240 31 12 


CONTRACT 
WRITER NEEDED 

Freelance writer, 4-month 
contract to revise U.S. 
financial guide to U.KL 
specs, laws. Successful 
candidate will have 
bulletproof financial, 
invest menu insurance & 
smallbiz knowledge, razor- 
sharp technical writing 
skills, blinding speed. 
Personable. CompuServe 
ID desireable- Hie RA-0S- 

Fax to (Can.) 
1-905-771-8677. 


QUANTITATIVE 

FUND 

MANAGEMENT 


A new analyst /investment manager is 
sought by one of the market leaders in 
quantitative fund management to join their 
well established and growing team. 


The Ideal Candidate 

- 2/3 years experience of derivatives 

- Graduate in mathematics or related 
discipline. 

- Product development experience 

- Innovative and organised 


The Position 

- Management of quantitative portfolios 

- New product development 

- Controlling of fund exposure in 
derivatives markets. 


The Company 

- Respected City name 

- Market leader in quantitative funds 

- Outstanding record of new product 
developments 

- Large funds under .management 

- Competitive package and benefits 


Interested candidates should forward a 
detailed co, including current salary details , 
fo Roger Manning at the address below. 


Jonathan Wren & Co. Ltd, 
Financial Recruitment Consultants, 
No.l New Street London EC2M 4TP 
Teh 071-623 1266 Fax; 071-626 1242 


JONATHAN WREN CITY 


Exro&rtenuUoaal pj-c. 

Exco, one of the world's leading money brokers, is seeking to 
recruit broking staff for their foreign exchange, deposit, capital 
market and bond broking divisions. 

We would be interested in hearing from people with two or more 
years' broking experience and from younger people working in a 
dealing room environment looking to move to a progressive and 
dynamic company. 

Attractive packages and exciting future career opportunities will 
be offered to the successful candidates. 

For more information, please call the Personnel Department in 
confidence with details of your experience and the division you 
are interested in on 071 623 4040. 

NO AGENCIES 


Investment Manager - Gulf-based 

A Gulf-based organisation is looking for an experienced portfolio 
manager/fund administrator to work with a small team responsible for 
the oversight of a substantial, diversified portfolio managed by a number 
of external managers. 

The ideal candidate, probably aged 30-35 years, should have a proven 
track record in the management of such portfolios. He should have 
strong analytical skills and good willing and presentational abilities. 
Ideally, he should have e xp e ri ence of working in the Middle East. 

Salary is competitive - in addition, an attractive benefits package is 
payable. Respond in the first instance with a full hand-written C.V, 
including details of current salary to: 

Tertiary Information Services 
Brook House. Eriswctl Crescent 
WaJton-on-Thamcs, Surrey. KT12 5DS 
Reference: F.T. 

It is anticipated that interviews will be held in London in early February. 


Salomon Brothers International Limited 

COMPLIANCE 

Salomon Brothers, one oT the world's leading international investment 
businesses, is seeking to fill two positions in its Compliance Department. 
Candidates should be professionally qualified, ideally as a solicitor for the 
London position, and have a minimum of 3 years' work experience including 
experience within the financial services sector. Previous experience in a 
legal/compliance role would be preferred. Reporting directly to the Head of 
Compliance, the successful applicants will be required quickly to become 
familiar with our business activities and the compliance controls within which 
we operate. Equally important arc energy, enthusiasm and well developed 
communication and team skills. Brief details of the positions are: 

COMPLIANCE COUNSEL - LONDON 

• advise business managers on legal and compliance issues 

• make recommendations on compliance policy and procedures 

• monitor business activities 

- act as the principal point of contact on all client account documentation 

COMPLIANCE OFFICER - FRANKFURT 

Based in our Frankfurt office: 

■ conduct on-going surveillance and monitor business activities 

- monitor German and EC developments relevant to our lines of business 

• prepare and administer compliance procedures 

• advise business managers on compliance requirements and securities 
regulations 

• German and English languages required 

The responsibilities for each position will apply to all major product and 
business areas including equities, fixed income securities, derivatives and 
corporate finance and will involve liaison with ihc Company's European 
offices. 

Salary and benefits will be commensurate with experience. Interested 
applicants should write enclosing a complete CV to Jill Harris, Salomon 
Brothers International Limited, Victoria Plaza, 111 Buckingham Palace 
Road, London SWLW OSB. 


Salomon Brothers 


INSURANCE MARKETING 
EXECUTIVE 

CORPORATE BANKING DIVISION 

The London branch of a major European bank is currently seeking an 
insurance specialist interested in moving into the fast moving area of 

corpora tebankirig. The successful candidate will specialise in the development 

of corporate finance business within the UKinsuranceand financial institutions 
markets. 

Ideally in their mid 20's to mid 30's, applicants should possess excellent 
overall knowledge of the major players in the UK insurance market and 
preferably olh er major fina ncia 1 insti hi tions, i ncl uding their ma r ket positions 
and product areas. An understanding of issues relating to corporate finance 
within these markets is essential. Educated to degree level, candidates 
should possess excellent presentation and communication techniques, well 
developed analytical skills and the ability to develop long term client 
relationships. 

A highly competitive remuneration package is on offer for what is a key role 
within the organisation's future business development programme. 

For further information and a confidential discussion concerning this 
outstanding career opportunity please contact Andrew Hurrcn on 071-622 1266. 


JONATHAN WREN INSURANCE 


No. 1 Now Street 
London EC2M 4TP 


Tel: 071-623 1266 
Fax: 0/ 1 -626 52 5S 




JOB SEARCH MADE EASY WITH OUR EXPERT HELP 
For over 13 years the largest network of career centres in Uic UK has specialised m identifying 
unadvenised vacancies for top executives. Ring oow tor a confidential maring witho ut coat 


Connau ght , 

32 SavHe Bow, London W1X 1AG Tet: 071 734 3879 Fax: 071 734 2620 Twwmmi-s MovefnciNr 

■lUMUtOWJUM - 1IH1TOL - gSMgWagi - OUlkPgflflP* M*WCMlflTiW - MOM f iMI . WAS #* SFRVtCf 
" " " ■■ ■ * ■ ihf rt n . voflajiHihg 


FT/LES ECHOS 

The FT can help y>*» reach additional business readers in France. Our link with the French business newspaper. Lcs 
Echos, gives you a unique recruitment advertising opportunity to capiuibtc on the FTs European rcadenthip nml to 
further target the French business world. For information on rales and further details please telephone- 
Clare Pcaswefl on 071 R73 4027 
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Tohmatsu 


ASIAN 

Equity Strategist 

Career Change For A Motivated Fund Manager 


Our client is an 
international 
stockbroking and 
financial services 
group with its 
Asian regional 
headquarters in 
Hong Kong 


One of Asia's leading institutional 
stockbrokers, operating in 11 
countries, wishes to recruit a senior 
Asian Equity Strategist to bring 
together and market investment 
themes to the firm's large and growing 
client base. Ideally, the successful 
candidate would be an existing fund 
manager specialising in the Asia- 
Pacific Region with at least 5 years 
experience in asset allocation and 
' personally running funds in excess of 
US$500 million. Alternatively, an 
existing strategist with a top-rated 
product would be considered- The 
successful candidate must be curious, 
not only about Asia but the world... 
someone who can pull together big 
trends early and help clients 
outperform. The Grm has a well 
regarded macro-economic product and 


is top-five ranked in micro-research in 
half the markets they cover. They need 
someone to marry the two together and 
articulate their views in house and to 
the client base. 

This is a senior position, based in 
Hoag Kong, with a leading broking 
bouse. It offers extensive regional 
travel and an inremationally 
comperirive package to the right 
person. 

Please reply in strictest confidence to: 
Ref No. DC 2231 

Mr David Chong, 

Deloirte Touche Tohmatsu Management 
Consultants, 22 Floor. Wing On 
Centre, 11 Connaught Road Central. 
Hong Kong, Fax: 545 1915 


Y Investment Funds Manager - Saudi Arabia 

AkU 3 National Bank, a major banking institution with 120 branches throughout the 
Kingdom of Saudi Arabia, is about to establish a new series of complementary 
mutual funds Tor investors in the region, and in particular in the Kingdom, which will 
provide both real choice and balance. The Bank is now seeking to recruit an 
experienced Manager, who will assume overall responsibility for this Department. 
The successful candidate should be able to demonstrate: 

• an extensive knowledge of investment products and good connections within 
the industry; 

• creative thinking in structuring innovative products; 

• portfolio management skills at a senior level 

The position, will be based at the Bank’s head office in Riyadh and the remuneration 
package will reflect the fact that this is a senior position. Please send CV to Arab 
Natiotuil Bank, London Branch, 47 Seymour Street, London W1A 2 LB, marked 
"Confidential, FA. O.' Miss M. Wright”. It is expected that initial interviews will be 
conducted in mid-February, in Loudon. 


PRIVATE CUENT 
STOCKBROKER 

As a result of expansion, an 
opportunity has arisen 
within a firm of Established 
City Stockbrokers who now 
seek a private client 
manager with a minimum of 
3 years experience of direct 
dealing with private 
individuals and 
intermediaries. 

The successful applicant's 
primary role will be to 
service the company's own 
growing client base on a 
salaried basis. 
Computer literacy and a 
knowledge of sterling fixed 
interest markets is of 
importance. 

Apply: 

Box B1952, Financial Times, 
One Southwark Bridge. 
London SEl 9HL 
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For rite w:iy uo wnrlc, Inr <mr inroni:i{iun:il iiriscncc, lor chi. 1 slict-T <si/e i>f nuf rcsniirccs. i'ulolitv in nnii|iiL*. We .ire 
the world's largest independent investment maimgcmcnr organisation ninl ,i remarkuMe I nisi ness In :tnv measure. 
Artr.tctive :is rbis success suuntl.s it ntLMns joining u.s will Ik.- as ilcmamling js it is rewarding. 


FINANCIAL 

CONTROLLER 


Arguably the most demanding as[K.vt of'ynur mic will lie 
evereising ail your responsibilities equally well. The 
management of our UK finance team. The control of 
our financial and management accounts. The 
management of our credir control function. The 
financial management • if our l-lnropean subsidiaries- You 
can gauge how important »e consider your input In rhe 
r.mge of talenLs we want you to have. 

A Chartered Accountant, you will need at least 5 y ears' 
post -qualification experience; you will probably have 
worked on international business for a leading 
accountancy firm, and will h-avc financial services 
experience. A working knowledge of UK taxation is 
required, and experience of US accounting principles 
would also he an advantage. Add to this a high degree 
of computer literacy and impeccable management 
skills and you can see wh.it it takes to lie a senior 
manager here. 


PROJECT LEADER 

- Investment Administration 


Projects will include systems development initiatives, work 
flow analyses and unit costing studies entering the entire 
range of investment administration activities. Few 
positions could give you ns good an overview of our 
business as this new role. ITie continued pace of business 
growth and diversification means we need to etaluate wh.it 
we do and how we do it. 'Ill is is a sizeable task, which will 
bring to the fore your powers to influence users and other 
individuals throughout our organisation and to persuade 
them of the liencfits of change. 

Taking into accounr these diverse perspectives, you will 
idciuify. propose, and tiltim.irely protect manage the 
implementation *«t operational and sv stein changes which 
allow us t<> remain ahead of the field, assessing and 
addressing both human resources and financial 
implications. We therefore expect vmi to haw previous 
operational consulting experience, preferably within rhe 
investment management or securities arena, coupled with 
an A 1 B A fix mi a leading business school anti rhe jm >te*nri.il 
to rise to rhe very top of our business. 


These rules carry eum|»eririve salaries and lienefits including mm-cx intribiinirY pension and private ntevlic.il insurance. Fqu.illy. 
they represent an op|Mimittii> to join a world-class oiganisarion; > me which Imth encourages ami rewanLs achievement. 

Plciise write, enclosing a ev .uni details of your eurrent remuneration, to Daphne Omke, l-'ideliry Investment Services 
l.irnited. Oakhili House, I iildenbomugh, Tonbridge. Kent TNI I '‘DZ. 


Fidelity 



Investments 


Fixed Income 

Derivative Investment Manager 

London based 

HSBC Asset Management is the international investment management business of the HSBC group, one of the 
world's largest banking organisations. With global funds under management in excess of USS2S billion we offer 
a full spectrum of investment products for institutional and retail clients in all the major financial markets. 

We now wish to recruit an ambitious investment professional with highly focused derivative skills, to develop and 
manage the global fixed income segment of our Tactical Asset Allocation product. In addition, this person will 
provide support for our fixed income cash markets team and marketing staff. 

You will be totally comfortable within a performance -related environment and be able to clearly demonstrate the 
profit contribution you have brought to your current role. In addition, you will have u quantitative degree, several 
years' experience of technical analysis in this field and proven leadership skills. 

We offer the right candidate an excellent salary and benefits package, based on individual performance. 

If you fulfil these criteria and are interested in this exciting new role please contact Bryce McDonnell on 07I-V55 
5050 (London) or 010 852 847 9007 (Hong Kong), or write with full CV to The Personnel Manager, HSBC Asset 
Management, 7 Devonshire Square. London EC2M 4HU. 


O 


HSBC Asset Management Limited 

member HSBC group 


GROUP COMPLIANCE MANAGER 

W. London Area c. £55,000 + car and benefits 

A Group Compliance Manager Is sought for the HQ of a large publicly 
quoted financial services organisation covering several different service 
industry ^ optsrating companies. 

The successful candidate -will have current and detailed knowledge of 
the regulatory environment in retail financial services with particular 
reference; fo SIB. LAUTRO and 1MRO requirements. Experience in 
internal auditing would be helpful. Investigative skills with the ability to 
write high quality reports will be essential. 

Some commercial experience, particularly In organisations with direct 
sales forces, would be useful as well as technical excellence as a 
Compliance Officer or Internal Auditor. Good analytical skills will be 
important along with, being, able to liaise at all levels, both 
diplomatically and'pensuaslvely, and to report coherently up to Main 
Board level A considerable amount of UK travel Is likely. 

Applicants should have a good academic background. Ideally with some 
compute* literacy, possibly be a qualified Accountant, aged 35-45. with 
relevant experienee in retail financial services. 

Please, reply. In confidence attaching a full CV to: 

Box 1940, Financial Times 

One Southwark BridgeLondon SEl 9HL 


INVESTMENT ANALYST - 
PORTUGUESE EQUITIES 

The Carnegie Group is the leading broker of European emerging 
market equities in London. We are looking to strengthen our 
research coverage of Uie Portuguese market by recruiting an 
investment analyst at our Lisbon office. Candidates should: 

• have 1 to 2 years experience in an equity research 
environment and have a strong financial background such as 
an ACCA or ACA qualification 

• be fluent in English and have at least a working knowledge of 
Portuguese 

• be computer literate 

• be willing to work long hours and travel 
Interested parties should contact 
Deborah Sanderson, Personnel Dept 
Carnegie International Ltd, Carthusian Court 
12 Carthusian Street London ECi M 6EB 


REINSURANCE EDI PROFESSIONAL 

RINET. the imenuiiuul neiwwic pm iJer for the (reinsurance industry, has 
on opening ai its office in Brussels for on experienced professional with rhe 
following profile-. 

• minimum 5 years experience in non-life reinsurance administration with 
an insurance, reinsurance or reinsurance broking organisation: 

• strong IT skills: 

• good communications skills. 

The job entails assisting companies to implement electronic communications 
with business partners in the reinsurance imiusiix. The working language of 
the company is English; other languages arc an asset. The salary package 
will be commensurate with the skills and experience of the successful 
candidate. 

Send curriculum vitae to Lydia Van Steyvoon. Personnel Administrator, 
RINET, 60 Boulevard Jc la VVp|u%vc box 3. 6-1200 Brussels, Belgium 


GULF MARKETING 
INVESTMENT BANKING PRODUCTS 
<£80,000 package (negotiable) 

Based in London the ideal candidate will support existing business and 
initiate expansion within the Gulf region, primarily from institutions, but 
also from high networth individuals and corporates. Ideally, you will 
currently be working for a major bank providing a range of investment and 
treasury products to most Middle Eastern countries. Above all else, you 
must be well travelled, and new business oriented, with a proven track 
record, throughout the Middle East The ability to demonstrate serious 
contacts will be an advantage. 

Please send CV in strictest confidence to Ron Bradley. 

Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP Tel. 071-623 1266 Fax. 071-626 1242 


JONATHAN WREN EXECUTIVE 


THE TOP OPPORTUNITIES SECTION 

For senior management positions. 

For information please contact: 

Clare Peasnell 
071 873 4027 
Philip Wrigley 
071 873 3351 


Fimbra 

Registered? 

private Client Advisory 
Company. Looking tor registered 
individuals for table manager 
positions. Also trainee positions 
with full training given. 
Sales exp essential. 

Phone 07 1 403 3212 RuLTR. 
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ACCOUNTANCY COLUMN 


What Jim Butler saw in over 40 years service 


M r Jim Butler started work 
in what later became the 
Lord Mayor of London's 
official residence, retired last week 
from what used to be a cold storage 
depot, and will soon be lingering 
briefly in the Caribbean before return- 
ing to a 500-acre farm near Winches- 
ter. 

The venues may seem bizarre for 
someone who has spent his life time as 
an accountant, but then the man in 
question has witnessed enormous and 
sometimes unexpected change in his 
41 years with the profession. 

Jim Butler joined Peat Marwick 
Mitchell & Co as an articled clerk on 
£150 a year in 1955, after graduating 
with a degree in mathematics from 
Cambridge University. The firm then 
had 44 partners and just over 1.000 
staff across 18 offices In the UK. Fee 
income was £L 2 m. 

When he retired at the end of 1993 
as senior partner, KPMG Peat Mar- 
wick, or which it is now part, had just 
reported fee income of £492m, and had 
become part of the second largest 
accountancy network in the world. In 

the UK, it has 594 partners and 6,300 
staff in 43 offices. He describes his 
own income as in the “hundreds of 
thousands" a year. 

“There have been some pretty dra- 
matic changes, all very much for the 
good.” says Butler, reflecting on his 
time in the profession as he sits in his 
office overlooking the south bank of 
the river Thames from Puddle Dock, a 
rather uninspiring concrete building 
that used to store frozen meat 
When he started, the firm was 
based in Ironmonger Lane in the City 
of London, until recently the tempo- 
rary home of the Lord Mayor. At the 
time it was owned by the Peat family 
whose connections with Peat Marwick 


Andrew Jack talks 

began in 1870 and remain strong. 

Mr Michael Peat was until recently 
a partner and auditor to the privy 
purse, or the Queen's private 
finances, a post held in the family for 
four generations. Mr Gerard Peat his 
father, now aged 73, was the last 
member to benefit from an automatic 
right to become a partner. The first 
senior partner who was not a Peat 
was appointed only In 1965. 

Butler says just four “general” part- 
ners controlled the firm when he 
joine± Ronnie Leach. Gerard Peat. 
Freddie Proctor and John Corbett. 
“We were in fear of them. Corbett 
reduced me virtually to tears. I 
remember once quaking at my desk 
waiting to see him." 

There were other “general" part- 
ners too, who received a share of the 
profits of the firm’s six relatively 
autonomous regional partnerships. 
But as he puts it’ “There were general 
partners and general partners.” 

Some things have become more 
egalitarian since then. Partners’ first 
names appear on their doors, and the 
distinction of tea on a tray for part- 
ners and not for staff has gone. 

But the full partnership has still 
only ever voted on two issues: the 
merger with Klynveld Main Goerdeier 
(KMG) in 1987. and the ratification of 
Butler’s successor, Colin Sharman, 
last year. 

While their influence and profit 
share may have waned, the general 
partners remain. So, too, does the 
regional structure, which Butler 
admits was developed to evade profes- 
sional rules which limited an accoun- 
tancy firm to 20 partners, and which 
were only repealed in 1967. “It was 


to a veteran of the 

perfectly legal and never challenged.” 
he says. 

The restriction affected Butler, who 
was made an “associate partner” - 
with no equity stake in the firm but a 
place on the firm's letterhead - in 
London in 1965 before a full partner- 
ship vacancy came up two years later. 
“It was a case of waiting for dead 
men's shoes," he says. “The retire- 
ment age was fluid upwards, and for a 
long time till recently partnership 
was a job for life.” 

Back in the 1950s. he says, “life was 
quite a lot easier and much more 
mundane. Creative accounting was 
not a great feature. Things were much 
more pedestrian. I audited a retail 
store and spent three days checking a 
till roll against invoices." 

“We did everything for clients: 
audit, tax, advisory. Investigation 
work for acquisitions.” He even 
became a receiver during the property 
crash of the early 1970s. 

He says his predecessors would 
have been surprised by the growth in 
technical departments within the 
larger firms, which advise clients on 
compliance with the rules. “The regu- 
lations have been tightened - rightly. 
But if something is permitted, compa- 
nies are going to want to do it.” 

Clients have changed greatly over 
the years, he says, “They have inter- 
nal ways of dealing with a lot of 
things now, such as very strong inter- 
nal acquisitions teams. They under- 
stand their own accounts much more 
than they used to.” 

He believes that in the past they 
treated the auditor with more respect 
as a feared and independent charac- 
ter, invariably calling him “Mr”. 


accountancy world 



KPMG Peat Marwick’s Jim Butler: 
'Firms have become businesses’ 


Butler says he has been personally 
frustrated by the difficulty in main- 
taining the traditional close relation- 
ship he has developed with his clients 
- not least with Lonrho. the conglom- 
erate. He remains a staunch defender 
of the firm's position. “Our role there 
never caused us any worry," he said. 
“Anything at Lonrho we looked at 
extra carefully. The technical depart- 
ment was involved." 

He says one of his greatest concerns 
was the enormous lawsuit brought in 
relation to EPMG's audit of ISC. the 
fraudulent defence company pur- 
chased by Ferranti, which the firm 
settled for £40m. 

But he says the most important 
change within the firm for him was 
the 1987 merger with KMG. an inter- 
national network which included 


Thomson McLintock in the UK. He 
says merger mania began in 19S4 in 
the US. “Everyone said they needed to 
get bigger.” He says the firm's merger 
was not driven by economic need, but 
a “continental strategy” reflecting the 
changes within Europe. 

The details of the merger that was 
to become KPMG Peat Marwick were 
developed between the senior part- 
ners of the firms in the US. Canada, 
UK and Netherlands. “I kept it secret 
from my own partners." he sal's. “We 
bad a continental strategy." 

Since then, the thrust to ever-bigger 
practices has waned. The firm went 
from recruiting 1,000 graduates a year 
in the late 1980s to just 500 today. It 
also introduced redundancy pro- 
grammes - from which even partners 
did not escape. 

“Accountancy firms have become 
very much businesses.” he says. “In 
practical terms we run ourselves 
much more Like a corporation now, 
with an executive committee of senior 
partners. The top people spend much 
more time internally than in the past. 

“We have to be much more com- 
mercial. There is tremendous competi- 
tion: in audit tenders, the public sec- 
tor. in consultancy and even in 
insolvency." 

He recalls that “everyone was horri- 
fied" initially at the lifting of a ban on 
marketing within the profession in 
the early 1980s. “We always did enter- 
taining in the past: there were clubs 
and friendly competition.” 

He denies commercialism has been 
at the expense of professionalism. 
“We are spending more and more 
time on risk management. We are 
open to claims if not. We have to be 
commercial in order to get work, but 
we cannot afford not to do our best to 
ensure we do first class, quality work." 


Chief Accountant 

Bated in Rcudins, the ideal candidate will have experience 
in dealina with banks and other financial institution*. You 
will be working up to financial director level with 
responsibilities for the day to day financial running o! five 
retail outlets throughout the south with a view to major 
expansion over the next 1 2 mouths- 
Please send C.V. in strictest confidence to Summ Raker or 
Stephen Evans at: 

Head Office. 

I Domonic Paytc Communications Ltd.. 

Domonic Paytc House. 

369 Oxford Ruud. Reading . Berkshire RGB I HA 
Tel: (0734) 568413 ( 3 lines) Fax: (0734) 500516 


APPOINTMENTS WANTED 


European Ftnance 

* Chartered Accountant FCA (45) 

* Significant European M <fe A 
experience 

* Excellent French, Spanish, German 

* Success orientated; leadership qualities j 

* Seeks challenging/rewarding role with 
international group 

* London based - free to travel/relocation 
possible 

Write to Box B1953, Financial Times, 
One Southwark Bridge, London SEI 9HL 


OrRECTOR/CEO 




Finance Manager 


Central London 

■ Our client, a major player in the provision 
of integrated soitware engineering 
packages to the financial services sector, 
is looking to recruit a young, bright, 
commercially minded accountant to the 
position of Finance Manager. 

■ Reporting to, and working closely with, 
the local Managing Director and the 
European based Croup Controller, the 
successful appointee will be responsible 
for the timely and accurate provision of 
consolidated financial and management 
accounts together with variance analyses, 
cashflow forecasts and systems 
enhancement to enable close monitoring 
of business activities. The role provides 
an ideal first commercial position 
for someone leaving a professional 
accountancy firm. 


c.£3O0OO 

■ Candidates , therefore, are likely to be aged 
between 25/28, of graduate education 
together with a successful career track record 
to dale. He/she will need to be able to 
demonstrate the ability to operate within a 
team environment where personality, people 
awareness and a genuinely adaptable nature will 
be key ingredients to success. Familiarity with 
computerised accounting packages and strong 
interpersonal skills, both written and oral, are 
essential to the role. 

» Applicants should write enclosing a detailed 
curriculum vitae outlining their suitability to the 
role and stating current salary and reference JC504 
to left Cottrell, Ernst & Young Corporate Resources, 
Rolls House, 7 Rolls Buildings, Fetter Lane, London 
EC4A 1NH. 

MS Ernst &Younc 


FINANCE 

DIRECTORS 


Subsidiary and Divisional 
appointments within a large 
quoted group 


Locations in the Midlands, 
Yorkshire and the West 


Packages c£30 - £55,000 
+ Quality Car 



/oGOLL[NGSq x - 

Birmingham • Nottingham 


Our client is a major UK Pic with an outstanding record of growth 
from the early 1980s to date. The group operates in manufacturing 
and processing throughout the UK and on the continent The business 
continues to develop by acquisition and organic growth due to 
product innovation, superb quality and excellent customer service. 
A decentralised management structure exists with a large degree of 
local responsibility. 

Opportunities are now available for high quality finance professionals 
to join management teams motivated towards growing and shaping 
significant businesses in individual market places. These vacancies 
have arisen after positive appraisal of the group’s financial 
management and subsequent promotion of successful individuals to 
more senior operational roles. 

Although not necessarily a graduate, you should possess the 
appropriate intellectual and communication skills and be able to 
quickly establish positive and influential working relationships with 
other professionals of all disciplines. 

You will be determined and vigorous by nature and able to 
demonstrate significant achievement to date with at least part of your 
career in a manufacturing or processing environment 

The likely age range is from early 30s to mid 40s although this is not 
exclusive at either end. Reward packages will be generous by reference 
to each specific role and include relocation facilities as appropriate. 

Candidates should forward curriculum vitae with current salary 
details to Rod Shaw at Premier House, 15 Wheeler Gate, 
Nottingham NG1 2NN. All applications will be dealt with in the 
strictest of confidence. 


TAKE PRECISE AIM 


By placing your 

RECRUITMENT 
ADVERTISEMENT IN THE 
Financial Times you 
ARE REACHING THE 
WORLD r S B USINESS 
COMMUNITY. 





TARGET 

THE 

BEST 


For information on udeert isi up in this section please en/f: 

Philip Writflov on 07 I -H7.1 

Andrew Skarzynski ... on 071-873 4054 

Gareth Jones on 071-873 3779 



INVESTORS IN PEOPLE UK 

Investors in People is the national Standard to help British business improve performance through effective 
motivation and development of people at work. To provide national leadership, Investors in People UK has been 
established with a newly appointed Chief Executive. 

Two important appointments are now to be made in order to provide strong financial management to the organisation. 


Company Secretary/ 
Financial Controller 

c.£40,000 + Car London 

THE POSITION Ref PN0105 

♦ Responsible for financial control/budgeting, 
prodding management with up-to-date and accurate 
reports on the financial position of the company. 
Report to Chief Executive. 

♦ Provide company secretarial service to the Board of 
Directors, ensuring compliance with all statutory 
requirements. 

♦ Responsible for company administrative functions, 
including personnel management in accordance with 
Investors in People standards. Help develop/ maintain 
management information systems. 

QUALIFICATIONS 

♦ Qualified accountant, with practical experience of 
working in a medium/small sized business. 

♦ Good communicator and manager, able to work on own 
initiative and provide sound financial guidance. 

♦ Computer literate. Knowledge of government 
accounting procedures desirable. Involvement with 
Investors in People an advantage. 


Assistant to Company 
Secretary/ Financial Controller 

c .£25,000 London 

THE POSITION RiTPNOlOti 

♦ Undertake day-to-day operation of financial svstems anil 
ensure they are properly kept and balanced. 

♦ Assist in preparation of budgets and monitoring 
financial information. Produce monthly accounts. . 

♦ Assist in providing company secretarial service to the 
Board, ensuring that .statutory returns are timely and 
properly made. 

♦ Responsible for day-to-day operation of the general office. 
Maintain personnel records and staff training records. 

QUALIFICATIONS 

♦ Working towards an accountancy qualification with 
experience gained in a medium sized company. 

♦ Knowledge of computer accutmting packages and, ideal Iv, 
some understanding of government accounting pn xvdurcx 

♦ Flexible attitude, able to work on own initiative with 
good communication and interpersonal skills. 


[ fe(575B^ 


CEL | NB SELECTION LTD 

a Norman Bnmdbeot Imevuaiioiial 
associated company 







NB5, 54 Jermyn Street, London SW'l Y 6 LX 

London 071 493 6392 
Aberdeen * Birmingham • Bristol • Edinburgh 
Glasgow • Leeds • Manchester • Slough 
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Regional Finance Director 


Hong Kong 


c£60,000 + bonus + car 


Our client is a major British financial 
services group with a strong and expanding 
international presence. It is well established in 
Asia, where it has a very profitable network of 
offices which are managed from the Regional 
HQ in Hong Kong. 

Reporting to the Regional MD with a dose 
functional link to the Group FD in London, the 
roie has two key elements. You will create a 
tightly managed budgeting, reporting and 
control function particularly within the 
substantial Hong Kong office and you will 
provide Financial and commercial leadership 
for each of the subsidiary teams throughout 
the region. The successful candidate will also 
work closely with the MD, providing him with 
support on strategic growth and general 
management decisions. 

We are seeking a high calibre individual 


probably in the 35-45 age range. You should 
be a graduate, qualified accountant who has 
led a successful finance team in an 
international service sector company. 
Previous experience of working in Hong Kong 
would be an advantage but is not essential. 
You must be able to demonstrate judgement, 
diplomacy and leadership skills and be ready 
to get involved ‘at the coal face’ as well as 
with the more strategic Issues. 

This appointment carries with it genuine 
career development opportunities as well 
as a generous expatriate relocation and 
accommodation package. 

If you wish to apply for this position, please 
write - in confidence - enclosing a cv and 
details of current remuneration to 
Paul Carvosso, Ref: 54B78. MSL Group Limited, 
32 Aybrook Street, London W1M 3JL 


MSL International 

CONSULTANTS IN SEARCH AND SELECTION 



FT/LES ECHOS 

The FT can help you reach additional business readers in France. Our link with the French business 
newspaper, Les Echos, gives you a unique recruitment advertising opportunity to capitalise on the FTs 
European readership and to further target the French business worid.For information on rates and farther 

details please telephone: 

Clare PeasneU on 071 873 4027 
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Morris on the corporate benefits of sculptures and paintings 

Radical change of art 
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T he world of corporate art is 
changing. Two apparently 
unconnected developments 
suggest that instead of 
remaining largely confined to 
boardrooms and private houses, art 
may be penetrating more deeply 
into British business. 

First. tJmre was one of the Con- 
federation fflf British Industry’s less 
publicised initiatives - Art and 
Industry, which brought artists and 
industrialists together one evening 
in October for the mutually benefi- 
cial exchange of money tor talent 
The event is to be repeated annu- 
ally . 

Philip Herriott, one of the organ- 
isers and a director of Art Search, 
which represents a large stable of 
artists, and puts basin essbuyers in 
toach with , them, is still fielding 
enquiries from the evening. He is 
arranging for business buyers to see 
artists in their studios. 

Like an up-market wallpaper ' 
salesman. Herriott carries with him 
books of photographs ran g in g from 
paintings under various heading s - 
impressionist, traditional, abstract 
etc - to the sort of weird and won- 
derful sculptures, that might act as 
conversation pieces in a company’s 
entrance hall or foyer. 

It may not necessarily produce 
the greatest art hut the approach 
makes sense to people like Hugh 
Stebbing, property director for 
Lloyds Bank, who has come to 
appreciate the value of art as a 
motivational tool' • 


If Lloyds Bank employees at Hays 
Galleria, the trendy office and shop 
development opposite the London 
Dungeon; have strong opinions 
about anything, it is the painting s 
and sculptures that decorate their 
workspace. In a recent question- 
naire, this was the issue that 
eclipsed all others, including 
food, lavatories and public trans- 
port. 

Fortunately, most Lloyds employ- 
ees like the art around them. But 
their willingness to air their opin- 
ions delighted Stebbing. “Art was a 
component of the fit-out of the 
space." he says of the Hays Galleria 
offices. “You only use space as a 
factor of production, and if artwork 
can provide a happier environment 
tor your staff, them it can enhance 
productivity." 

He talks enthusiastically about 
Faith Winter's huge sandstone 
sculpture of the Lloyds horse in the 
bank's Bristol headquarters that 
fulfils the triple purpose of hiding 
an electricity sub-station, proclaim- 
ing the company's logo, and inspir- 
ing the workforce. 

The second - and probably more 
significant - development In the 
growing interdependence of art and 
business is the belated success of 
Broadgate, the ambitious develop- 
ment of a 29-acre site around Lon- 
don’s Liverpool Street railway sta- 
tion. Here art, architecture and 
office life have become virtually 
inseparable. 

Passers-by are often, amused and 


intrigued by Fernando fiotero’s 
voluptuous giantess, the Broadgate 
Venus. Passing the waterfall nearby 
in Exchange Square, some pause to 
admire the arch of Exchange House 
that echoes the arches of the station 
beneath before moving on to puzzle 
at Xavier Corbero's primitive 
Broadgate Family. 

Initial revulsion at the rusting 
steel sheets of Richard Serra's huge 
sculpture, the Fulcrum, outside the 
UBS building can eventually yield 
to at least a grudging appreciation 
of the way it alters according to the 
light or the weather, changing 
onlookers’ perceptions without 
them noticing. 

Stuart Lipton, the developer, 
talks of “providing scale, h umani ty 
and the genus loci that is the funda- 
mental ingredient of successful 
urban design”. 

Karen McCusker, a director of 
GRE Asset Management at 155 
Bishopsgate, where two massive 
Jim Dine sculptures of Venus domi- 
nate the foyer, says: “I t hink it 
makes a difference.” 

For Harry Anderson, a partner in 
the solicitors' firm Herbert Smith, 
the move to Broadgate was a 
chance to change the image of the 
firm - although that wasn't the 
express intention. 

When Anderson was entrusted 
with finding artworks to decorate 
the man y blank walls in the firm's 
smart new offices, he enlisted the 
help of art agency Conservation 
Management. For two months he 


spent every spare moment discuss- 
ing how to fill the spaces, looking at 
the work of various artists, and 
occasionally buying pieces at auc- 
tion. The cost worked out at just 
over £100 per employee - a tiny 
fraction of the total spent on the 
move. 

Anderson bought nearly 200 
items, ranging from limited edition 
prints to original oil paintings, 
mixed media works and a few sculp- 
tures. 

Fusty architectural prints and 
legal cartoons were no longer 
appropriate, although some remain 
in the back-corridor offices at the 
request of their occupants. Tall 
blank walls in the reception areas 
on each floor required large, bright 
paintings, and are now dominated 
by impressionistic splashes or, 
on one floor, a huge copper 
shield. 

Many of the conference rooms 
have unusual often abstract mod- 
ern paintings, while the dining 
rooms have more soothing still lives 
in bright, warm colours. 

“1 was expecting a lot of com- 
plaints, but everyone has been sur- 
prisingly complimentary," com- 
ments Anderson. “We were trying 
to produce an uplifting environ- 
ment. It sounds a bit pompous, 
but that's what we were trying to 
do." 

Harry Anderson's choices might 
not please absolutely everyone, but 
the visitor moving around Herbert 
Smith’s offices, distracted by these 



Man WWanu/Woitbaarch 

Art at work: the voluptuous Broadgate Venus intrigues and amuses visitors and staff in the surrounding offices 


splashes of colour and unusual 
images, pausing at the window to 
take In the rich spectacle of 
Exchange Square, would not feel 
constrained by history and tradition 


as in many law firms. Instead, occu- 
pants and visitors alike may well 
feel inspired by the possibilities of 
the future. 

This is only one example of art 


that is not just for the connoisseur. 
It is for everyone, the workers 
included, and enlightened managers 
are increasingly aware of its poten- 
tial 
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T hink of a car going down 
a production line. Then 
picture a patient going 
through a hospital. Can 
the two be compared? And can 
management techniques to improve 
efficiency in file manufacturing ~ 
sector be used with success in 
services such as healthcare? . 

If Sweden's KaroUnska hospital 
is anything to go by, the answer 
Is yes. An 18-month time-based 
management project at the 
Stockholm hospital has cut costs 
and waiting lists without affecting 
staff morale. The hospital Is one 
of the first healthcare 
organisations in the world where 
manufacturing techniques have 
been applied so systematically. 

The project has attracted 
international attention, 
particularly in Europe where many 
hospitals are facing the same costs 
crunch as the Karolirtska. ' ' 

those to have showman interest 


Production line treatment for patients 


are representatives from 14 
hospitals in Denmark, two German 
hoqdtals, and UK hospitals in 
.Wolverhampton and Leeds. 

“What we have done is to 
organise ourselves according to 
how the patient moves through 
the system," says Jan Lindsten, 
the hospital's chief executive. "The 
process is not quite the same as 
in the car industry but there are 
great similarities.” 

The KaroUnska is facing a severe 
budgetary squeeze as part of a 
sweeping reform of the count r y' s 
healthcare system, ft has been 
asked to cut costs by SKr400m 
(£32.7m) between 1993 and 1995, 
equal to nearly 20 per cent of its 
SKr&2bn annual budget. 

Lindsten says the hospital feared 


A Swedish hospital is using manufacturing management 
techniques, explains Christopher Brown-Humes 


that a “cheese-slicing” approach 
to its 45 departments would 
endanger their capacity to function 
effectively: “The challenge was 
to find a way to rationalise without 
cutting down by slicing.” The 
resulting decision to call in the 
Boston Consulting Group led to 
the adoption of a time-based 
management programme which 
takes the patient's perspective. 

BCG manager Mikael Ldvgrea says 
the group has carried ont more 
than 60 other hospital projects 
worldwide, but that “no other 
hospital has made this kind of 
complete reorganisation around 


the patient flow”. 

One of the first revelations was 
just how much patient and hospital 
time was wasted by inefficient 
investigation procedures, which 
sometimes required the patient 
to make up to five visits for 
different tests. Now nurse 
co-ordinators arrange for all tests 
to be made during a single visit 

The second big area of 
inefficiency discovered was the 
operating theatre, where an 
average of 59 minutes was being 
lost between the end of one 
operation and the start of the next 
The changes have cut the figure 


by more than half. 

The overhaul has placed far more 
stress on efficient preparation for 
operations and bottlenecks have 
been reduced. Patients are 
pre-anaesthetised outside the 
operating theatre so that less time 
is lost before the operation begins. 
There is also less emphasis on 
having certain operating theatres 
dedicated to particular types of 
operation while those of similar 
length and complexity are carried 
out in the same theatre. 

The changes have enabled the 
hospital to close four of Its 16 
theatres, while increasing the 


number of operations. ITus year 
the hospital expects to carry out 
28,000 operations - 2,000 more 
than last year - in spite of the 
reduced number of facilities. 

The project has also led to more 
efficient use of operating nurses 
and surgeons. But it also revealed 
that the hospital did not have 
enough anaesthetists and that their 
time was used inefficiently. More 
anaesthetists have been employed 
and an out-patient clinic tor 
anaesthesiology has been set up. 

There has also been a significant 
re-organisation of the hospital's 
functions. Separate medical and 
surgical deportments and different 
tests have been brought together 
to facilitate patient flow. 

The project has not been applied 


to every department, partly 
because of budgetary restraints. 

But in certain areas, it has 
achieved spectacular results. 
Waiting times for hernia 
operations, for example, are down 
to three weeks from as long as 
eight mouths. Overall cost savings 
have totalled more than SKrlOOm, 
about 25 per cent of total costs 
in the areas affected. 

The plan has met some resistance 
from staff who feared that 
increased emphasis on time was 
simply a code for speeding things 
op and could lead to mistakes. 
Lindsten emphatically denies there 
are any risks to the qualify of 
service, saying it is the time 
between operations rather than 
during them that has been cot. 

Some doctors and nurses have 
lost their jobs, he acknowledges, 
although more anaesthetists have 
been recruited. “Morale is better 
than It used to be,” he stresses. 


PROPERTY 


T he scaffolding that has 
surrounded the 
National hotel oppo- 
site Red Square for 
the past two years speaks vol- 
umes about the ; hazards of 
Moscow's international hotel 
business. 

Endless rows over financing 
for the National have delayed 
its completion. The dispute 
illustrates why any venture in 
Moscow is such, a high-risk 
gamble for western' hoteliers. 
Yet the Russians’ desire to 
attract western management 
for new or refurbished hotels 
means there are potentially 
rich rewards for companies 
that manage to surmount con- 
struction and ownership dis- 
putes in a city where demand 
for quality hotel rooms vastly 
exceeds supply. ■ . 

The biggest headache for 
potential western investors is 
ambiguous ownership rights. 
Russia’s hotels, formerly 
owned by a single state monop- 
oly under the did. communist 
order, are today the subject of 
competing ownership claims 
by a variety .of state and semi- 
state bodies." " 

Mr Richard Mason, general- 
manager of the -newly-built 
Ra disson-Sl a vy anskaya hotel, 
one of the busiest in Moscow 
with 85 per cent-plus. occu- 
pancy, says he “does not even 
know who owns the Radisson- 
Slavyanskaya". 

The US Radisson group holds 
a contract to manage the hotel 
It also holds 15.5 per cent of 
the equity in the joint venture 
which leases the hotel from an 
owner whose identity has been 
the subject of dispute since the 
collapse of. the. former Soviet 
Union's monopoly Intourist 
group. 

The National meanwhile, is 


Few rooms 
with views 

Leyla Boulton on building and 
managing hotels in Russia 


the target of competing man- 
agement claims from at least 
three groups. 

The Marriott hotel group of 
the US, which signed a man- 
agement deal for the National 
in May 1992, says its contract 
is still valid even though the 
contract has been rejected by 
the Moscow city government. 

Rogner, an Austrian con- 
struction- company, has 
received assurances from some 
Moscow city officials that it 
will be awarded the manage- 
ment contract for the National 
as compensation for Russian 
payment delays for work on 
the hotel's renovation. 

Finally, according to some 
industry officials, a Utile-publi- 
cised tender organised to side- 
step the Marriott-Rogner dis- 
pute has already been won by 
Britain’s Trust House Forte, 
even though the tender results 
have yet to be endorsed by the 
city government 
. The . absence of clearly 
defined ownership rights 
means that financing for hotel 
projects is very difficult to 
raise. 

. The Radisson-Slavyanskaya 
hotel for example, is paying 
for the renovation of 160 rooms 
out of profits after a $20m loan 
from Chase Manhattan Bank 
fell through because the bank 


decided it would be difficult to 
seize assets in the event of a 
loan default 

“Even if you get [ownership] 
rights on paper, they are not 
enforceable in practice," says a 
western banker with experi- 
ence of trying to raise finance 
for hotel projects in Russia. 
The continued presence of a 
railway workers' welfare dub 
on the grounds of the Radis- 
son-Slavyanskaya hotel - in 
spite of a 1992 order by the 
mayor of Moscow for its 
removal - illustrates the 
point. 

R adisson is one of sev- 
eral international 
hotel chains being 
invited by the 
Moscow authorities to manage 
the city's older hotels. But 
already some western hoteliers 
have expressed doubts. “What 
is required is a substantial 
infusion of capital to complete 
these projects," says Mr Mason 
of the Radisson-Slavyanskaya 
hoteL “The question is what 
does one get in return for such 
an infusion.'' 

Western companies were 
also asked to renovate and run 

Hotel Tsentralnaya, a crumb- 
ling building boaking a prime 
location and surly service. But 
unresolved claims by the 


hotel’s staff who say they are 
entitled to own the hotel, 
together with uncertainty over 
funding for the reconstruction 
work, have scared many poten- 
tial western partners. These 
include Hilton International, 
whose owner, Ladbroke. said: 
“So for, we've never been able 
to come up with a satisfactory 
deal. We continue to look. 
Hopefully we’ll come up with 
something." 

Even those hotels which are 
successful have battled against 
financial odds which once 
threatened their viability. A 
Russian -Austrian consortium 
which began rebuilding what 
is now called the Baltschug- 
Kempinski hotel was only able 
to finish the work after attract- 
ing new partners and after the 
Austrian export credit agency 
decided that the only way to 
recover initial Austrian loans 
for the venture was to com- 
plete the project. Today, the 
plush Baltschug-Kempinski 
hotel boasts occupancy levels 
in excess of S5 per cent 

In addition to having a reli- 
able and well-connected Rus- 
sian partner, Mr Hans Sebesta, 
general manager of the Balts- 
chug-Kempinski. says the 
secret of success is for western 
companies to have their own 
people on the ground at all 
times. “You need someone who 
is permanently here, who pulls 
all the strings together, who 
communicates with the share- 
holders. You cannot delegate 
problems," he says. 

As the example of the 
National shows, a lack of 
transparent decision-making in 
the transition to a market 
economy means western hote- 
liers will continue to view 
Russia as a high-risk invest- 
ment 


A positive pattern 



T he investment perfor- 
mance of all sectors of 
the property market 
improved in November, as 
property yields moved down- 
wards, according to Invest- 
ment Property Databank, a 
research group. Hie all-prop- 
erty capital growth was 2.1 
per cent for the month, the 
highest level since August 
1988. 

The all-property total return 
was 2.8 per cent for the month, 
compared with 1.7 per cent in 
October. 

The aggregate equivalent 
yield was cut by a further 0-2 
per cent to 9.3 per cent How- 
ever, rental values continued 
to decline, at a rate of 0.G per 


cent in November, compared 
with 0.3 per cent in October. 

The annual ised rate of total 
return stood at 12.3 per cent 
for the year to November. The 
annual capital growth rate 
turned positive for the first 
time since mid-1990, reaching 
2.5 per cent for the year to 
November. 

Retail property was the best 
performing sector in Novem- 
ber with a total return of 3 per 
cent. The industrial sector fell 
into third place with a return 
of 2.4 per cent in November, 
compared with 1.7 per cent in 
October. The office sector con- 
tinued to improve with a total 
return of 2.9 per cent for the 
month. 


FOR SALE 

RAMISI SUGAR MILL WITH OTHER ASSETS 

Offers are invited in conCtfcnce for purchase of the lands and assets of the 
ASSOCIATED SUGAR COMPANY LIMITED (IN RECEIVERSHIP) 
situated ai Mombasa. Kenya comprising of: 

1 ) Sugar mill as it is which has not been in operation far aver 5 years. 

2) Land including nucleus sugar estate totalling approximately 41.000 
acres which also includes approximately 390 acres of cashewnui 
plantation and $6 acres of coconut plantation with fully grown up 
trees. 

3) Agricultural machinery and equipment. 

BASIS OF SALE 

Offcis arc invited for sale of the above assets of the Company as they are 
in their present condition. Intending buyers arc required to make 
appropriate inquiries. The sellers do not give any warranty whatsoever. 

CLOSING DATE 
The closing date for offers is 31st January 1994. 

Enquiries to; 

M.F. Gandhi Phone: (254-1 1| 220701/221497 Fax; 229296 
S. G. Dev an i Phone: (254-1 1 ) 223167/313269 Fax: 229293 

Joint Receivers & Managers 
P.O. Box 90393, 

Mombasa, Kenya. 


OSSORY ESTATES PLC 


has changed its name to 


ORB ESTATES PLC 


24 Brook's Mess's 
London W1Y ILF 


Tel: 071 629 0041 


Fax: 071 409 3590 


REPUBLIC OF POLAND 

Minister of Privatisation 
Invitation to negotiations 

Kopalnia i Zaklad Przer6bczy Piaskow Szklarskich 
(Glass-making Sand/Process i ng Mine and Works) 
OSIECZNICA Ltd. 

Osiecznica near Boles la wiec, province: Jelenia Gdra, Poland 

The Minister of Privatisation acting on behalf of the public purse 
according to the article 23 of the Act of July 13, 1990 (Official Journal 
No. 51 item 298 with amendments thereto • Act on privatisation) 
regarding the privatisation of enterprises, invites to negotiations all the 
investors interested in purchasing of minimum 10'S- of share of the 
100% stale owned joint stock company Glass-making Sand Processing 
Mine and Works OSIENCZN1CA Ltd. 

Pursuant to die provisions of article 24 of the above-mentioned .Act, 
up to 20% of shares will be offered to KiZPPS OSIECZNICA 
employees on preferential terms. 

This invitation comprises also negotiations for granting the right to 
purchase shares offered to the employees, not acquired by them so far. 

According to the article 24 of The Cabinet's Act, No. 8b concerning 
the matter of creating reserves of public purse property for 
reprivatization purposes of October 4. 1993 (Polish Gazette No. 52 
item 482) a reserve of 5*?> shares is being created for reprivatization 
purposes. The Ministry of Privatisation reserves the right to increase 
this reserve in case of any reprivatization claims attached to the 
documentary evidence. 

An informative package on the company will be made available after 
making an application in writing and binding oneself to business 
secret. 

All the interested persons are invited to contact within 15 days from 
announcing the Consortium of following firms: 

Terra-Trailing Consulting and Manufacturing Ltd. 
BRINKMANN & PARTNER Investment Banking Ltd. 

03-450 Warszawa, ul. Raiuszowj 11, Poland 
telefax (48-22) 19-38-00 phone (48-22) 19-8U-99 
(Mr Analoliusz Inowolski and Mr Wladyslaw Wyrbd) 

acting on behalf of the Ministry 9f Privatisation. 

The Ministry of Privatisation reserves the right not to participate in the 
negotiations, to cancel or prolong this invitation as well as to change 
the privatisation procedure without any financial or legal effects. 


For Sale 

Apple & Pear Orchards with Estate 
fn ihe Provence 

(South of France: SDkm/50 miles north of Marseille! 

Over 200 hectares of land with all necessary facilities, warehouses and 
cold stores packaging house, staff lodgings and residential premises, 
etc., in a particularly beautiful, fertile area, favourably situated as 
regards transport facilities. Experienced and competent management 
team will stay on request. Basis of negotiation: 33 millions French 
francs. 

Contact: Aebischer, Waldriedstrasse 23, 

CH-3074 Muri Switzerland 


INVESTMENT IN COMMERCIAL PROPERTY 
in Budapest, Hungary 

Leased to international fast food chain. 

Also fully let office buildings. 

Fax for details: 0532 406559 (UK) 


Con vou afford not to have an office in 

GERMANY? 

Representative Offices in Hansecity Bremen 
All facilities fo r less than half the cost: 

Office space, renovation, exclusive furniture and equipment, 
contacts io job agencies, lawyers, associations and other foreign 
and German companies. Wc do it all for you! 

Helmut Klingmulkr 

i iauo & 

VERM1ETUNGEN HAUSVERWALTUNGEN 
GEWERJBEOB1EKTE 
28195 Bremen ■ Itaxhttllautrgtr. 38 
Tide fen: +49 421/1 W (8 02 
Tdrfix: 449 421/1 69 IK (14 


COMMERCIAL PROPERTY 
This section appears every Friday in the Financial Times. 
For advertising details or for further information, 
please contact Mark Hall-Smith on 07 1 873 321 1 
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Brainchild 
hidden in a 
basement 


Jacques Stem’s dream of a European 
supercomputer is poised to become 
reality, writes Alan Cane 


General 

Magic's 

genie 

A lter more than three years 
of development. 
California-based General 
Magic yesterday introduced its new 
communications software 
technology based on the concept 
of 'software agents' that will 
automatically perform set tasks. 

The first products are Magic Cap, 
a graphical user interface (to 
simplify screen instructions) for 
palm-sized personal communicator 
devices, and the Telescript 
progr amming language. AT&T, 
a General Magic shareholder, says 
it is the first company to use 
Telescript as the basis for its 
PersonaLink online service. General 
Magic's other shareholders include 
Apple Computer, Motorola, Philips, 
Sony and Matsushita. 

Users of Telescript can create 
‘software agents', self-contained 
programs that roam 
communications networks 
delivering and receiving messages 
or looking for information or 
services. “With Telescript, you 
could create an agent to check 
airline departure times and notify 
you if your aeroplane is late. Or 
you could use agents to bid on 
products or services." says Marc 
Porat, president of General Magic. 

Magic Cap enables users to access 
information and other services by 
pressing tiny pictures of buildings. 

It is designed for the small 
touch-screens in personal 
communicator devices, essentially 
high-tech versions of the portable 
telephone combining fax, electronic 
mail and voice features. 

Magic Cap includes Telescript 
and provides additional functions 
such as a diary, address book and 
communications software. Motorola 
and Sony plan to introduce Magic 
Cap-based personal communicator 
derices soon; the other shareholders 
are expected to announce products 
based on General Magic's 
technology later. 

The technology' may have arrived 
too late for Apple, which has 
several development efforts that 
mirror General Magic's technology. 
Apple's new online service, eWorld, 
does not use Telescript 
“We're interested in Telescript 
but it's not for us right now,” says 
Peter Friedman, director of Apple 
Online Services. “We'll take another 
look at Telescript later in the year." 
Porat says there will be Apple 
products based on Magic Cap and 
Telescript in 1995. 

Tom Foremski 


B ehind a door marked sim- 
ply “Maintenance” in the 
drab basement of a tower 
block in the city of Lyons, 
south-east France, a full-scale proto- 
type of a supercomputer sits incon- 
gruously. 

It is evidence that the organisa- 
tion several floors above, the four- 
year-old Advanced Computer 
Research Institute (Acri). is chasing 
a dream, not a fantasy. It is also 
proof that the European Union and 
a group of private investors have 
something to show for some 
FFr31 5m f£36m) put into the project 
since 1990. 

By mid-1994, the EU's contribu- 
tion will be Ecu30m (£23.6m). The 
dream, that a European company 
could catch and compete with the 
rest of the world in supercomputers, 
has been nurtured since the 1980s 
by Jacques Stern, Acri's founder 
and chief executive. 

A former chairman of Groupe 
Bull, the French state-owned com- 
puter manufacturer. Stem has 
assembled in Acri a 200-strong mul- 
tinational team with the goal of 
developing a globally competitive 
product “We do not suffer from the 
‘not invented here' syndrome ” he 
says. “Our technology and engineer- 
ing can come from anywhere. If you 
do not think globally at the very 
beg inning , you will never succeed." 

Late last year, in Portland, Ore- 
gon, the company made its interna- 
tional debut at a leading US super- 
computing exhibition under its 
trading name “Stem Computing 
Systems". SCS also plans to market 
systems developed by its strategic 
partners, including Digital Equip- 
ment of the US. Digital's "Alpha" 
microprocessor chip, said to be the 
world's fastest, is at the heart of the 
Acri-1, the company’s first machine 
scheduled for commercial launch 
this year. 

Some years ago, the idea of a 
European challenger in super- 
computers would have invited deri- 
sion. The market was small and pio- 
neering costs high. Supercomputers 
were custom-built to squeeze power 
out of the available technology, 
with no expense spared. The world 
leader was Cray Research of the US, 
followed by the Japanese compa- 
nies, NEC, Hitachi and Fujitsu. 

Much has changed. Developments 
in microprocessor technology have 
created minisupercomputers - com- 
puters nearly matching a Cray for 
power at a fraction of the price - 
and massively parallel systems 
such as Thinking Machines' Corpo- 
ration’s Connection Machine, In 
which hundreds, perhaps thou- 
sands, of microprocessors are 
strung together to tackle a comput- 
ing problem co-operatively. Convex 
Computer Corporation of Dallas in 
the US was a pioneer in minisuper- 
computers; significantly, Adrian 
Wise, a senior vice-president at Con- 
vex, has now been appointed 


vice-president for sales and market- 
ing at Acri. 

These smaller, less expensive, 
machines have dramatically altered 
the supercomputer market. Compa- 
nies Uke the UK’s Melko, which 
builds parallel processors, have won 
sales in the US. Cray's share of the 
world market has started to slip 
and it has been forced to develop 
cheaper computers. 

So Acri is adopting the strategy of 
niche player, aiming at the high- 
performance technical computing 
(HPTC) market. Here, super- 
computers model and simulate 
mechanical structures, environmen- 
tal conditions, chemical processes 


and natural phenomena. 

Companies need this information 
to design new products and to prove 
they are complying with regula- 
tions. Tor Bloch. Acri's chief operat- 
ing officer, gives as examples com- 
bustion engine and oil burner 
developments, ship hull collision 
resistance and the resistance of 
electronic aviation systems to light- 
ning strikes. 

Supercomputers capable of han- 
dling these problems typically cost 
between $5m (£3.3m) and $6m. 
These are not machines designed 
for so-called "Grand Challenge” 
problems - modelling the behaviour 
of the oceans or the atmosphere, for 


example - for which large Cray or 
Fujitsu machines costing up to 
S30m are needed. 

Bloch estimates the value of the 
HPTC market as $5.1 bn in 1992. 
growing to more than S6.7bn in 
1997. He says Acri’s attack on the 
market will follow three guiding 
principles. 

• It will use the most advanced 
available technology. The octagonal 
frame, some 2m high, houses six 
Alpha chips each capable of pro- 
cessing 64 bits of data simulta- 
neously, giving np to Sbn operations 
a second. Gallium arsenide, three 
times faster than silicon but diffi- 
cult to work with, is used for some 
of the chips. The machine is not fast 
by supercomputer standards, but 
combines the best elements of Cray- 
type systems and massively parallel 
systems to give excellent price per- 
formance. Typically, the price of an 
Acri machine will be S2m. 

• It will use reduced instruction 
set computing (rise) techniques 
which offer the best performance 
for the price in the HPTC market. It 
will use open systems or client- 
server designs and will make use of 
a standard operating system. Digi- 
tal’s OSF-1 version of Unix. It has 
an agreement with Cray to share a 
common scientific programming 
language (Fortran) which should 
reduce time to market and open the 
door to existing technical applica- 
tions software. 

• It will be easy to use. Bloch 
points out that as demands for 
increased performance rise, super- 
computer designs will converge and 
ease of prog rammin g will determine 
which ones will be successful. 

Acri was created out or discus- 
sions between Stem. Bloch, then in 
charge of the advanced computing 
group at the European Organisation 
for High Energy Physics (Cem). and 
Alain Lichnewsky. in charge of sci- 
ence and technology and formerly 
director of research at Inria, the 
French National Institute of 
Research in Computer Science. 

Acri’s network of strategic alli- 
ances involves equity interests. It 
has a shareholding in Acset, a small 
Belgian company which writes the 
software which makes Acri's com- 
puters easy to program. Cray 
Research is also a shareholder in 
Acset and has a strategic alliance 
with Acri. Digital Equipment has 
shares in Acri as has CEA. the 
French atomic energy agency. 

Acri plans to sell its machines 
directly in Europe and through 
partners in the US and elsewhere. 
Now it faces a tough test. The tech- 
nology. Tor Bloch says. Is proven 
but more money must be found to 
bring the first Acri machines to 
market. The company must raise a 
further FFr2 OOm. If it fails, Europe's 
supercomputing dream could 
founder, not from lack of innova- 
tion or entrepreneurial zeal, but for 
want of cash. 


Worth Watching * Pella Bradshaw 



Training tape jogs 
the memory 

Every personal computer user 
knows the problem with training: 
a day after the course and the 
intricacies of the software arc 
easily understood; a month later 
and the mental fog has descended. 

To replace the need to look up 
procedures, training specialist 
Futuremedia. of West Sussex, 
has developed an audio 
cassette-based training system 
to jog the memory. 

The Q-PC comprises a small 
black box, plugged in between 
the PC and keyboard, and a 
cassette, on which is a voice 
interspersed with audio “bleeps". 
When the cassette is played on 
a personal stereo, connected to 
the PC, the voice instructs the 
user while the “biceps" instruct 
the PC to perform tlic task. 

Futuremedia has cassettes to 
help with popular software 
packages, or can develop specific 
software. Large companies can 
buy a system to develop their 
own training packages. 
Futuremedia: UK, 0243 555000. 


In touch by fax 
while on the move 

Sending a fax message or 
receiving electronic mail while 
outside the office may be 
simplified by the EO -4-10, a 
portable tablet measuring only 
lOin by Tin. 

The tablet stores outgoing 
messages until the machine is 
plugged into a mobile phone or 
standard phone socket, when the 
messages are sent Incoming 
messages are held centrally by 
AT&T's Easy link electronic mail 
service until the machine is 
plugged into the telephone 
network, when they are delivered. 

The EO 440, which is sold in 
the UK by Olivetti, has a display 
which recognises band-writing 
and a stylus so that messages 
or faxes can be written or 
annotated. The tablet can also 


run standard software pa ck a ge s.: 
Olivetti: UK. OS l 7R5 666S. 

Help with dates for 
the diary 

Arranging a meeting between >(. 
top directors within a company 
can bo a secretary’s nightmare, j 
The problem used to be finding. : 
the diary, but the challenge these 

days is often to find the 

appropriate disc. A west 
London-based company has . 
developed a diary software : ... . 
package to make life easier. 

Timebase. from Alex 
Technologies, works with 
Windows, Windows NT. Xt " 
Windows and Unix to store 
diaries centrally. When a diary ." 
is amended, a message tells the 
diary owner. The package costs : 
£30 per user. Alex Technologies; i- 
UK, 0SI 566 2307. 

Making safe glass 
for outer space 

Out in space, debris is 
accumulating, writes Andrew 
Fisher. High velocity particles 
of “space junk” - from obsolete 
satellites and rocket stages, for 
example - orbit the earth and 
menace manned missions. 

In Freiburg, Germany, the 
Fraunhofer Institute is testing 
special samples of glass, as used 
in observation windows in the 
Russian MIR space station, in 
a joint venture with Deutscbe 
Aerospace. Using high-speed 
cameras, researchers analyse the 
effects of impacts at high velocity 
for use in the future design of 
spacecraft components. 

Fraunhofer Institute for High 
Speed Dynamics: Germany, 761 
27143426 

How to keep lager 
bubbly on top 

Soon after a glass of lager is 
poured the appealing bubbles 
on the top begin to dissipate. 

Once the beer is inside the 
smooth-sided glass the carbon 
dioxide remains dissolved in the 
fluid, rather than bursting to the 
top to form bubbles. 

A specialist glass company has 
found a way to roughen the inside 
base of the glass so the carbon 
dioxide is released. Charles 
Glassware fixes glass particles 
into the base and fires the glass 
at 580°C. The particles may form 
a picture or logo. Charles 
Glassware: UK. 081 207 2888. 
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BUSINESSES FOR SALE 


TOURISM ESTABLISHMENTS 
FOR SALE TO TOURISM INVESTORS 

BY IfakriBank 

Club SaMna 

HOLIDAY VILLAGE 
(lOO % OF CAMEL TURIZM ENDUSTRISl YATVRIM VE i^LETMECUJK A.?.) 


LOCATION 

ANTALYA - KEMKR - BELDIBI 

BED CAPACITY 

854 

AREA 

83.356 SQUARE METERS 

CLASS 

FIRST 


& 



SULTAN 
A R A Y 


HOTEL 

<74% OF VAKIFLAR TURiZM VE Tl CARET A.§.) 


LOCATION 

ANTALYA - KEMER - COYNCIK 

BED CAPACITY 

1004 

AREA 

89.416 SQUARE METERS 

CLASS 

FIVE STAR 


Investor* who are Interested in this subject can obtain tbe information forms and sales 
specification from the below address. 

P.S. Deudline for offering bids in closed envelopes is Friday. January 14, 1994 at 17.00. Bids will be 
opened in the presence of a Notary and the Bidders on Monday, January 17. 1994 at 14:00 

TURKTYE VAKIFLAR BANKAS1 T.A.O. HEAD OFFICE 
PARTICIPATIONS DEPARTMENT 

ADDKRSS: Tunun Cail. No: 60 Kn«: 4 06680 KavakliJcre'Ankani ^ 

Tel: (312)426 36 80 -13121426 38 41 Tel-fax: |S!21 426 -19 91 — 


Tbe l>«u Afaim Puj’w Mtwpbrft t Cjl. m(Pl jsjF'Brrdv lOa 
L ul’UrejnJ Palcfttl *t Quneivd Acomawi A La ufc dw kutnraanJain 


MhAMi unu 

NAUTICAL PUBLISHERS 

13 Publishers of Marine and Technical Almanacs, Books, 
Charts. Registers, Tables, etc 

□Some 70 rules including world renowned Reeds Almanacs 
and Stanfords All Weather Charts 

□ Valuable trade names and copyrights 

□ International market with combined estimated turnover 
for 1992 £ 1.73m approx. 

Contact Ret CNPB 


EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge. London SEI IRQ 
Fax: 071-407 6423 

LONDON - MANCHESTER ■ L [VLB POOL - BRISTOL ■ SOUTHAMPTON 


Tel: 071-407 8454 


FIRST DIVlSfbN 
FOOTBALL LEAGUE 

qubk. 

INTERESTED PAftJES 1 
WITH PROVEN FUNDS 
ONLYSHOUID APPLY M 

WRRWeFOK 



White Druce 
* grown 


071 734 4734 


I 



Appear every Tuesday, Friday and Saturday. 

For further information or to advertise in this section please contact 
Karl Loynton on 071 873 4780 or Melanie Miles on 071 873 3308 
or Fax: 071 S73 3064 


PEOPLE 

Another occupation for Carr 


waycoits 

COMMERCIAL 


On tho instructions of the Joint LPA 
Receivers Messrs A M Grove and R W 
B [retail of Coopers and Lybrand 

ST BEN ETS ABBEY 
LANIVET BODMIN CORNWALL 

A detached Country Betel and 
Restaurant steeped la history and fall 
of Ch ara cter . Grade U Listed 
7 Letting Bedrooms 
(all with ro suite facilities) 

42 cavers Restaurant * Lounge Bar 
2 bedroom Owner’s Flat * Listed Tower 
Landscaped Gardens and Parking Area 
Excellent and Comprehensive Inventory 

FOR SALE BY PUBLIC AUCTION 

Friday 25 February 1994 at 3.00 pjn. 
at the Royal Torbay Yacht Club 
Torquay 

(unless sold previously by private treaty) 


5 Fleet St. Torquay TQI IBU 
Tel: 0803 212531 


I MIDLANDS BASED 
INDEPENDENT 
FINANCIAL ADVISOR 

wishes to dispose of business with 
gross commission in excess of 
£(300,000, diem base in excess of 
5,000, mainly mortgage business. 
Interest principals should apply 
to: 

Box B2146, Financial Times, 

One Southwark Bridge 
London SEI 9HL 
stating investment criteria. 


For partially financed sale lo 
proper European nesiauntnlcuis: 
the ultimate 20th Century 
American Eatery. Open 24 boms, 
streamlined, transportable & 
restored to order. Authentic high- 
est quality 1940s & 1950 diners, 
identifiable worldwide as 
typically American- 
New York City 1-212 827 3 100 


LEGAL 

NOTICE 


IN THS MATTER OF 
HVA AGRO INDUSTRIES LIMITED 

aotf 

LN THK MATTER OF 
THE CYPRUS COMPANIES LAW CAP 1L3 
NOTICE IS HEREBY OIVEN fed ibe emtam 
ortbo abm-DOHd cmpwy whlrfi a being vot- 

utariJy wound op OK required on or before die 

71k day or Pebnuiy 1994 la lend In their Fell 
nones, tteir ad drcuci and desertpUcns, toll par- 
rieolan of ibeu debt, or claims and ibe names 
aid addr es se s of tbeir soUcuon Of oar) ro Ike 
ondnigDal Mr Comas L Mavmcorduus. ACA 
of Julia llmsc, J Urbs harries Dcrvfe Street. PO 
Box I ALL Nkwi. CnmK, die tt an i riam r of ike 
said company, asd if so required by me ice in 
writing from ibe said liquidator, ore debts or 
claims at suck line aid place si dull be speci- 
fied jo mxf) oce**, or in default (hereof they wifl 
be ex cluded from the b cae fli of ra y tfiaribaliea 
toa ds before sorb debar are proved. 

Dated this 7tb dsy of Jamiary 1994 
C L Msvioooidslin 

1- UjnLl— ftr 


The Occupational Pensions 
Board, which oversees occupa- 
tional pension schemes, has a 
new chairman, despite recom- 
mendations in the Goode 
report on pension law reform 
that the OPB be replaced by a 
regulatory body with much 
wider powers. 

Peter Carr, 62, chairman of 
the Northern Regional Health 
Authority and of the County 
Durham Development Com- 
pany. has been appointed for a 
three-year term by Peter Lilley, 
secretary of state for social 
security, while the government 
makes up its mind as to the 
sort of regulation required in 
an immensely complicated 
area. 

He succeeds Harriet Dawes 
who goes back to being deputy 
chairman. Dawes had only 
been in the chair since Septem- 
ber, when she adopted what 
she said at the time was to be a 
caretaker role until tbe OPB's 


■ Tim BowtUer, divisional md 
of Cape Building and 
Architectural Products, has 
been appointed group md 
(designate) of JOHNSTON 
PRESS; in April he will 
succeed Iain Bell, who remains 
deputy chairman until he 
retires a year later. 

■ Stephen Carter has been 
appointed deputy md of J 
Walter Thompson, part of 
WPP. 

■ Tony Reiger, formerly md 
of TIP Europe, has been 
appointed a director of SITEX 
Security Products. 

■ Nigel Franks, property 


Old guard 

John Barker, 57. the man 
responsible for building Simon 
Engineering into the world's 
biggest producer of powered 
access equipment, is the latest 
casualty of the boardroom 
shakeout at the troubled engi- 
neering group. 

Barker, who joined Stock- 
port-based Simon in 1974, has 
resigned from the main board 
and been replaced as managing 
director of Simon Access. 
Simon's second biggest busi- 
ness, by Ron Wheeler, a US 
citizen, who joined Simon in 
1988 after it took over Telelect. 
a leading US manufacturer of 
digger . derricks, telescopic 
aerials and cranes. 

Wheeler, 46, who joined Tele- 
lect in 1969 and has been presi- 
dent since 1991, has not been 



future became clearer. 

A labour market economist 
who studied at Ruskin College, 
Oxford, Carr gained a reputa- 
tion during his nearly four- 
year stint at NR HA as an 
unusually independent-minded 
chairman. In April, the NRHA 
and the more populous York- 
shire Regional Health Author- 
ity, are set to merge. No 
announcement has yet been 
made as to who will chair the 


director of Texas Homecare, 
has been appointed BhS 
property director and md of 
STOREHOUSE Properties. 
Christopher Coe has been 
promoted to become sales 
director of BhS. Frank Cox, 
a former director of Berketex 
Holdings and latterly a 
consultant, has been appointed 
chief executive of Blazer, also 
part of Storehouse. 

■ Mark Metcalfe, formerly 
group financial director of the 
Nesbit Evans Group, has 
become financial director of 
HNE HEALTHCARE - UK. 

■ Marc Walters has 


given a seat on the Simon 
board. Barker, a past president 
of the International Powered 
Access Federation, will con- 
tinue to be employed by Simon 
in a consultative capacity. 

Barker Is almost the last of 
the old guard to lose his seat 
on the Simon board following 
last s umm er's arrival of a new 
management team headed by 
Maurice Dlxson, a farmer GEC 
executive director. Only Peter 
Cook, 58, who has been a direc- 
tor of Simon since 1977. 
remains on the board and he 
has been relieved of his respon- 
sibilities as managing director 
of the industrial services divi- 
sion, the biggest part of 
Simon's business. 

Simon has dismantled its old 
divisional operating structure 


combined entity, but Carr says 
that the job he has been doing, 
while paid on the basis of three 
and a half days' work a week, 
in practice requires him to be 
on hand day and night 

Carr's previous experience 
includes working at ACAS in 
its early days. Between 1978 
and 1983 he worked in Wash- 
ington as labour attache, 
before returning to become 
northern regional director of 
the Department of Employ- 
ment until 1989. 

Parrying widespread criti- 
cism that the OPB has been 
ineffectual, the new chairman 
says that it is a body contain- 
ing a great deal of intelligence 
about the pensions industry 
that has given government 
“very wise and soundly-based 
advice”. He chairs his first 
board meeting on Monday 
when the board formulates its 
own response to the Goode 
report. 


relinquished his role as group 
md of of QS HOLDINGS 
because of continuing ill 
health, but remains chairman. 
Nell Wanstall, formerly retail 
director, becomes group md 
and David Heywood, already 
a non-executive director and 
chairman of Rem ploy, is 
appointed deputy chairman. 

■ Fred Meyer, chief financial 
officer of Omnicom, has been 
appointed to the parent board 
of AEGIS. 

■ Charles Watson has been 
appointed md of Quadrant Gas, 
jointly owned by SHELL UK 
and ESSO UK. 


and the executives in charge of 
the main operating companies 
now report direct to the chief 
executive. Cook has been given 
responsibility for handling 
Simon's disposal programme 
which is designed to reduce 
the group's heavy borrowings. 

Dixson has also Installed one 
of his old GEC colleagues. 
Guppy Dhariwal, 44, as finan- 
cial director of Simon Access 
which last year had a turnover 
of £l35m. Dhariwal, who is an 
engineer and an accountant, 
spent 17 years with GEC and 
was financial director of its 
Satchwell division before join- 
ing Simon; he takes over on 
the departure of Brian Horner 
■ Tom Neville, a non-execu- 
tive director, has resigned after 
six years on the board. 


moves on at Simon 



Post Office Counters, which 
among other activities is one of 
tbe bidders for the UK’s 
national lottery scheme, has 
made two senior appointments 
which bolster its drive towards 
becoming more commercially- 
minded in its retail operations. 

David Walker (above left), 
who joined British Airways in 
1975 as a graduate trainee and 
eventually became its commer- 
cial manager, will head a new 
business centre - the branded 
markets business centre - 
which will be responsible for 
managing the company's own 
label products, leading its 
national lottery bid and 
increasing its share of the com- 
munications market. Besides 
the national lottery bid. 
Walker. 40, sees the 175 post 
office shops as being a prime 
area for future expansion and 
development. 

Chester Wallace (above 
right), has been appointed 
director of another new busi- 
ness centre - the agency devel- 
opment centre - designed to 
support post office agents and 
franchisees. 

In 1974. Wallace, 46. joined' 
Allied Suppliers - wliich later 
became Argyll Foods and was 
acquired by Safeway in 1987, 
the year he left to work in 
retail management consul- ■ 
tancy. Before this latest move 
he spent three years with 
Touche Ross management con- 
sultancy, again working on the 
retail sector. 

Post Office Counters - which 
in 1992 had income of £l.lbn - 
runs the UK's 900 “crown 
office" post office outlets as 
well as the 18,000 sub-post 
offices and post office fran- 
chises, the latter accounting 
for 75 per cent of its business. 

■ Engineering company Whes- 
soe has appointed Barbara 
Richmond. 33, as its new 
finance director to replace 
John Samuel. 41. who moves to 
betxnne group finance director 
of Ellis and Evcrard. the chem- 
icals distributor. 

Richmond began her career 
at Arthur Andersen after a 
degree at Manchester Univer- 
sity. She worked at GEC-Als- 
thom as group Financial con- 
troller of tbe electrical 
distribution group and moved 
to Whessoe in 1992. Samuel, a 
chartered accountant, had 
been at Whessoe for five years. 
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Detail from Tamily Portrait’ by Zhang Xtaogang, 1993, in the New Art from China exhibition 

Drawn from Chinese life today 




ollectors ‘ have responded 
favourably to the contempo- 
rary Chinese figurative paint- 
ings now on show at the Marl- 
borough Gallery. “They are 
buying them because they hke them,'* said 
a gallery represe n tative, and it Is easy to 
see why: all the. artists are competent 
painters or printmakets. - * 

China was perhaps the only culture 
before modem timns to appreciate, in the 
works of its traditional ink and wash 
painters, the e«gn*i»liy abstract qualities 
of brush work. After 1949, the communist 
regime Imparted into China’s art schools 
the methods of their Soviet brethren, so 
that for the first time' China came face to 
face with academic reahsm. The legacy of 
Socialist Realism, which required artists 
to be skilled in representing the human, 
figure in poses convincing in form if 
unlikely in content, continues in its art 
schools to this day. Thus China produces 
excellent painters, .drifted in the use of oils 
in a manner often mourned as lost in the 
west and able to draw- the human figure 
and its surroundings with confidence and 

skill _ 

Hie Marlborough show is a miniature 
version of the major exhibition first seen 
at the Hanart Gallery, Hong Kong early 
last year, curated by Johnson Chang who 
has played a vital role in bringing China’s 
contemporary art to the . attention of the 
west. Some of the work was also seen at 
the New Art from China exhibition at the 
Museum of Modem Art in Oxford- this 
autumn. Most of the-paintings ore expertly 
done, their subjects recognisable, 'their 
content, based on aspects of contemporary 
Chinese Hfe, intrig uing.. 

The differences between them are also 
intriguing, and lead to speculation as to 
how the work of painters in China will 
develop in fixture. Two strong tendencies 
are evident’; a" gritty naturalism, best 
exemplified by Liu Wei and also demon- 
strated by Uu Saodong, 53a Xiaowan, 
Wang JIanwel and Zeng Fanzhi and “Polit- 
ical Pop” of which Wang Guangyi is the 
leading exponent 


The paintings of Wang, who is nick- 
named “China's Andy Warhol” for his 
clever amalgamation of images recalled 
from the posters of the Cultural Revolu- 
tion with the brand names of Western 
products, are a t trac t ive to a western audi- 
ence: they combine what westerners still 
expect to see in Chinese images - Red 
Guards waving banners and Little Red 
Books - wzth the comforting proof that 
consumerism has, after aQ, proved trium- 
phant 

For some Chinese, however, these 
imag es are more thought provoking: many 
view the onslaught of materialism with 
anxiety and dismay. Althoug h presently 
enjoying the trappings of his Pop-based 
success, Wang has shown himself capable 
of radical switches in style. His work of 

Lynn MacRitchie finds the 
image of China’s New Mm, 
self-assured as never before 

the early 1980s was minimalis t concerned 
with purity of form. His style changed as 
the shifts in economic policy produced 
such dramatic social rhaugps that “a 
response was necessary," he said. Wang 
had already worked through a series using 
images of Chairman Mao in the mid-1980s 
before beginning the current series, 
known as the “Great Criticism”, in 1990. 

Others working in the pop style such as 
Yn Youhan, Li Shan or Wang Ziwei con- 
tinue to find the Rrwit Helmsman a useful 
subject An interesting twist on Maoist 
themes is offered by Feng Mengbo, who in 
“Game Oven RMB$10”, 1993, paints the 
workers, peasants and soldiers depicted on 
Renminbi notes as the characters in a 
video game. This mocking response from 
one bom in the 1960s to the political class 
distinctions which had so devastating an 
effect on his parents' generation typifies 
the rejection by the younger generation of 
any kind of political philosophy, a state of 
mind which brings young Chinese dose to 
their European and US contemporaries in 


a way not previously experienced. 

While the necessity to work through the 
lexicon of Maoist symbols will fade, the 
new realist painters, absorbed in recording 
their personal experience, have managed 
to break with the demands of the state 
sponsored art machine while using the 
skills learned within it to make works 
which convey the essence of everyday life. 
Their subjects are no longer political lead- 
ers or spurious heroes but themselves, 
their friends and families, shown with an 
accuracy which, though it can be shock- 
ing, is alsn rampagginnate . While Liu Wei 
remains the master of meticulous mun- 
danity, his family rendered, dirty finger 
nails and all, In hlSCiOUS paint , “Family 

Portrait” 1993. by Zhang Xiaogang is stri- 
king in its hmdar melancho ly 

Taming away from the c ramped interi- 
ors and melancholy atmosphere evoked so 

skilfully by hiS mllwag nas, Fang l.ijim hag 

evolved a style all his own. part realist 
part surrealist A grisaille canvas, one of a 
series produced this summer, which shows 
a simple image, based on a photograph of 
the artist submerged in a swimming pool 
is the most thought provoking painting in 
the show, illuminated by sunlight through 
the water, the figure confronts the viewer 
bald, naked and alone, hand raised in a 
laconic “peace” sign. 

In a country in which social stability 
has been-' most reliably maintained 
through the ties of family obligations, sur- 
viving even the Maoist onslaught of 
younger against older generations, the 
self- contained individual responsible to 
no one, is a truly frightening figure. This 
ghostly grey image could be seen as a 
metaphor for China's latest version of the 
New Man, no longer socialist no longer 
political the lone young operator of the 
1990s. Self-assured as never before, he 
looks out at the world and. frankly, he 
doesn't give a damn. Aged leaders, beware. 

New Art from China: Post 1988. Marl- 
borough Fine Art, 6. Albemarle Street 
London W1X 4BY. Tel 071 629 5161. Until 
February 12- 


T fre special attraction 
in Susan ’ Tomes’s 
recital, at: the Wig- 
more on Wednesday, 
was a piece newly written for 
her by Judith Welr.'Miss' Weir 
is of course the teasing com- 
poser of A Night at the Chinese 
Opera and many other quirky 
things - among , them, no 
doubt her forthcoming Blond • 
Eckbert for the English 
National Opera. Miss Tomes is 
the pianist of the excellent 
Dwnus trio, which boasts two 
Weir pieces in its repertoire. 

In the hew piano piece, 
called The King of France. Weir 
seems to have remembered the 
Tomes penchant for Billy May- - 
erl there were strong hints of 
that toward the end of it But 
her guiding inspiration was an 


Recital/David Murray 

Syncopated Weir 


ancient Sephardic Jewish song, 
“El Key de Franda"; in fact 
The King Is a set of 10 varia- 
tions on it The tune has a 
plangent ring and intriguing 
curves, variously exploited and 
developed in the variations. 

Often there are rude, synco- 
pated basses; oddly fractured 
Wehfd) piano-textures, too, 
and one big variation - grave 
and searching, with sharply 
struck chords that linger bn - 
with a kind of post-Romantic 
eloquence. Some brusque tran- 
sitions puzzled. I imagine that 
Miss Tomes will be delivering 


The King of France with more 
persuasive confidence In a 
month or two. 

She was not really at her 
best on Wednesday. Her Moz- 
art, the late, lovely B-flat 
Sonata K. 570. was clean and 
alert and the ornaments glit- 
tered, but the whole seemed a 
touch self-effacing. TTiere were 
excellent things in her three 
Faur§ nocturnes, not least the 
unshakeable Tomes pulse, and 
yet the tunes often sang too 
shyly to emerge from fixe figu- 
ration. She took the Third Noc- 
turne well below Faurb's 


tempo, at some cost to its 
dance-spring and its winsome- 
ness, and in the little Eighth 
Nocturne the soft scales that 
wind around the melody were 
not soft, but distractingly 
bright 

In spite of the evident affec- 
tion and care that she lavished 
on Schubert's great A major 
sonata, D359, it was not a very 
happy performance. The spar- 
kling Scherzo, at least, is right 
up the Tomes alley, but the 
Andantino was wan, and the 
Finale sadly tame, without the 
energy to make the closing 
teases even begin to work. The 
strenuous passages in the first 
two movements sounded like 
hard, anxious work. A devoted 
audience applauded her any- 
way. 
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Theatre in 1993/Malcolm Rutherford 


Small stages deliver the goods 


I f there was a theme to 
theatre in Britain in 1993 
- and there is absolutely 
no reason why there has 
to he - it was diversity. I 
remember all sorts of plea- 
sures, but there was no pat- 
tern The main impression is 
how much theatre there is: old 
plays rediscovered, imports 
from Europe and America, anrf 
the odd new talent at home. 

Quite the best production of 
anything I saw in Britain this 
year was the Deutsches The- 
ater performing Heinrich von. 
Heist's Der Zerbrocfme Krug 
(The Broken Jug) at the tail- 
end of the Edinburgh Festival 
As a play, it is relatively slight 
a genial expose of the law in a 
Dutch village at the beginning 
of the 19th. century, and indeed 
of the law in general It bra- 
rows from Falstaff and fore- 
shadows Kan™. Yet the direc- 
tion by Thomas Langhoff 
showed how much can be done 
with a light piece by paying 
loving attention to detail and 
bringing out even the smallest 
characters. This is the stan- 
dard of g yffgTiftnrp one needs to 
have in mind while watching 
b rane-mada products, however 
good. 

Some of the most enjoyable 
indigenous performances were 
nisn light in touch. The funni- 
est was Anorak of Fire by Step- 
hen Dins dale, which came 
straight to the Arts Theatre In 
Tendon fr o m Edinburgh. The 
piece is simply the rumblings 
of a Yorkshire train-spotter 
who spots a lot else besides. 

Yorkshire shone again when 
the Yorkshire Theatre Com- 
pany brought Brian B Thomp- 
son’s Derby Day to the Cock- 
pit. which has emerged as one 
of the best of London’s small 
theatres. The company mmw 
modern acting styles with 
old-fashioned humour, the act- 
ors play tiie horses as well as 
the people. 

What Anorak and Derby Day 
have in common is that they 
are good-natured plays about 
unlikely subjects, and unusu- 
ally well done. They bring the 
welcome effect of surprise. In a 
similar way I admired The Lion 
by Michael Ahbensetts at the 
Cochrane. This is a political 
play, but the politics are those 
of the Caribbean, exiled in 
England: the style might be 
drawn from Noel Coward. The 
Talawa Theatre Company, 
which produced it, is bringing 
new voices into the English 
theatre. 

There was a different sur- 
prise at the Bush, where Key- 
board Skills by Lesley Bruce, 
was not unduly hostile to the 
Conservative Party and treated 
Tory women with sympathy: 
rather more respect than Tory 
men. Laughter, but not cruel 
laughter, is coming back. 

There were more serious 
matters, of course. One of the 
outstanding performances of 
the year was Penelope Wilton 
as Hester in the revival of Ter- 
ence Rattigan’s The Deep Blue 
Sea at the Almeida. The scene 
where her husband comes 
back, they talk affectionately, 
but she still rejects him. Is 
amnng the most emotional in 
English drama. 

Equally welcome was the tri- 
umph of Robert Stephens in 
Adrian Noble’s production of 
King Lear at Stratford. This is 
a quiet Lear who knows he is 
going mad and does so at times 
with a beatific smile. After his 
performances as Falstaff in the 
same theatre a year ago, Step- 
hens has re-emerged in the 
forefront of British acting. 

The up-and-coming star is 
clearly Alan Gumming who 


has had two consecutive suc- 
cesses, first as Hamlet, now as 
the master of ceremonies in 
Cabaret which is still r unnin g 
at the Dorunar Warehouse. 
Ci miming has a light frame, a 
strange gnome-like face and 
body which he knows how to 
use. Playing Hamlet with a 
Scottish accent was a perfect 
way of showing how the Prince 
of Denmark differs from every- 
one else in the court Gumming 
is probably the Alec Guinness 
of the future. 

There is also something 
about the place: the Donmar 
seats less than 300 people. It is 
one of the very few small thea- 
tres in a relatively smart part 
of London. But perhaps it is 


the size rather than the loca- 
tion that matters. Nearly all 
the best productions in the last 
year or so have crane from the 
smaller stages, whether the 
Almeida in Islington, the Gate 
in Notting Hill the Bush at 
Shepherd's Bush or the Orange 
Tree in Richmond. There is a 
string of others slightly less 
well-known. 

The two main subsidised 
theatres - the RSC and the 
RNT - are also using their 
smaller stages welL Schiller’s 
Wallenstein would never have 
found an audience in the main 
Barbican; at the Fit it played to 
perfection - and to near capac- 
ity. Tony Kushner’s Angels in 
America is playing, again to 



The Alec Gniness of the future? Alan Cumming 
(top) as Hamlet with Pip Donaghy at the Donmar 



Tony Eushner's epic ‘Angels in America' at the 
Cottesloe caught the ear and the eye 


capacity, at the Cottesloe, not 
one of the RNTs bigger arenas. 

Angels is one of a number of 
American pieces that caught 
the eyes and ears. David 
Mamet's Olearma, first at the 
Royal Court and now at the 
Duke of York's (with a new 
cast from January 11), 
achieved what must be a play- 
wright's ultimate dream - 
making people talk about it 
long after they had seen it. 
Arthur Miller showed in The 
Last Yankee at the Young Vic 
that he is writing as well in his 
late 70s as he was nearly 50 
years before when he produced 
Death of a Salesman. 

The Americans, at their best, 
have a talent for dialogue 
which eludes most living 
Englishmen, save perhaps Har- 
old Pinter, who directs 
Oleanna, has experience of 
screen-plays and gave us his 
own new piece in Moonlight. 
Well done, this first Pinter play 
of any length for 15 years is 
terrific: a lot depends on the 
timing and an audience ready 
to listen. 

The contrast between Ameri- 
can and English writing comes 
up again in the RNT's bold 
decision to stage two national 
epics more or less simulta- 
neously: Kushner’s Angels 
alongside David Hare's trilogy 
about the established church, 
the law and the Labour Party 
in Britain. Perhaps America 
simply is a livelier place. Any- 
way, where Kushner scores is 
in his ability to be both witty 
and moving. The waltz 
between the two male lovers at 
the end of Millennium 
Approaches is pure pathos. 
Hare builds big scenes on a big 
stage, but is ultimately short 
on feeling. His characters are 
what E M Forster would have 
called “flat”. 

There were other, extraneous 
delights. Two big American 
musicals, Crazy for You and 
City of Angels, fought it out for 
audiences and unfortunately 
the better one lost, though not 
without winning a reprieve. 
When it was announced that 
City was closing, there was a 
sudden rush for tickets, which 
kept it going for another few 
weeks. 

Shakespeare returned to 
Shaftesbury Avenue with an 
uproariously funny production 
of Much Ado About Nothing 
where Benedick (Mark Ryl- 
ance) was a plain blunt Ulster- 
man. Maggie Smith made a lit- 
tle bit of theatre history in The 
Importance of Being Earnest at 
the Aldwych by letting the 
famous handbag line go 
through to the wicket-keeper, 
then hitting the next one (“the 
line is immaterial”) for six. 

Donald Sinden (who must be 
knighted if a theatrical tradi- 
tion and a proper use of hon- 
ours are to be maintained) Is 
still playing in a thoroughly 
enjoyable revival of She Stoops 
to Conquer at the Queen’s, and 
it was pleasing to see Oliver 
Goldsmith's other play. The 
Good Natur'd Man, appearing 
at the Orange Tree. I would 
like to believe that this was an 
act of cooperation between a 
West End theatre and a 
smaller place slightly out of 
town, but 1 think it was coinci- 
dence. 

A final note: by the stan- 
dards of most activities in 
Bri tain , the theatre is remark- 
ably efficient. Yet sometimes a 
little more co-ordination 
between who is doing what 
and when might be helpful - 
not Macbeth at the RNT and 
the RSC. and not too many 
openings on the same night. 



■ EXHIBITIONS 


AMSTERDAM 

Rgksmuseum-Davw Of the Golden - 
Age, Northern Netherlandish Art - 
1580-1620: 350 worka offering & 
magnificent survey of art in the . 
Netherlands around 1600,'froro - 

the dramatic paintings of Cornells 
Comeltez ven Haarlem and 
Abraham Btoemaart to the more 
subtle portrayals of Pieter Lastrrian 
and Hendrick Avwcamp:. The .. 
exhibition, one of the 
ftJPcsmuseum’s Trwst ambitious - 
ever, Indudes prints and drawings ■ 
by Hendrick Gpttdus and Jacques 
de Ghtiyn, as weO as s3var, ' 
tapestries,- glass, textiesand- • 
furniture. Ends March 6. Closed 
-Mon- • •. y 

Museum Het H erobrandtt w ds The 
Netherlands- from life: a visual waft 
through tt» oountryskfe of 1 ?th ' 
century HoUarid, wttl 90 prints of 
. landscape and turA life by 
Rulsscher, RambrandlVan de 
VeWeandothers.EndsMarch.6. 

Daily . 

Van Gogh Mttteten Gowgos de' 
Fbure and Fttlx Brecquemond: 


retrospective of the Dutch 
Symbolist painter and foe late 19th 
century French prtntmaker. Ends 
Feb 13. DaBy 

StedeBjk Museum Donald Judd: 
sculptures from Dutch public 
collections. Ends Jan 23. Daily 

BASLE 

KunStmuseum Matthaeus Medan: 
400th anniversary exhibition of 
drawings by foe Basle landscape 
artist Ends Feb 13. Closed Mon 

BERLIN 

Schloss Charfottenburg The First 
Europeans: artefacts of 
archaeological, scientific and artistic 
interest from eleven European 
coraitries, painting a picture of early 
European cxvffisation. Ends Feb 
18. Daily 
BIELEFELD 

Kunsthafie Picasso's Late Work 
1966-72: paintings and drawings 
from worldwide coflections. Ends 
Jan 30. Closed Mon 

BONN 

Kunst- und AussfceUungshaUe 
Gerhard Richter (b1932): 100 works 
by the leading postmodern German 
artist Ends Feb 13. Closed Mon 
FRANKFURT 

StikW Landscape and Interior 
19th century French and German 
prints. Ends Feb 26 - Rosbo 
R orentlno’s Madonna with the Child 
John. Ends Jan 30. Closed Mon 
' JahrftunderthaBe Hoechst Giorgio 
Morahdl: paintings, watercolours 
and drawings by foe early 20th 
century Italian still-life painter. Ends 

Jan 23.- Daily 

Schfrn KunsthaBe Georg Ftegel 
(1566-1638): 260 works by one 
of the major stffl-fife painters of 
the early 17th century. Ends Feb 

13. Oafly 


GENEVA 

Musfe Rath Art of the Italian 
Peoples 3000-300 BC: more than 
300 ornaments, utensils and other 
objects from pre-Roman Italy, 
drawn from Swiss public and 
private collections. Ends Feb 13. 
Closed Mon 

Petit Palais From Matisse to 
Kandinsky: works from private 
collections. Ends Jan 30. Daily 
Mus6e d’art et tFWstoire Egyptian 
Fabrics: a large private collection 
illustrating the techniques and 
richly-decorated styles which 
developed in the transition from 
the Coptic to the Islamic eras in 
Egypt Ends May 1. Closed Mon 
LAUSANNE 

Fondation tie r Hermitage From 
tiie Museum's Collection: a 
thematic grouping of paintings and 
drawings by Sisley, Daumier, 
Bocion, Magritte and others. Ends 
Jan 30. Closed Mon 
Mus£e d’Art Contemporain Takis 
(b1925): retrospective of the 
self-taught Greek artist, featuring 
sculptures and installations which 
produce sounds, light and 
movement Ends April 4. Daily 
Mus6e Cantonal des Beaux- Arts 
Masterworks of the 18th and 19th 
Centuries: paintings by Renoir, 
Degas, Cezanne, Bonnard, Vuillard, 
VaBotton and other works from 
the museum's collection. Ends Aug 

14. Closed Mon 
LONDON 

Accademia Italians Renaissance 
Florence: Die Age of Lorenzo the 
Magnificent 1449-92. Ends Jan 
23. Daily 

Royal Academy of Arts Great 
Master Drawings from the Getty 
Museum. Ends Jan 23. Daily 
National Portrait Gallery Thomas 


Eakins, 19th century American 
portraitist Ends Jan 23. Daily 
Hayward Gallery Roger Hilton: 

100 works by one of the most vital 
British painters of the postwar 
period. Ends Feb 6. Daily 
MADRID 

Centro de Arte Reina Sofia Bruce 
Nauman: 60 works from all periods 
of tiie American conceptual artist’s 
career, including a selection of early 
untitled sculptures, a corridor 
installation and nine neon 
sculptures. Ends Feb 21. Agnes 
Martin. Ends Feb 12. Closed Tues 
Prado Goya: cabinet pictures, 
sketches and miniatures. Ends Feb 

15. 

Fundado la Caixa J.M.W. Turner 
drawings and watercolours from 

the Tate Gallery in London. Ends 

Jan 20. Closed Mon 
MUNICH 

Villa Stuck Franz von Stuck, 
Painter-Prince: more than 120 
paintings, drawings and sculptures 
by the flamboyant Munich artist, 
who taught Kandinsky and Klee 
and painted Jugendstil-Symbollst 
portraits of woman as temptress. 
Ends Feb 6. Closed Mon 
Staatsgalerie modemer Kunst 
Etta and Otto Stangf Collection: 

260 paintings Klee, Beckmann, 
Jawiensky and other 20th century 
German artists. Ends Feb 13. 

Closed Mon 
NEW YORK 

Metropolitan Museum of Art 
Lucian Freud: 80 paintings, 
drawings and etchings celebrating 
the recent achievements of Britain's 
greatest living realist painter. Ends 
March 13. 16th Century Italian 
Renaissance Drawings in New York 
Collections, including little-known 
works by Raphael, Michelangelo 


and Titian. Ends March 27. Fusuma 
Paintings from Ryoan-ji and the 
Lore of China in Japanese Art Ends 
April 24. Closed Mon 
Guggenheim Museum Industrial 
Elegance: objects of everyday 
mechanical beauty selected by 
63 architects and designers. Ends 
Jan 23. The main museum is closed 
on Thurs, the SoHo site on Tues 
Whitney Museum of American 
Art Mike Kelley (b1954): 170 
paintings, drawings, sculptures 
and photographs by foe influential 
Los Angeles artist Ends Feb 20. 
Walker Evans and Dan Graham: 
photographs by two men of 
different generations who share 
a vision of America as a failed 
utopia. Ends March 20. Closed 
Mon 

Museum of Modem Art Sarah 
Lucas and Steven Pippin: sculpture, 
photographs and installations by 
two young British artists. Ends Feb 
8. Closed Wed 
PARIS 

Musde cFOrsay The exhibition of 
French post-impressionist paintings 
devoted to the Nabis, previously 
housed at the Grand Palais, can 
be seen from Jan 1 1 to Feb 13. 
Closed Mot, late opening Thurs 
Muste d'Art Modems de la Vflle 
de Paris Around a Masterwork 
of Matisse: the three monumental 
versions of the Dance ordered by 
Dr Bames for the principal gallery 
of his foundation in Marion, 
Pennsylvania, are shown for the 
first time side by side, together 
with preparatory sketches and 
photographs. Ends March 6. Closed 
Mon (1 1 ave du President Wilson) 
Mus6e du Luxembourg The 
Glorification of Saints in the 
Limousin Region: 100 examples 


of religious art from the Middle 
Ages to foe 20th century, including 
enamel ware, goldsmiths' work, 
manuscripts and wood carvings. 
Ends March 9. Closed Mon (19 
rue de Vaugirard, on the edge of 
Luxembourg gardens) 

Louvre The newly-opened Richelieu 
wing, with its three covered 
courtyards, completes the major 
part of a project to transform the 
former royal palace into the Grand 
Louvre. It offers a dazzling setting 
for the collections of Islamic art 
medieval art (including the Treasure 
from the Abbey of Saint-Denis), 
Rembrandts and Rubenses, and 
French paintings from the 15th to 
17th centuries. Closed Tues 
Versailles Versailles and the Royal 
Tables of Europe from foe 17th 
to 19th centuries. Ends Feb 27. 
Closed Mon 
ROME 

Palazzo dei Conservator! 
Rediscovering Pompei: 200 objects, 
many from recent excavations, 
including the re-creation of an 
entire room, using detached 
frescoes of flowers and birds which 
decorated one of the grandest villas 
of what must have been the 
Beverley Hills of the Roman Empire. 
Ends Feb 12. Daily 
ROTTERDAM 

Museum Boymans-van Beinngen 
Italian Paintings 1300-1500: 26 
paintings by early Italian artists 
from Bologna, Florence, Sena and 
other towns in northern and central 
Italy, complemented by a wide 
selection of contemporary prints 
and drawings. Ends Feb 27. RenS 
Block Collection: works by Beuys, 
Polke, Richter and other modem 
artists, collected since the 1960s 
by the renowned German exhibition 


maker. Ends Feb 6. Closed Mon 
STUTTGART 

Neue Staatsgalerie Henri Matisse: 
drawings and gouaches from the 
1940s and 1950s, including 158 
drawings for the series Themes 
and Variations. Ends Feb 20. 

Closed Mon 
VIENNA 

Albertina French Drawings from 
Clouet to Bran: 150 works from 
the Albertina's collection of 16th 
and 17th century French drawings. 
Ends Jan 23. Dally 
Juttisches Museum Jewish Vienna: 
a cultural history of Jews in foe 
city. Ends May 15. Song of Songs: 
abstract paintings by avant-garde 
German artist Heinz Mack based 
on motifs from the Song of 
Solomon. Ends Feb 13. Closed 
Sat 

Kunsthistorisches Museum 
Baroque in Naples 1707-34: 
Neapolitan art from the era of the 
Austrian Viceroys. Ends Feb 20. 
Closed Mon 
WASHINGTON 

National Gallery of Art The Age 
of the Baroque in Portugal. Ends 
Feb 6. Nine Old Master Drawings: 
works by Durer, Van Dyck. 
Rembrandt Goya and Tiepolo, 
recently given to foe museum. Ends 
Jan 30. Daily 

National Museum of Women In 
the Arts Judith teysten 10 works 
by the 17th century Dutch genre 
painter. Ends April 3. Daily 
Walters Art Gallery Artists of 
Ecouen. Ends Feb 6. Closed Mon 
National Museum of American 
Art Arvin Gottlieb Collection: 22 
paintings by artists who worked 
in New Mexico 1900-1940. Ends 
March 20. Daily 






The German 
economy has 
had a very bad 
press during 

Forecast the p? st fe " 

^ months. It 
seems exagger- 
at ion is the 
m name of the 
game. In good 
times, people speak of eco- 
nomic miracles. In bad times 
such as these, "worst ever” 
commentary abounds. Anyone 
who has observed west Ger- 
many's very high living stan- 
dards, in particular the high 
consumption of luxury goods 
and the relative generosity of 
public services, will have diffi- 
culty in accepting Gdtterdam- 
mertmg scenarios. 

Germany is, after all, in the 
midst of a historic develop- 
ment project, namely the inte- 
gration of east Germany. Met 
transfers from west to east - 
amounting to 5 per cent of Ger- 
man gross domestic product - 
have been the equivalent of 
what would be, in normal 
times, the annual increase in 
western incomes. These trans- 
fers are helping to build a new 
infrastructure in east Ger- 
many. They are also being 
used to support consumption 
during the period that east 
German manufacturing under- 
goes a lengthy, but necessary, 
adjustment process. 

For west Germans, the pros- 
pect of sacrificing increases in 
their real incomes for several 
years is no cause for joy. They 
now realise they cannot have 
their reunification cake and 
eat it too. But the transfer is 
an investment for the future, a 
huge national savings pro- 
gramme that will pay off when 
the east produces as much as it 
consumes. On that day. a good 
part of Germany's present 
structural problems will be 
solved. 

Germany's challenges have 
been made more complex by 
the need to reorientate its 
economy towards the east. 
Other problems, such as high 
structural unemployment, 
seem common to most west 
European countries. 

At present, west Germany 
has 2.5m registered unem- 
ployed. In east Germany, the 
number is 1.2m. This excludes 
workers In jobs subsidised 
with public funds. In 1994 pro- 
duction and demand will 
increase moderately, but not 
enough to reverse companies' 
programmes of labour shed- 
ding. Unemployment is thus 
likely to rise further in west 
Germany. In east Germany, on 
the other hand, unemployment 
appears to be stabilising, albeit 
at a high leveL 

In view of the present struc- 


At risk from 
party politics 


German growth requires a subtle 
policy mix, says Klaus Friedrich 


German GDP growth 


Anmd % change in real GDP 



Inflation rate 

Annual % change In CPI 


Forecast 



ture of the German labour 
market, a growth rate well 
over 3 per cent would be neces- 
sary to stabilise overall 
employment Thus the ending 
of the downturn will not end 
the political problems caused 
by rising unemployment This 
apparent inconsistency is 
reflected in a booming stock 
market at a time when much 
of the electorate is still feeling 
the impact of recession. 

The good economic news is 
that west Germany has been 
growing at an underlying 
annual rate of 2 per cent since 
the spring of 1993. Productivity 
in many enterprises is rising, 
while the increase in unit costs 
has been slowing. 

The inflation outlook has 
improved steadily. Producer 
and import prices have been 
failing and are now feeding 
into the cost-of-living index, 
which in recent months has 
been increasing at an annual 
rate of about 2.5 per cent The 
1994 wage round is likely to 
lead to far lower settlements 
for 1994 than last year. 

In view of the subdued eco- 
nomic growth and low capacity 
utilisation, it is not surprising 
that price pressures from the 


Bundesbank's anti-inflation 
policy, foreigners have made 
large-scale purchases of Ger- 
man bonds. 

The Bundesbank has taken 
great care to avoid any action 
which would disturb the long 
end of the market In particu- 
lar, it has rejected any hurried 
cuts in short-term interest 
rates, preferring to rely on its 
policy of Trippelschritte (cut- 
ting rates in "dribbles"). 

There is little doubt that this 
policy will be continued in 
1994. with a key role likely to 
be played by the exchange 
rate. Two opposing factors are 
at work here. On one hand, 
German exporters have lost 
international competitiveness 
as a result of the sharp real 
appreciation of the D-Mark 
over the past year - a factor 
which would point to a weak- 
ening D-Mark. On the other 
hand, in view of the need to 
attract inflows of foreign capi- 
tal to sustain the fall in 
long-term interest rates, the 
Bundesbank places consider- 
able importance on maintain- 
ing a firm D-Mark. 


demand side are practically 
non-existent The inflation rate 
is, however, being increased by 
rises in indirect taxation, 
administered prices and gen- 
eral Levies. 

The new surtax on petrol, 
which came into effect on Jan- 
uary l, will add as much as 0.5 
percentage points to the cost- 
of-living index this month. 
Nevertheless, there is a good 
chance that inflation will ease 
further in the course of 1994. 
giving an average Increase 
over last year of less than 3 per 
cent 

Germany's inflation perfor- 
mance is the most important 
determinant of the Bundes- 
bank's interest rate policy. The 
faster infla tion slows, the bet- 
ter the case for interest rate 
reductions. Later in 1994, when 
the year-on-year increase in 
the cost-of-living index falls to 
below 3 per cent the Bundes- 
bank’s interest rates are likely 
to have fallen by a further 2 
percentage points from their 
cuirent level. 

On the capital markets, the 
level of German interest rates 
Is already remarkably low by 
past standards. As a result or 
the high credibility of the 


T his delicate balance of 
objectives would best 
be achieved by stable 
currency relationships 
within the European Monetary' 
System. Although most coun- 
tries have now shifted to wide 
bands after the August cur- 
rency upsets, the currencies of 
some of Germany's most 
important EMS partners have 
now moved back into the for- 
mer narrow bands. 

As long as this relative sta- 
bility' in Europe is maintained, 
the prospect of a moderately 
stronger dollar is unlikely to 
disturb opportunities for a fur- 
ther drop in German 
short-term interest rales. 

In view of the proliferation of 
national and regional elections 
in Germany this year, 1994 
brings political risks. The gen- 
eral election in October seems 
at present unlikely to result in 
a clear victory for a party of 
the traditional left or right. 
Rather, we may see the forma- 
tion of a coalition government, 
comprising either the two 
main parties - the Christian 
Democrats and Social Demo- 
crats - or a larger group of 
parties with divergent posi- 
tions. 

In either case, the govern- 
ment which takes office at the 
end of Lhe year will have diffi- 
culties formulating and imple- 
menting a clear economic pol- 
icy - a factor likely to have a 
progressively important impact 
on the 1994 outlook. 


THE FT INTERVIEW: Peter Davis 
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Stable hand on the reins' 



The author is chief economist of 
Dresdner Bank 


Mr Peter Davis 
last bet on a 
horse two or 
three years ago 
and does not do 
the football 
pools; his busi- 
ness career has been character- 
ised by more than an average 
degree of prudence. “I am 3 
solid, middle-aged chartered 
accountant,” he says with a 
laugh. 

Such characteristics - com- 
bined with a previous form 
that includes the deputy chair- 
manships of Abbey National, 
the banking and finan cial ser- 
vices group; of Sturge Hold- 
ings. the insurance and stock- 
broking company; and of 
Harris Queensway. the retailer 
- should put the stamp of 
integrity on what will be the 
UK's biggest game of chance. 

As director-general of the 
National Lottery, the regula- 
tory body that will choose a 
licensee to run a series of gam- 
bling contests. Mr Davis. 51. 
will have the distinction of 
ending the UK's isolation as 
the only country in Europe 
without a National Lottery. 
The second last was Albania. 

If all goes well, the lottery 
should have a turnover of 
between £3bn and £4bn within 
three years of its launch, prob- 
ably early next year, ft will 
raise as much as £lbn a year 
for the five nominated good 
causes, each of which will get 
an equal slice - the arts, chari- 
ties. the national heritage, 
sport and a fund to celebrate 
the millennium. 

"I think it's going to add a 
dimension to our public life. 
It's going to be a ray of sun- 
shine in what is a pretty grey 
and drab world for the British 
public.” says Mr Davis. 

Applicants for the licence to 
run this substantial business 
are already lining up. "Expres- 
sions of interest” are required 
by January 14, with the dead- 
line for applications a month 
later. Mr Davis has promised to. 
declare the winner by May as 
long as he is not swamped by 
an unexpectedly large number 
of runners. 

The field - either formally 
declared or highly likely - 
includes: Cameiot, a consor- 
tium backed by Cadbury 
Schweppes; the Great British 
Lottery Company, including 
Granada and Carlton Commu- 
nications; Ladbrokes, with 
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Peter Davis, director-general of the National Lottery in the UK 


Lord Hollick's financial ser- 
vices and media group MAI; 
the Lottery Foundation put 
together by Virgin chairman 
Richard Branson (the only 
applicant pledged to handing 
over all profits to a charitable 
foundation); Rainbow, a con- 
sortium being put together by 
BAT chairman Sir Patrick 
Sheehv; the Rank Organisa- 
tion; N.M. Rothschilds, the 
merchant bank, with Austra- 
lian lottery operator Tatter- 
sails; and the Tote, which oper- 
ates horse 
racing's pooled 
betting system, 
with Thorn 
EML There are 
also believed to 
be two more, so 
far undeclared. 

Making clear 
his determina- 
tion to get the 
best deal for good causes - he 
is obliged by the lottery leg- 
islation to maximise the 
amount raised - Mr Davis says 
he has written a reserve price 
for the licence on a piece of 
paper and locked it In a law- 
yer's safe. It specifies the maxi- 
mum amount (as a percentage 
of sales) a licensee may retain 
to cover costs and profits after 
the Treasury' takes its 12 per 
cent cut, and the minimum 
percentage the operator must 
hand over for good causes. 


‘We as a nation 
like gambling. 
There is every 
reason to assume 
it will succeed’ 


“The most important factor 
in any bid will be: Tell us how 
much you are going to give us 
for good causes.' It will be a 
very tight judgment. You're 
dealing with percent- 
ages ... It is certainly not 
impossible that it will be a 
very small difference." 

In the job for only four 
months. Mr Davis has been 
keen also to maximise the 
chances of the lottery becom- 
ing a success for the operator, 
as well as in terms of money- 
raised . "! would 
give him an 
alpha." said one 
applicant who. 
not wanting to 
appear obsequi- 
ous. asked not 
to be named. 

Mr Davis 
acknowledges 
that the draft 
inherited from the 


plan he 
National Heritage Department 
was of a high intellectual qual- 
ity. but adds: "In a number of 
respects it was lacking in com- 
mercial input.” 

He declines to fist all the 
changes he made but some 
were announced publicly after 
consultations with potential 
licensees. For instance, Mr 
Davis agreed applicants should 
be given the right to publish as 
many, or as few, details of 
their bids as they wanted to. 


overturning an earlier Iwris- 
truce on confidentiality. 

He also removed a require- 
ment that each applicant 
should specify a minimum pay. 
mem to charity each year - 
several applicants had 
expressed fears that, they 
might not he able to bid if they 
had to make such a commit, 
mont in advance. Mr Davis 
also reduced the penalty for 
pulling out before the seven- 
year licence expires. . . 

He is at home with such 
minutiae. "An accountant's 
stock-in-trade Is details, num- 
bers, paper," he says. But in 
his past career he has also seen 
himself as a "bridge", putting 
into practice the ideas of flam- 
boyant characters such as Sir 
Phil Harris of Harris Queen- 
sway and Mr David Coleridge, 
chairman of Sturge, and liais- 
ing with line managers. 

"I have always liked being 
the bridge between the opera- 
tor and the professional man- 
agement of the business,” says , 
Mr Davis who prescientlf' 
decided to leave Harris Queen- 
sway in 1987. a couple of years 
before the company’s difficul- 
ties became apparent. 

He regards his latest "abso- 
lutely fascinating and unique 
job" as a philanthropic mis- 
sion. It gives him u first taste 
of the public sector and Its pay 
scales. His £8Q.QQ0-a-year salary 
is much lower than he could 
command in the private sector. 

He is circumspect about bow 
much might be raised for char- 
ity. refusing to go beyond a 
forecast by Mr Peter Brooke, 
national heritage secretary, 
that the lottery should have 
revenues of around £I.5bn a. 
year. Most specialists believe 
that is an underestimate. 

Nevertheless Mr Davis 
agrees the signs are auspi- 
cious. "We as a nation like 
gambling. We like our fun 
game. I think there is every 
reason to assume it. will be 
very successful provided we 
can set up the right people and 
the right marketing.” 

Another omen is also favour- 
able. In Ireland recently, Mr 
Davie bought a 1£2 lottery 
ticket to see how the success- 
ful Irish lottery worked. The 
ticket won him a prize of I£L 
The challenge now is to prow 
he can pick a winner to vufi- 
the UK's national lottery. 



Raymond Snoddy 
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THE THINGS THEY 
DON’T WANT YOU 
TO KNOW ABOUT 
YOUR SAVINGS. 

IF it’s true that knowledge is powei; then this week's 
Investors Chronicle has a powerful proposition for everyone who 
is serious about saving and investment. 

Free with every copy is a 2-4-page Special Report - titled 
Savings Traps - designed to give you the inside story on what 
the banks, building societies, investment groups, insurance 
companies and brokers are really up to. 

In plain English, it takes you through the pitfalls, the 
drawbacks, the hidden costs and the not-so-apparent risks of all 
your major saving and investment options - putting the small 
print under the microscope, and giving you the foots that some 
financial institutions mighL prefer you not to sec. 

If your New Years Resolution is to make sure that you make 
the most of your capital, it’s a report which you must not miss. 

The new issue of Investors Chronicle is on sale on 
7th January 1994 from your local newsagent, price £1.70. 
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Valuations may hit pensions smoothing 


From Mr Robert C Ross. 

Sir, Gordon Clark (Letters, 
January 6) makes the impor- 
tant point that the financial 
health or a pension fund is 
measured by the difference 
between the value of Us assets 
and the value of its liabilities. 
The actual performance of the 
assets per se is far less signifi- 
cant than the development of 
the funding leveL 

Mr Clark draws attention to 
the fact that the rate of 
increase in market values of 
pension assets in 1993 has 
exceeded the rate of increase in 
actuarial value of assets by 
almost 30 per cent The reason 
that actuaries value pension 
fund assets by discounting 


future dividend flows to a pres- 
ent value is to smooth the 
"aberrations" of market move- 
ments. 

The benefit of this approach 
is that short-term market 
movements do not necessitate 
changes to long-term contribu- 
tion rates which may subse- 
quently be reversed. 

Over a long period of time 
one would expect the actuarial 
and market values to converge 
- they are both heading to the 
same place but the former, 
hopefully, will have a 
smoother path. However, the 
comfort which this smoothing 
provides may be illusory. If the 
path of actuarial values 
diverges from that of market 


values, then this must mean 
that the actuary's assumptions 
about dividend growth were 
wrong because they have been 
shown to be inconsistent with 
events in the market. The actu- 
ary will revise his assumptions 
to move his valuation back in 
line with that of the market, 
causing a discontinuity in the 
actuarial value and potentially 
a corresponding shift in the 
recommended contribution 
rate. Thus there is a danger 
that the suppression of fluctua- 
tions in market value in the 
short/medium term will be 
released at intervals in the lon- 
ger term, obviating the appar- 
ent benefits of trying to 
smooth out the real world. 


If prevailing actuarial 
assumptions are maintained, 
then many year-end 1993 asset 
valuations will be as much as 
25 per cent below market 
values. 

This may cause some actu- 
aries (if not yet their clients) to 
consider whether they are still 
heading along the wrong trade 
A recommendation to end a 
contribution holiday because 
credit is only being given for 75 
per cent of the market’s valua- 
tion of the fund’s assets may 
not be well received in some 
quarters. 

Robert C Ross, 

Frank Russell Company. 

6 Cork Street. - - 

London WlX 1PB 
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What pursuit of efficiency 
fails to consider 


The unheeded signs at MG 


From Mr Graham HalletL 

Sir, There have recently been 
many reports of job losses in 
various industries, which are 
invariably welcomed in your 
columns as a sign of improved 
“productivity”, or “efficiency”. 

Is this necessarily so? The 
British coal mines which have 
been closed are set to cause 
serious river pollution ("Aban- 
doned pits pour out a toxic 
threat", December 22). Most of 
the displaced miners will 
remained unemployed, and the 
bill for imported coal will rise 
sharply. 

In the Post Office, the fall in 
the numbers of counter work- 
ers which is promised after pri- 
vatisation will mean that there 


wifi be no time to give advice 
to old ladies. In "social hous- 
ing". “efficiency” means build- 
ing the largest number of hous- 
ing units possible with the 
( small an d falling) amount of 
public subsidy available, irre- 
spective of the needs of the 
tenants, architectural merit or 
long-term maintenance costs. 
And so on, in industry after 
industry. 

Does not the ruthless pursuit 
of a narrowly-defined “effi- 
ciency" which now dominates 
public policy leave many 
important matters out of 
account? 

Graham Halle tt. 

10 Coed-yr-Yrm, 

Rhiwbma. Cardiff CF4 S PH 


From Mr Martin E Simons. 

Sir, Your leader, "When a 
system breaks down" (Decem- 
ber 21), was a pertinent com- 
ment on the grave debacle at 
Metallgesellschaft, the extent 
of whose problems you out- 
lined in your report. "Metallge- 
sellschaft reveals losses of 
almost DM2bn" (.January 6). 
More needs to be said, though, 
about the foolhardiness of 
MG’s enormous expansion 
since 1989 which does not seem 
to have been fully appreciated. 

This Is illustrated by the 
disastrous acquisition and sub- 
sequent divestment of Schiess 
at great cosL MG's sale of 12.5 
per cent of Kolbenschmidt in 
October 1993. whereby it 
turned an important partly- 
owned, geared and loss-making 
subsidiary into an associate. 


was a clear indication of devel- 
oping problems. However, this *■ 
was apparently not adequately 
heeded by principal sharehold- 
ers and investment analysts. 
And this was well before MG 
was hit by problems in the US 
triggered by falling oil prices. - 
The extraordinary scale of 
acquisitions and divestments, 
accompanied by uncovered div- 
idend payments, would have 
stretched the most competent 
of managements and was 
surely doomed to failure. Some 
deals should have been vetoed 
by MG's bank shareholders, 
notwithstanding their loss of 
what were presumably sub- 
stantial investment banking 
fees. 

Martin E Simons, 

24 Granard Avenue, 

London SW15 6HJ 


Question mark over threat of patent case to multimedia industry 


From Afr John R Davies. 

Sir, Having read the article. 
“Strong feelings over patent 
dispute” (Technology, Decem- 
ber 2) by Tom Foremski and 
Louise Kehoe, 1 have kept a 
close watch on developments 
relating to Compton's 
NewMedia’s broad US patent 
covering mast multimedia 
products. 

Just before Christmas two 
matters which arose could 
affect the impact of this patent 
in the UK. First, in confirma- 
tion of the generally accepted 
view that computer programs 
as such are not patentable 
under UK law, a report of Ray- 
theon Co's Application was pub- 
lished in the reports of patent 


cases. This concerned a patent 
application for a computerised 
system for recognising the out- 
lines of ships. It was rejected 
by the English Patents Court 
as being a program for a com- 
puter which simply performed 
an act which could otherwise 
be performed mentally. The 
outcome of this case supports 
the view held by most multi- 
media producers that Comp- 
ton's NewMedia’s patent is 
invalid since it merely claims a 
computerised way of browsing 
through an inter-related set 
of words and pictures, 
for instance an encyclopaedia. 

Second, and perhaps more 
importantly, it was announced 
on December 16 by tbe US 


Patent and Trade Marks Office 
that it would be “re-examin- 
ing" Compton's NewMedta’s 
patent. Apparently, new mate- 
rial has been brought to the 
attention of the US Patent 
Office which was not consid- 
ered during the original pro- 
cess of examination. 

Additionally, I understand 
that the US Patent Office will 
be reconsidering the obvious- 
ness of the invention. It 
appears that, unusually, the 
US Patent Office has decided to 
initiate the re-examination on 
its own behalf as a result of the 
storm of controversy caused by 
the grant of the patent. 

Should the US Patent Office 
reject Compton's NewMedia's 


patent on re-examination. U 
may be that it will not repre- 
sent the threat to the multime- 
dia industry that multimedia 
producers have feared. How- 
ever, I understand that there 
are a number of other similar 
patents in the process of exam- 
ination in the US and in 
Europe and that this will , 
therefore represent only a first C. 
skirmish in the battle for con-, 
tool and exploitation of the 
multimedia industry in the 
1990s. 

John R Davies, 
solicitor. 

information technology group. 
Bristows Cooke & CarpiruteL 
10 Lincoln's Inn Fields. 

London IVC2A 3BP 
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more therapy 


The electoral' success of Mr 
Vla dimir Zhirinovsky was not an 
infallible- prophecy. It was a sharp 
warning:. The lesson to be drawn, 
is not tha t stuck therapy has been 
tried and failed. It is that it has 
hot really been tried, that rut try- 
ing has failed and that a shock 
therapy which just might succeed 
must now be tried. What is needed 
is not more therapy and less 
shock, but more shock and more 
therapy. 

It has been obvious since the 
failure of the coup in August 1991 
that reform in Russia would enjoy 
but a short window of opportu- 
nity. If the opportunity was let 
slip, the collapsed Soviet Union 
was likely to turn into a simula- 
crum of the former Yugoslavia, 
but an order of magnitude bigger. 
Mr Zhirinovsky's electoral success 
demonstrates that this danger is 
not a theoretical one. If the Rus- 
sian people do not begin -to feel 
hope soon, they may indeed elect 
a government of xenophobic reac- 
tionaries who would, enjoy the 
ability to blow up the planet 

The natural response to the cry 
of pain from the Russian elector- 
ate is to blame their suffering on 
shock therapy. But it would be the 
wrong response. Russians are not 
suffering from shock therapy: 
They are sufferingJrom a malady 
to which no therapy has yet been 
seriously applied That malady is 
the collapse of the Soviet political - 
and economic system. 

If voters are calling for a return 
to the past, there-is.no remedy to 
offs'. If they are. calling for a bet- 
ter future, fast reform is the only 
remedy. What, after all, do voters 
seem to want? They want more 
food. They want an end to corrup- 
tion. They want secure jobs. They 
want a currency they can trust 
None of these things is achievable 
without refonn 

Rewarding paces 

If consumers are to enjoy more 
food, farmers, must enjoy reward- 
ing prices, while the distribution 
system must be made more com- 
petitive. If legal business is to 
thrive, the old Soviet' principle 
that everything is forbidden which 
is hot permitted must be replaced 
by the rule of law. If workers are 
to have secure Jobs, they must 
work for businesses that satisfy 
market demand, not the planners. . 
If the people are to possess a cur- 
rency they can trust, rather than 
one which loses ’90 per cent of its 
value in a year, the government 
budget must be financed in an 
non-inflationary way. : 

Achieving any. of these changes 
demands radical reform. The 
slower the reforms, the more 
slowly will come the benefits.- In 
the meantime, Russia would 
remain in economic chaos. That 
would not- be anything new, since 


half-hearted reform has, in effect, 
been tire policy of the past two 
years. Those compromises have 
demonstrably failed, both econom- 
ically and politically. If that is not 
. warning enough, there are also 
the examples of Ukraine and 
Romania, which have been 
. reformed even more slowly and 
are in a still more dreadful state. 

The challenge is to devise and 
implement a programme of radical 
reform that is also politically 
acceptable. Only close co-opera- 
tion between Moscow and the 
west can make that combination 
conceivable. Without western 
financial support, there is proba- 
bly no politically tolerable pro- 
gramme. Without determination 
in Moscow, which has not been In 
evidence since the election, noth- 
ing at all can be achieved. At pres- 
ent. however, both parties look 
likely to fall short. Mr Yeltsin 
does not dare enough, while the 
west does not seem to care 
enough. 

Market economy 

The core of such a programme 
must be acceleration of the move 
to the market To privatisation, 
the great success of the past two 
years, must be added further rapid 
moves towards a legal basis for 
the market economy. There must 
also be sufficient monetary disci- 
pline to provide a currency worth 
striving for. An economy may sur- 
vive inflation at 20 per cent a year. 
No economy can thrive with infla- 
tion at 20 per cent a month. 

Inflation is a monetary phenom- 
enon. The Russian central bank's 
argument that the monopolised 
economy rather than itself is 
mainly to blame for inflation is 
nonsense. It should stop printing 
money. But since the government 
cannot raise taxes to cover the 
demands upon it, that is at pres- 
ent impossible. 

If the west wants the economic 
benefits of the shock, it must pro- 
vide, the wherewithal to finance 
the therapy. In particular, it must 
help support the incomes of work- 
ers who are already unemployed 
in fact, but may soon be unem- 
ployed for all to see. 

Russia’s path to perdition starts 
off looking relatively comfortable, 
while the path of hope is steep. It 
is the one that combines radical 
reform with generous western 
finance of politically essential cur- 
rant expenditures, including a 
social safety net. Designing the 
details at such a path can be dele- 
gated to western international 
agencies. But the decision on 
whether or not to follow it can 
only be taken by Mr Yeltsin and 
western heads of government. 
They have been given, a salutary 
warning. Either they act deci- 
sively now or they risk turning an 
evident danger into a disaster. 



cost of drugs 


Countries struggling -to cut their 
healthcare costs find the budget 
for prescribed drugs an inresistible 
target. Spending on pharmaceuti- 
cals in the advanced economies is 
typically about 10 per cent of 
health expenditure. But as the 
Italian . government has just dis- 
covered, cutting the cost of drugs 
can unite doctors, pharmacists 
and phar ma ceuti c al co mpani e s . in 
a powerful lobby, against change. 

Yet the differences between the 
amounts spent on drugs -in Euro- 
pean countries Indicate scope for 
cuts. Some countries, are spending 
twice as much on medicines per 
head as .others, without .achieving 
greater improvements in Life 
expectancies. Doctors in France 
prescribe five times as many items 
as .UK doctors and- six times as 
many as in Denmark. Many of the 
drugs, prescribed in high-volume 
markets such as France axe lit- 
tle proven efficacy and are not 
used outside: those countries. 

Cost-cutting reforms -to the Ger- 
man healthcare system introduced 
last year focused heavily on 
tighter controls over drug pres- 
cribing. As a result, more than 20 
par was saved " on medicines- 
between January and June 1993, 
with .a significant switch to 
cheaper, off-patent, generic medi- 
cines:. Opposition firm the health 
professionals and the drugs indus- 
try was no less vociferous than in 
Italy. But after a loss of DM9bn in 
1992, the health insurance system 
reported a surplus of DM2.6tm in 
the first rix mordhs .-of 1993. ' , 

Medicine sales . 1 
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Netherlands. A recent Italian sur- 
vey estimated that 10 of the top 50 
products sold in that country 
offered no therapeutic benefit 

In an attempt to cut costs, the 
Italian government has increased 
the number of drugs for which 
patients must pay some or all of 
the costs. It is also trying to crack 
down on unauthorised drug dis- 
pensing and fraud, which have 
swollen . the bill. This should 
encourage greater responsibility 
in consuming pharmaceuticals 
and may even promote healthier 
lifestyles. 

Generic products 

Yet more needs to be done to 
curb drugs spending. The UK's 
drugs bill is kept down through 
measures such as giving doctors 
budget guidelines for prescrip- 
tions, pressure to prescribe lower 
doses of same medicines and wide- 
spread use of generic products. 
According to a report from 
National Economic Research Asso- 
ciates - sponsored by 40 of the 
world's largest pharmaceuticals 
companies - generic medicines 
are “virtually absent" from the 
Italian prescription market Fam- 
ily doctors have no incentive to 
prescribe them while manufactur- 
ers, wholesalers and pharmacists 
enjoy superior profit margins on 
branded medicines. 

Simply bearing down on phar- 
maceutical costs may also have 
unintended consequences else- 
where in the health system. Pres- 
cribing some drugs, for example, 
may allow patients to be dis- 
charged earlier from hospital - or 
avoid in-patient treatment alto- 
gether. Falling drugs bills could 
. mean rising costs of hospital and 
outpatient treatment 

It is overprescribing which 
needs to be eliminated, not pres- 
cribing as such- Healthcare reform 
needs to look at the whole system 
to ensure that all tbe players have 
the right incentives to provide no 
more treatment than is needed. 


A break in the 
siege mentality 

Israel’s economy is poised to hasten its journey to the 
market, and reap a peace dividend, says Julian Ozanne 


Israel: the problems of success 
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W hile western 
Europe is looking 
anxiously for signs 
of economic recov- 
ery this year, 
Israeli policymakers are arguing 
not about the possibility of growth 
but about the level of growth the 
economy can prudently sustain. 

The intensity of the debate has 
been revealed by the war of words 
between the two main economic 
bodies - the finance ministry, com- 
mitted to returning to the 6 per cent 
growth rates achieved in 1991 and 
1992, and the central bank, worried 
about a surge In inflation. But the 
fact that the argument, sparked last 
week by an increase in interest 
rates to 10.5 per cent, has been 
ignited in public is a sign that Israel 
is pondering the problems of eco- 
nomic success, not failure. 

The country now has the poten- 
tial to be both the main beneficiary 
and the driving economic force of a 
Middle East which, if a comprehen- 
sive peace with all its neighbours is 
finally concluded, could be radically 
reshaped. But to exploit the poten- 
tial of a comprehensive regional 
peace accord, Israel must undertake 
profound structural changes to 
speed up liberalisation and enable it 
to reach out to new markets. 

Despite the difficulties that are 
bound to confront attempts to 
reduce unemployment and push 
through privatisation policies, there 
is a mood of optimism among Israeli 
businessmen and bankers. Even 
before the Israeli-Palestinian peace 
accord was signed in September, 
foreign investors had reason to be 
sanguine. Although GDP growth 
slowed last year to 3.5 per cent, 
mainly as a consequence of reduced 
house construction, the peace pro- 
cess and the gradual deregulation of 
the state-dominated economy sug- 
gest further expansion over the 
next two years and officials are 
forecasting a return to growth rates 
approaching 6 per cent. 

Mr Shimon Peres. Israel's foreign 
minister, has spoken of a future in 
which Israel might become the 
financial and commercial capital of 
the region. Gas and oil pipelines 
would criss-cross the area, from 
Qatar across Saudi Arabia to an 
export terminal at the Mediterra- 
nean port of Ashkelon, for example. 
Roads and railways through Israel 
would connect the Middle East to 
Europe. Israel would slash its I8bn 
shekel ($6bn) defence budget which 
consumes 17 per cent of the annual 
budget in favour of investment in 
infrastructure and social policies. 

But not all Israelis scan the hori- 
zon with such optimism. The pessi- 
mists say continuing Arab hostility 
towards Israel will severely limit 
the extent and the timing of any 
peace dividends. Trade, they say, 
will be limited because neighbour- 
ing Arab economies are signifi- 
cantly smaller than Israel's, includ- 


ing, for example, Saudi Arabia. 
Regional infrastructure projects, 
even if feasible, would take years to 
be developed. And defence savings 
are not expected to be big in the 
short term because of the costs of 
redeployment and updating mili tary 
technology to maintain Israel’s edge 
over old foes. 

Assuming the peace negotiations 
make progress, the reality should 
fall somewhere between these two 
visions. A recent report by Bank 
Hapoalim, Israel's leading commer- 
cial h ankin g group, said “Even the 
most cautious evaluation finds that 
Israel will reap economic gains from 
the current peace process; a more 
optimistic evaluation states that 
there will be a sharp change in 
Israel's economic environment, 
ensuring fast expansion of its econ- 
omy for the next few years.” 

Tbe sector most likely to benefit 
in tbe immediate future is tourism. 
Tbe ministry of tourism expects 
arrivals to double from about 2m 
last year to 4m by the year 2000. 
This year Israel is expected to earn 
more than $2bn from tourism, rep- 
resenting about 25 per cent of for- 
eign exchange receipts from ser- 
vices. Any progress in achieving 
physically open borders would have 
a rapid impact on tourism through 
with the development of regional 
packages, projects and promotion. 

Second, on the trade front, Israeli 
economists say gains will accrue 
from an eventual loosening of the 
Arab boycott against Israel which 
has denied Israel direct trade links 
with Arab states and also discrimi- 
nated against international compa- 
nies trading with tbe Jewish state. 
Even limited Israeli exports to Arab 
countries, and developments such 
as Israel being allowed to import oil 
and gas from Arab states other than 
Egypt, would contribute to eco- 
nomic growth by extending markets 
and reducing the transport costs of 
hydrocarbons. 

Third, an international perception 
of greater stability in the region 
would lower Israel's risk rating as 
an Investment centre. Israelis claim 
that companies which have shied 
away are now interested in invest- 
ing and possibly establishing 
regional headquarters in Tel Aviv. 

So will Israel rise to the challenge 
offered by the peace process and 
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further reduce the traces of state 
domination of its economy? 

There are several reasons for opti- 
mism. The hyperinflation and eco- 
nomic instability of the early 1980s 
appear firmly in the past An pro- 
gramme of trade liberalisation, 
financial reforms and privatisation 
of state-owned companies is being 
intensified, albeit at a pace that 
some find too slow. Future growth 
should still be fuelled by the impact 
of US loan guarantees worth S2bn a 
year over five years which were 
provided to help ease the absorption 
of half a million skilled Russian 
immigrants since 1989. 

Prime Minister Yitzhak Rabin has 
placed responsibility for the econ- 
omy in the hands of committed 
reformers such as Mr Avraham Sho- 
chat, minis ter of finance, Mr Jacob 
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Frenkel governor of tbe Bank of 
Israel, and Mr Aharon Foegel, 
finance ministry director-general. 

The three are determined to steer 
the economy firmly towards the 
market Until Mr Rabin's election in 
1992, growth was stimulated sub- 
stantially by the govementis policy 
of building Jewish settlements in 
occupied Arab land. That has now 
changed. Most of last year's 3.5 per 
cent growth is largely a result of 7 
per cent increase in private con- 
sumption and a 10 per cent increase 
in exports in real terms. 

“This year marks a significant 
change In the structure of our eco- 
nomic growth,” said Mr Foegel. 
“This type of growth is much more 
sustainable in the long run than 
public sector-driven growth." 

Progress is also being made on 


the macro-economic front. Provi- 
sionally tbe budget deficit is esti- 
mated to have been reduced to 3.2 
per cent of GDP last year from 4.9 
per cent in 1992; unemployment last 
year decreased to 10.2 per cent from 
1121 per cent in 1992; inflation came 
down to 11.5 per cent from 12 per 
cent, still too high for the central 
bank; and the value of shares sold 
in privatisations rose to $l-3bn last 
year, from $450m in 1992. 

T he government wants to 
cut the budget deficit to 
3 per cent of GDP this 
year, curb inflation at S 
per cent and bring 
unemployment down to 9.4 per cent. 
It also plans to extend its capital 
market reforms, continue to liberal- 
ise foreign exchange policy towards 
full convertibility of the shekel, 
speed up privatisation and tackle 
the rigid labour market. 

Privatisation poses the most diffi- 
cult challenge because of stiff oppo- 
sition from employees. Mr Foegel, 
however, says the government 
intppd s this year to sell shares in 
three of the biggest state-owned 
companies - Bezeq, the telephone 
company, Israel Chemicals and El 
AL the state airline. The sale or 
controlling stakes in four of Israel's 
top commercial banks should also 
be completed by mid-1995. 

Opposition to reform is 
deep-seated, however, and the 
chances are high of continuing 
labour unrest over privatisation. 
The former rightwing Likud govern- 
ment, while theoretically more com- 
mitted than Labour to the private 
sector, baulked at a full-blown con- 
frontation with the unions and 
would be quick to seize on any trou- 
bles for Mr Rabin. 

Plans to curb government spending 
could also prompt a backlash in a 
country with a 45-year history of 
generous welfare provision, protec- 
tionism and fragile coalition poli- 
tics. Spending cuts would entail a 
review of Israeli welfare and educa- 
tion programmes and confronting 
the large social lobby in the Knesset 
(parliament). 

“We are still an excessively regu- 
lated and taxed economy." said Mr 
Danny Gillerman, president of the 
Israel Chamber of Commerce. “We 
have to reform Israel in line with 
the rest of the world, moving from a 
society of Marx and Engels to a 
society of Marks and Spencer." 

Now that the main external obsta- 
cles that made Israel a virtual siege 
economy are failing away, a real 
chance exists to create a society of 
Marks and Spencer. Israel appears 
to be grasping the nettle and 
Labour may prove the party which 
finally led the country to peace with 
its neighbours. But it has a lot to do 
before it can claim to have changed 
its own economic philosophy, and 
with it the prospective living stan- 
dards of its people. 


Bogus tests and classroom Bedlam 



So mind-numbing 
has been the 
debate in the UK 
over the national 
curriculum and its 
testing arguments, 
so punch drunk the 
_ teachers and gov- 
FERSONA L eminent, that all 
VIEW and sundry have 
rushed to hail Sir 
Ron Dearing as the great educa- 
tional peacemaker. But his final 
report, published on Wednesday 
("Education overhaul accepted by 
Patten", January 6), has produced 
only the sketch of his proposed 
peace treaty. In education, success 
or failure lies in the detail, and the 
person who paints only with a 
broad brush will come a cropper. 

In two areas Sir Ron has pro- 
duced sensible suggestions. Teach- 
ers have complained endlessly 
about curriculum overload and 
over-prescription. The Dearing 
report proposes to increase the 
teaching time available for the core 
subjects of English, maths and sci- 
ence by reducing the compulsory 
element of all the other subjects. 
This is also expected to free up 


about 20 per cent of tbe timetable 
for locally chosen options. National 
tests at ages T.ll.and 14 will also be 
confined to the core subjects. This 
is a neat way of reconciling the 
government's demand for greater 
concentration on the core with 
teachers' demands for greater free- 
dom of choice. Whether the time- 
table arithmetic will work 
out as Sir Ron envisages is far from 
clear. 

More significant is the proposal 
that pupils between 14 and 16 
should be able to choose between 
“academic", “vocational" and “occu- 
pational" pathways in preparation 
for the post-16 study. This marks a 
big retreat from tbe comprehensive 
ideal of a “broad" curriculum to 16, 
tested by a single school-leaving 
examination (GCSE). Sir Ron 
acknowledges that children differ in 
ability and interests, and that mak- 
ing them study for too long the 
same things in the same way is a 
recipe for boredom at the top and 
rebellion at the bottom. Did we 
really have to go through the whole 
turbid process to realise what in 
continental Europe has always been 
accepted as comm unsense? 


Tbe report is weakest on methods 
of testing. Sir Ron's courage failed 
him, because he has been baffled by 
the technical arguments. He accepts 
that the existing 10-JeveI testing 
scale is hopeless. But instead of 
advising that it be scrapped he asks 
for three months to improve it The 
IQ levels, he suggests, should run 
only from ages 5 to 14; there should 
be fewer attainment targets for 

Until the intellectual 
weaknesses of the 
testing system are 
understood, it will 
continue to unravel 


each subject, individual statements 
of attainment might be clustered 
into “level descriptors". 

Until the intellectual weaknesses 
of the testing system are properly 
understood, it will continue to 
unravel and ministers will always 
be wondering why. The statutory 
testing model, based on criterion 
referencing, implies that judgments 
about pupils’ performances in 


school subjects are analogous to 
judgments about athletes' perfor- 
mances in athletic activities. That 
is, there exist agreed sets of skills 
for each subject; there are discrete 
levels of these skills which can be 
arranged hierarchically and pre- 
cisely stated; tests can be set winch 
measure accurately the level 
achieved; and the children build up 
skills in the order presupposed by 
the levels. 

All or some of these propositions 
are more or less false for all school 
subjects, nowhere more than in 
argument-based subjects, where 
performance needs to be judged 
through extended pieces of writing. 
My own experience on the Schools 
Examination and Assessment Coun- 
cil convinced me that attempts to 
set tasks (tests) ag ains t the required 
skills in history and English litera- 
ture lead to fatuous questions in the 
papers; questions which do not 
arise naturally from the material 
being studied, and which no exam- 
iner would dream of setting unless 
required to by law. Teachers are 
forced to fit their subject teaching 
to the requirements of these bogus 
criteria Tinkering with a system 


which is logical, if unworkable, 
runs the risk of making it illogical 
without making it workable. 

Sir Ron argues that to try any- 
thing else would be a dangerous 
experiment, and that teachers are 
entitled to a period of peace. But it 
is the criterion-referenced system 
which is the dangerous experiment. 
It was never needed. There are well- 
established standardised tests for 
literacy and numeracy - the foun- 
dational skills - as well as conven- 
tional examinations for all subjects. 
And you cannot build stability on 
Bedlam. The system will collapse 
because it is intellectually unsound. 
Why not honestly admit the mis- 
take now, and use your powers of 
persuasion to win consent for some- 
thing which will work? This is the 
challenge Sir Ron has shirked. 

Lord Skidelsky 


The author is professor of political 
economy at Warwick University. He 
resigned from the Schools Examina- 
tion and Assessment Council in May 
1993 


Observer 


The height of 
absurdity 

■ Scientists and statisticians have 
really got it in for short people. 
First US eggheads tell us that 
members of the taller half of a 

university class are more likely 
to find spouses and get well-paid 
jobs than their shorter colleagues. 
Then their colleagues inform us 
that 18 of the last 22 men elected 
to be US president were taller than 
their opponents. 

British boffins are little kinder. 
What do we learn but that the 
average British bishop is 1*. inches 
taller than his parsons, while the 
Medical Research Council tells us 
that a 5ft tall man is twice as likely 
to suffer from heart disease as a 
man 6ft tall. 

Now, at an occupational 
psychology conference this week, 
another researcher suggests that 
tall thin men are more likely to 
succeed in management. Tuvia 
Melamed of the University of 
Central Lancashire says that, 
although tall fiat women had just 
as good a chance ns tall thin ones, 
a trim waist was a definite plus 
for men. He added: “Generally the 
taller the person, the more 
successful they are." 


New chapter 

■ Sounds like Rupert Pennant-Rea 
- tbe lanky colonial boy who used 


to edit The Economist - is starting 
to shake things up in his new job 
as deputy governor of the Bank 
of England. 

Not only has he established that 
the Bank's quarterly inflation 
report can be prepared without 
Treasury interference - he is 
mairing an even more 
earth-shattering change to the 
Bank's quarterly bulletin. In a bid 
to turn its turgid and technical 
prose into a showcase for Bank 
research, contributors are being 
promised bylines in next month’s 
edition. 

Economist hacks who have 
laboured on unsigned articles since 
1843 may be less than thrilled that 
Pennant-Rea's new staff have been 
granted recognition so soon. 


Nominally 

■ Never mind 1994. What Observer 
is looking forward to is chewing 
the fat with the cream of humanity 
at the World Forum to be staged 
by the London School of Economics 
on July 17-21 1995. The topic? “Will 
human societies ever again be 
governable?” 

Speakers scheduled for the 
opening sessions include Mikhail 
Gorbachev, Ronald Reagan and 
Margaret Thatcher, according to 
the preliminary programme. 

Others awarded slots during the 
following days include George 
Soros. Karl Otio Pdhi. Rupert 
Murdoch, the “head of the KGB”, 
and the Dalai Ij™. 



•It’s from the water company - 
there's going to be a hosepipe ban 
this summer’ 


There is only one snag. None 
of the listed eminences has yet 
signed up to attend, the programme 
admits. Their names are printed 
just to give an idea of the event's 
intended scale. 

For sheer cheek it deserves to 
succeed 


Pearly king 

■ Coopers & Lybrand has been 
more than usually munificent with 
its 1994 calendar, entitled 
“Solutions for Business". It has 
sent one to Simon Noble, chairman 
of Loch Fyne Oysters, in Argyll, 


even though it addressed him as 
"Mr S Noble Deed", or deceased. 
Alive and kicking. Noble wonders 
how many other clients have been 
killed off by their accountants. 

Far too numerous to mention, 
perhaps . . . 


Penalty point 

■ Paraguay's football league 
championship - now being decided 
by ballot after alleged skulduggery 
- is not the first such Latin soccer 
own-goal 

In 1984 the Brazilian soccer 
authorities decided on a promotion 
from a lower division after a similar 
bagtmeo, or foul-up. The method 
was to draw numbered balls from 
a bag. Bangu, a Rio de Janeiro club, 
won with number nine. 

The superstitious inhabitants 
of Rio - for whom nine is a lucky 
number - went wild next day, 
betting heavily on combinations 
of nines in the illegal but widely 
played numbers game, where nine 
was also represented by a snake 
for the many players who are 
innumerate- 

The bicheiros. the bankers of the 
game, held their breath . . . and 
nine did not appear in any winning 
combination. But then bookies and 
snakes have all the luck ... 


Caveat punter 

■ Why are New York ticket 
agencies now charging Irish world 


cup soccer fans I£250 for tickets 
with a foce value 10 times less? 

At yesterday’s exchange rates I£250 
should fetch some $330; even New 
York banks don't have such 
usurious currency exchange 
charges. 

The explanation is entirely 
appropriate for the land where 
supply and demand laws reign 
supreme. The Dublin-based Football 
Association of Ireland expects to 
get 8,000 tickets for each of Ireland’s 
three first-round games in June, 
but some 20,000 fens are likely to 
flock to the US to watch their 
team. 

By May, l£250 might look 
ridiculously cheap . . . 


Be prepared 

■ A word in the ear of young ones 
who say they don’t need an 
education because they have chosen 
to enter a life of crime. 

A young man in Pittsburgh, 
Pennsylvania, recently tried to 
purchase a $200 gold necklace with 
a stolen credit card. 

AD was going smoothly 
until the shop assistant asked 
him to spell the name on the 
card. 


House colours 

■ What would happen if everyone 
in Britain had been given p ink cars 
for Christmas? 

We would be a pink carnation. 
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Berlin economics body calls for more investment 

DIW warns recession in 
Germany set to worsen 


By Ariane Genii lard In Bonn 

DIW, the Berlin-based economics 
institute, yesterday warned that 
Germany's recession will con- 
tinue this year despite recent 
improvements in the economy 
and urged policymakers to 
change course and stimulate 
investment. 

“The chances that that situa- 
tion will be worse this year are 
greater than those for an 
improvement," the institute said 
in its Januapr report It says 
demand and investment are set 
to continue declining in 1994, 
hampering prospects for a sus- 
tainable recovery. 

DIWs pessimistic outlook was 
highlighted this autumn when it 
broke r anks with Germany's 
other economic institutes and 
predicted a 0-5 per cent decline in 
GDP for this year. The other 
institutes are forecasting modest 
GDP growth of 1 per cent in 1994. 

Their brighter prognosis was 
recently bolstered by a pick-up in 
foreign orders reported by the 
economics ministry, paving the 
way for export-led recovery in 
1994. Foreign orders, while down 
in December by 1.5 per cent, rose 

Le Monde 
enters the 
press war 

Continued from Page l 

and the snrronndlng lie de 
France area. 

The price-cutting tactics of 
InfoHatin and Aujonrd’hni 
threaten to intensify the fierce 
competition within the French 
press where circulation and 
advertising revenue are already 
under intense pressure. 

France's newspapers and mag- 
azines, in common with other 
sectors, have been badly affected 
by the recession. 

Bnt the general problems fac- 
ing them have been aggravated 
by the reform of the system gov- 
erning the purchase of advertis- 
ing, implemented by Mr Michel 
Sapin, the former socialist 
finance minister. 

Mr Sapin's reform, which 
transferred responsibility for 
baying advertising from inter- 
mediaries such as agencies to 
advertisers themselves, has trig- 
gered a shift in expenditure from 
newspapers to television, contri- 
buting to a reduction in press 
advertising rates of up to 25 per 
cent 

Some titles have already come 
under strain. LVMH, the luxury 
goods group, last year took over 
La Tribune Desfossd, the finan- 
cial daily. Alcatel-AIsthom, the 
engineering group, bought Into 
Le Point, the weekly news maga- 
zine. 

L’HumaniUi, the communist 
paper, is seeking new capital to 
try to defuse its financial diffi- 
culties. 


on a two months basis by 3.5 per 
cent in October-November. 

The economics ministry 
favours two-month comparisons 
because they remove the impact 
of short-term influences. 

The ministry expects GDP to 
continue rising in the fourth 
quarter of 1993 after it climbed by 
0.5 per cent for the two preceding 
quarters. 

But the DIW yesterday warned 
that such Improvements would 
not be enough to promote stable 
growth as long as demand and 
investment remained depressed. 

It said GDP rose for three con- 
secutive quarters in the 1981-82 
recession before plunging again 
due to lagging demand. 

Private demand, which was hit 
by increases in petrol taxes and 
pension contributions at the 
beginning oF the month, is expec- 
ted to decline by L5 per cent this 
year, according to DIW and the 
other economics institutes. Over 
40 per cent of German companies 
said in recent polls they did not 
plan more investment this year. 

The institute argues that the 
government should change to 
investment stimulation instead of 
continuing to squeeze public sec- 


By Richard Lapper 

Lloyd's, the London insurance 
market, expects to be able to 
increase its business by up to a 
quarter this year, despite report- 
ing record losses in 1993 and ear- 
lier fears of an erosion of its capi- 
tal base. 

The market's capacity - the 
premiums its underwriting syndi- 
cates are allowed to accept -is 
expected to rise to between 
£10.5bn and Ellbn in 1994, from 
£8.7bn in 1993. 

Of the fresh capacity. £1.6bn 
will be supplied by new corporate 
investment trusts. But Names 
have also increased their commit- 
ments. On average, they will 
underwrite £505,000 each In 1994, 
compared with £454,000 in 1993. 

Provisional figures indicate 
that 954 of Lloyd's 19,537 Names 
have resigned and 180 have died 
over the past 12 months. Only 63 
new individual Names will begin 
underwriting in 1994. 

“Our members have been very 
resilient, ” said Mr David Row- 
land, chairman. Lloyd's, which 
completes its accounts three 
years in arrears, reported losses 
of £L9bn for the 1990 underwrit- 
ing year, and expects to record 
another year of losses of more 
than £lbn when it reports for 
1991 in May. 

But the market expects to 
make profits in 1993 and 1994, as 
a result of steep increases in 
insurance rates and greater effi- 
ciency. 

In a separate move, Lloyd's 
said yesterday it was extending 


tor spending. Structural cuts in 
public sector spending - such as 
those proposed by Bonn to keep 
the budget deficit under control - 
should take place as soon as 
recovery is under way. but not 
before, it says. 

It also calls on the Bundesbank 
to accelerate the pace of lowering 
short-term interest rates in order 
to push investments up, instead 
of continuing slow and steady 
downwards moves. 

However, despite claims this 
week that the Bundesbank coun- 
cil has agreed that lower 
short-term interest rates were 
needed to ease the effects of 
recession, it made no changes at 
its meeting in Fr ankf urt yester- 
day. A decision to continue offer- 
ing securities repurchase, or 
"repo", deals at a fixed 6 per cent 
rate for a further two weeks was 
seen as a way of maintaining 
calm in money markets. 

At Its next meeting on January 
20,the council will have more key 
data available on which to base 
its decisions, including the initial 
effects on inflation of a round of 
January 1 tax and duty increases. 
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the deadline for acceptance of its 
£900m settlement offer to 22,921 
lossmaking Names by two weeks 
to February 14. 

The delay follows amendments 
to the original settlement offer 
which contained arithmetical and 
other errors. 

Mr Rowland said the majority 
of affected Names will “receive 
an increased offer” but that 
many would suffer a reduction. 
Nearly £20 ,83m will be redistrib- 
uted from 10,071 Names to 12£50 
other Names. 

The offer is designed to settle 
litigation by more than three 
dozen groups of Names who are 
claiming compensation from 
their agents for billions of 
pounds of losses. Each Name will 
receive a "bespoke" offer with 
compensation varying according 
to exposure to lossmaking syndi- 
cates, membership of Names’ 
action groups and the progress of 
legal action. 

Lloyd's confirmed It was 
“unlikely” that lossmaking 
Names who refuse to accept the 
settlement offer will be able to 
claim so-called “hardship” relief. 

It also emerged yesterday that 
losses incurred between 1986 and 
1991 and faced by some 4,500 
Gooda Walker Names increased 
during 1993 by £94.6m. GW Run- 
Off, the agency currently manag- 
ing the syndicates' affairs, said 
that the losses of syndicates 164, 
290, 295. 296, 298 and 299 
amounted to £835m at the end of 
1993 and could total El.lbn. 


See Lex 


Moscow 
warns 
against 
widening 
of Nato 

By Robert Mauthner in London 
and Andrew Hill in Brussels 

Russia yesterday gave a clear 
warning to Nato leaders not to 
offer east European countries 
and Lithuania membership of the 
alliance, as this could boost 
extreme nationalist tendencies in 
Russia and undermine its reform 
programme. 

President Boris Yeltsin's 
spokesman, Mr Vyacheslav Kosti- 
kov. speaking ahead of Nato's 
s ummi t in Brussels at the begin- 
ning of next week, said that an 
eastward enlargement of Nato 
would enrage the Russian mili- 
tary and oblige Moscow to con- 
template creating its own politi- 
co-military organisation. 

“I think that the army would 
exert strong pressure on the gov- 
ernment and the president to 
respond.” Mr Kostikov said. East- 
ern European countries, such as 
Poland, Hungary and the Czech 
Republic and the former Soviet 
republic of Lithuania, fearful of 
the consequences of domestic 
upheavals in Russia and more 
Yugoslav-style conflicts in 
Europe, are all looking to the 
s ummi t for an offer of member- 
ship as soon as possible. 

Anxious not to make President 
Yeltsin's task any harder than it 
already is by boosting Russian 
nationalism and traditional para- 
noia about western expansion- 
ism, Nato leaders intend to 
remain vague about offers of 
membership and to refrain from 
giving any specific security guar- 
antees. 

Instead, they are expected to 
propose bilateral agreements 
between the alliance and any for- 
mer Soviet bloc state which 
desires them, which would allow 
close military co-operation, 
including joint exercises and 
training for peacekeeping. 

"We don’t want to give the 
impression that we're creating 
another dividing line in Europe,” 
US president Bill Clinton said 
earlier this week. 

This theme was defended yes- 
terday by Vice-President A 1 Gore 
who said the US “Partnership for 
Peace" proposal would bring the 
countries of eastern Europe into 
closer association with Nato. 

Although many of these coun- 
tries have complained that the 
proposal falls short of the prom- 
ise of eventual Nato membership 
which they seek. Mr Gore said it 
represented an “evolutionary' pro- 
cess of Nato enlargement.” 

"It is a step towards adding 
new members of Nato," he said 
yesterday. 

Under their “Partnership for 
Peace" plan, Nato leaders will 
strive to kill two birds with one 
stone: to include Russia and for- 
mer Soviet republics such as the 
Ukraine in the security partner- 
ship as well as assuaging the 
anxieties of anxious eastern 
European states. 
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Lloyd’s sees rise 
in business of 25% 


Europe today 

A frontal system over southern Scandinavia 
will produce snow from Oslo to Stockholm 
and Helsinki. The southern part of this front 
will only be active in the Alps and over Italy. 
Northern Italy coukl well have some heavy 
rain, with the Italian Alps seeing significant 
snowfall. Heavy rain showers will also occur 
across central Italy and Sardinia. In Western 
Europe, a moist cool air mass will generate 
showers in western France but most areas 
from England to Spain should stay dry with 
southern Spain and parts of south-west 
England becoming sunny. The east and 
south-east of the continent will be wannest. 
Sicily, Crete, and Cyprus will have 
temperatures rising to near 2QC. 

Five-day forecast 

From tomorrow the British Isles will be 
unsettled with most rain and wind expected 
on or about Sunday. On the continent high 
pressure will prevail, but temperatures will be 
relatively mild. Snow in the Alps will decrease 
on the lower slopes. Fog will be persistent 
over central Europe and In the Balkans. In 
the south, low pressure over Tunisia and 
southern Italy will generate showers. 



TODAY’S TEM’ERATURES 


Situation at 12 GMT. Temperatures max/rmxn for day. Forecasts by Meteo Consult of the Netherlands 
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THE LEX COLUMN 

Dixons’ game theory 


Perhaps Dixons is unlucky: accident 
prone might be a more accurate 
description. No sooner has the group 
staunched its deep and self-inflicted 
wound in the US than it falls down a 
manhole of margin pressure in the 
UK. The savage price cutting of games 
over Christmas underlines the tough 
conditions in electronics retailing. 
Margins are being squeezed by compe- 
tition in cheap own-label products and 
the proliferation of interest-free 
offers. 

That leaves retailers looking for 
sales growth, but there is little sign of 
a new electronic fad to catch the popu- 
lar imagination. A robust revival of 
the replacement audio, television and 
white goods markets will require a 
stronger upturn in the economy. 
Meanwhile, the opening of Costco 
warehouse clubs and the move to 
larger out-of-town stores points 
towards further competitive pressure. 

To be fair, not all the problems are 
Dixons’ fault It is hard to blame the 
company for failin g to sell teenagers a 
second video game console in 1993 to 
go with the one they got for Christmas 
the previous year. More reasonably, 
the 1992 result can be viewed as a 
windfall gain. Next year, when the 
effects of the Silo disaster drop out of 
the figures, Dixons will be left on little 
more than a market rating. The tight- 
knit band of shareholders who have 
hung on doggedly through thick and 
thin are presumably hardened to the 
blows of fate which rain on the com- 
pany. but since Dixons comprises such 
a small proportion of the UK stores 
sector, others may wonder why they 
should bother with the risks. 

MetallgeseUschaft 

Now that the extent of Metaligesells- 
chaft'S problems are emerging, it is 
clear that bank lenders have tittle 
choice but to go along with this 
week's rescue package. Without it, liq- 
uidation would be inevitable, as Mr 
Kajo Neukirchen. its new chief execu- 
tive. pointed out yesterday. The 
revised loss of DM1.87bn for 1992-93 
significantly exceeds total sharehold- 
ers' funds, excluding minorities, 
reported for the previous year. Worry- 
ingly, only half the losses came from 
oil trading, which the company says 
could cost another DMLobn. 

Against this background, it is even 
more astonishing that, only a month 
ago, Mr Htimar Kopper, chief execu- 
tive of Deutsche Bank, was urging the 
public to be relaxed about the com- 
pany. The previous management may 
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have withheld information but the 
supervisory board, on which execu- 
tives from both Deutsche and Dresd- 
□er Bank play a prominent role, also 
failed spectacularly to oversee the 
company's affairs. 

Smaller outside shareholders will 
pay a large price. Not only will their 
interests be seriously diluted by the 
capital injection from the banks: the 
company is also now clearly being run 
in the interests of these same credi- 
tors. MetallgeseUschaft portrays its 
restructuring as a fresh start, not least 
to engender the confidence needed to 
keep its sounder businesses going. 
Whether that gives its shares recovery 
value is another matter. Little has 
been said about the extent of disposals 
to pay down debt and finance redun- 
dancies. How much will ultimately be 
left to earn dividends for shareholders 
is an open question. 

French property 

As UK investors find it increasingly 
hard to sink money Into their 
rebounding domestic property market, 
they must be tempted to buy concrete 
assets across the Channel. After all, 
the Paris office market fallowed Lon- 
don into a nasty slump in capital and 
rental values. It would now be natural 
to expect a similar bounce as French 
rents near their bottom, interest rates 
subside, and the economy starts to 
firm. 

However, the property recovery in 
France may prove a lot slower than in 
the UK. That is partly because the 
Paris market never fell as far. French 
financial institutions have helped 
shore up property values throughout 
the recession - as demonstrated this 


week by the rescue of tlic property- 
bank. I-e Comptoir lies Entrepreneurs. 
Yields on prime commercial property 
have therefore never climbed to heady 
heights. The 6 per cent yield currently 
available on prime Paris properties 
offers less scope for capital gain than 
once available in the UK. 

Rental growth is also likely to he 
muted. Empty space in the Paris office 
market amounts to more titan 10 per 
cent of the total stock. High unem- 
ployment rates make It unlikely that 
the surplus space will be quickly 
absorbed. The shorter length of 
French leases also mokes it easier for 
occupiers to shop around for cheaper 
rents while lessening the security of 
income for owners. Now is the time to 
buy French property. But real bar- 
gains will be hard to find. 

Lloyd’s 

With underwriting capacity of 
around flO^bn this yeur, Lloyd's of 
London appears - against all odds - to 
have attracted an adequate supply of 
capitaL Despite heavy losses, individ- 
ual Names have not deserted the 
insurance market in anything like the 
numbers feared. Corporate investors 
have contributed £1.6bn in capacity, 
equivalent to an influx of around 3,000 
new Names. Far from facing starva- 
tion, Lloyd's management must now 
consider ways of restricting the inflow 
of funds. If insurance rates start to 
soften, such measures might be neces- 
sary as early as 1996. 

Yet rationing the aggregate capacity i 
of Lloyd's would only be a partial solu- 
tion. New investors would still be 
attracted to the most profitable Unes 
of business, encouraging syndicates to 
expand in these areas, often at the 
wrong point in the insurance cycle. 
Raising a levy from all new investors, 
to be varied according to the tine of 
business underwritten, might be die 
simplest way to proceed. Lloyd's man- 
agement would then exercise an 
unprecedented degree or control over 
the affairs of individual syndicates. In 
the absence of a mechanism by which j 
capital can be allocated to syndicates 
on the basis of price, though, central 
direction is probably better than none. 

Still, the greater goal of a secondary 
market in syndicate participations * 
and an accompanying price mecha- 
nism - should not be abandoned, 
despite the legal obstacles. If stan- 
dards of disclosure can be raised 
across the market, the allocation of 
capital within Lloyd's would then be 
more efficient and transparent 
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IN BRIEF 


Hewlett-Packard 
in software venture 

Hewlett-Packard, the US electronics manufacturer, 
is to take a 15 per cent equity stake in Taligent, 
a joint venture between International Business 
Machines and Apple Computer. Taligent is develop- 
ing advanced computer software for the next 
generation of personal computers and workstations, 
page 19- 

Cfba-Gelgy eyes east 

Qba-Getby, the Swiss pharmaceutical group, 

{dans to invest more than $iOm tounter the Chinese 
contact leas -and 'solutions market Mr Chang 
Chlh-hung, general manager of CIBA Vision 
Taiwan, said the company aimed for more than 
25 per cent of the. Chinese market Page 18 

MotaJ Eg oaolUchaft banks offer help 

The 40 to 50 creditor banks to MetallgaseUschaft 
the German conglomerate which revealed a 
DMl-Sbn (SLlbn) group loss last year, appear 
committed to the rescue. Commerzbank, for exam- 
ple, said: "We will do all we can to help develop 
a rational concept” Page 18; Lex, Page 16 

Bolt from 4 m blue for Rothmans 

Last weekend s group of Rothmans’ shareholders 
in Malaysia blocked plans by the British tobacco 
group for an assault oathe Chinese and Japanese 
cigarette markets. “It was like a bolt out of the 
blue," said Mr Robert Fletcher, director of public 
affairs at Rothmans Asia HQ. Page 19 

Tap on China’s beer 

Asahi Breweries and Itochu, the Japanese trading 
house, plan to tap China's expanding beer market 
by taWrtg stakes in, three eastern Chinese brew- 
eries. Page 18 ’ L 

USJUr uiwoflo coot-c w ttlttfl - 

US Air, the lossmakmg carrier, has announced 
the Brat phase of a plan to cut operating costs 
in its domestic short-haul market this summer. 

Page 18 

HAM moves Into bavostment trusts 

Mercury Asset Management, tie UK’s largest 
fund management group, Hag agreed in principle 
to boy the fund management business of River 
and Mercantile Trust, one of the UK’s oldest invest 
ment trust companies. Tie move is part of MAM’S 
effort to diversify its businesses, which are depen- 
dent on the UK penskm fond market, and expand 
into services for private investors, such as invest- 
ment trusts. Page 81 .... • 

St hros seHo lossmaker 

St Ives, the UK printing group, has sold ! Talbot 
Publishing Systems, its small lossmafedhg newspa- 
per systems arid software development business 
which was acquired in. July 1990, back to its manag- 
ing director and founder. Page 21 


Rag Kent? «fms 07H . 

Reg Vardy, the UK multi-franchise, motor distribu- 
tion group, reported a 97 per cent increase in 
first-half pretax profits tio^aLsim (85.2m), helped 
by a £800,000 profit on the sate of surplus land. 
Page 21 

Chan0M ahead for Cuban farmers 

Cuban agriculture could become a significant 
force on markets including the US if Washington’s 
trade embargo on the Caribbean island were lifted. 
However, some-say it would take Cuba many 
years to adjust to ^global market very different 
from that which prevailed at the time of the 1959 
revolution. Page 22 

Hotting up hf Taiwan 

Taiwan's stock market fluctuated wildly yesterday 
before closing up slightly at a new 354 year high. 
“Everybody knows the overheated market is 
due for a correction al some point The question 
is when,” said one analyst. Back Page 
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Core investors 
to have 10% 
of Elf shares 


By John Ridding In Paris 

A group of long-term stable 
Investors will hold 10 per cent of 
the shares in Elf-Aquitame, the 
French oil group, following its 
privatisation, Mr Edmond 
Alphand&y, the economy minis- 
ter, has announced. 

The privatisation, which will 
be launched this month, is the 
largest so far in (he government’s 
plan to sell 21 public sector 
groups. The sale of the majority 
of the government’s 50.8 per cent 
stake in Elf, France’s largest 
industrial company, is expected 
to raise up to FFr40bn ($6.Sbn). 

Mr Alphand6ry said 1.5 per 
cent of Elf s shares would be 
taken by Union des Assurances 
de Paris, France's largest insur- 
ance group which is already an 
investor in the oil company. A 
tender for the other 8.5 per cent 
of Elfs shares allotted to core 
investors will be launched tills 
weekend. UAP is expected to be 
joined in Elfs "noyau dur " of sta- 
ble investors by France's leading 
financial and industrial groups. 
These include Banque Nationals 
de Pans, which launched the pri- 
vatisation programme last year, 
AXA, the insurance group, Pari- 
bas, the investment bank, and 
Suez, the financial ami industrial 
holding company. 

Renault, the state-owned car- 
maker, also slated for privatisa- 



Edmond Alphanddry: privatis- 
ation at a steady pace 

tion, is another likely investor. 
Its industrial allianm»s with Elf 
include a collaboration in For- 
mula 1 car racing. 

The government will retain 
between 10 per cent and 15 per 
cent of Elfs shares through Erap, 
the state holding company. 
Through a golden share it will 
have a veto over the sale of some 
assets, and investors seeking to 
raise stakes above thresholds of 
10. 20 and XL3 per cent will need 
approval. 

Mr Alphanddry said the privati- 
sation programme, which has 
already seen the sale of BNP and 
Rhdne-Poulenc. the chemicals 
and pharmaceuticals group, 
would continue at a steady pace. 
Next on the list is UAP. 


Nestle to take 
control of Polish 
chocolate factory 


By Christopher Bobinsld 
in Warsaw 

Nestld, the food and mineral 
waters group, yesterday took a 
step into the east European mar- 
ket when it won effective control 
of Goplana, Poland’s second larg- 
est chocolate factory with sales 
last year worth 864m. 

Hie Nestlfe investment valued ' 
at 843m, is Poland’s largest joint 
venture and marks the Swiss 
group's first large move into 
manufacturing in the country. 

The agreement comes after 
PepsiCo Foods International 
bought a majority share in 
Wedel, the country’s largest choc- 
olate manufacturer in 1891. 

Goplana and Wedel control 
more than a quarter of the 
domestic confectionery market. 
Wawel, Poland's other main pro- 
ducer based in Krakow, has been 
privatised through an employee 
and management buy-out 

Under the deal clinched yester- 
day in Poznan where Goplana is 
based. Nestle will take a 47 per 
cent share in the joint venture at 
a cost ot 835.9m. 

The state Treasury is to hand 
over the Goplana plant, valued at 


835.3m, in return for its 47 per 
cent share. 

The Swiss food group will 
finance the purchase of the 
remaining 6 per cent of the 
equity by the plant's employees. 

Nestld has snatched Goplana 
away from E. D. and F. Man, the 
UK commodities broker who had 
for two years been working with 
Elite Industries, an Israeli food 
processor, to win control of the 
factory. 

The E. D. and F. Man offer 
which had been strongly sup- 
ported by the 2,400 Goplana 
employees, was finally rejected 
by workers' delegates after a 
campaign last autumn master- 
minded by Samuel Montagu. 

The campaign advertised on 
local radio and through Nestl£ 
representatives at the factory 
gates the merits of the Swiss 
offer. 

Uniter the terms of yesterday’s 
agreement the Treasury will after 
two years sell shares to Nestle to 
bring the Swiss group's holding 
up to 51 per cent. 

NestlS has agreed to see the 
remaining equity held by the 
state then floated on the Warsaw 
stock exchange. 


Dixons’ shares fall 
on profit warning 


Ely Nell Buckley in London 

Shares in Dixons, the UK's 
largest electrical retailer, 
plunged from 283p to 240p yester- 
day, after it rushed out a profits 
warning following disappointing 
Christmas sales. 

Dixons also announced pre-tax 
losses of £196. 7m (S291m) for the 
28 weeks to November 13. after 
exceptional charges of £2i4m vir- 
tually all On the sale of its loss- 
making US chain Silo to Fretter, 
the US electrical retailer. 

It brought the announcement 
forward by six days after receiv- 
ing figures showing Christmas 
sales volumes tittle changed from 
last year. "We felt we could not 
allow relatively false trading in 
the shares for another week,” 
said Mr John dare, chief execu- 
tive. 

• The poor Christmas result was 
due mainly to a price war in the 
computer games sector - which 
had performed spectacularly well 
in an otherwise lacklustre mar- 
ket the previous Christmas. 

Mr Clare said the consequent 
fall in margins meant retail oper- 
ating profits were “unlikely to 
equal last year’s level”. Analysts 
downgraded profits forecasts for 
the full year from about £90m to 
£75m. 

Dixons’ first-half performance 


was more in line with expecta- 
tions. Stripping out exceptional 
items, pre-tax profits improved 
from £l4m to £i7.3m and turn- 
over from continuing operations 
increased from £57 1m to £752. 4m. 

UK retail sales increased 13 per 
cent to £642£m, although operat- 
ing profits were up only 3 per 
cent to £19.4m, reflecting pres- 
sure on margins from price com- 
petition and rising import costs. 
Sales from existing stores 
increased 10 per cent in the Cur- 
rys superstore chain. 2 per cent 
in Currys high street stores and 1 
per cent in Dixons. 

The European property busi- 
ness converted a £400,000 loss 
into a £5.im profit as sales leapt 
from £2.7m to £109^m with the 
disposal of the Beaulieu office 
development In Brussels. 

Dixons lifted the interim divi- 
dend from 1.6p to L7p, in spite of 
Incurring a loss per share after 
exceptional of 49.2p. compared 
with 0.9p earnings. Before excep- 
tional. earnings were lfip. 

As well as upgrading Mr 
Clare’s position from managing 
director to chief executive. Dix- 
ons announced that Mr Mark 
Souhami, deputy chairman, 
would switch from a full-time to 
a part-time role. 

Lex, Page 16; 
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John Gapper and Peter Bruce look behind the scenes at 
J.P. Morgan’s controversial involvement with Banesto 


S ix days before the Bank of 
Spain imposed a new man- 
agement on Banco Espaflol 
de CrGdito (Banesto), it was told 
of an alternative. An audacious 
plan had been devised by execu- 
tives of J.P. Morgan, the US 
bank. led by Mr Roberto Men- 
doza, a Morgan vice-chairman. It 
was a last attempt to save 
Spain’s fourth-biggest bank and 
its chairman Mr Mario Conde, 
from a gathering crisis. 

The plan involved writing 
down Pta265bn ($l^7bn) of Ban- 
esto 's deteriorating assets in a 
“big bang” that would wipe out 
more than half its capital of 
Pta4l2bn. and leave it $725m 
short of the central hank ’s mini - 
mum level of capital that banks 
must hold against assets. Banesto 
would compensate by issning - 
more capital and selling half its 
bolding in a Portuguese h ank 
Mr Luis Angel Rojo, the Bank 
of Spam's governor, was not con- 
vinced. On December 28, after 
Banesto's shares had been 
suspended by the stock exchange 
commission amid rumours of 
intervention, he acted. By sack- 
ing the board on which both Mr 
Conde and Mr Mendoza sat, he 
detonated a controversy which 
has now raged for a week around 
both Banesto and Morgan. 

Morgan's involvement with 
Banesto since 1987 has turned 
Into one of the stiffest tests of its 
attempt to broaden from Its roots 
as a pure commercial bank by 
providing a range of services, 
backed by its own capital, to its 
corporate clients. The US bank 
appears to have demonstrated 
loyalty to one of its clients in the 
toughest times, but has it shown 
good judgment? 

An even tougber question is 
whether it acted wisely in back- 
ing one of its clients with the 
capital of others. Morgan both 
advised Banesto and made it the 
first investment for its $l.lbn 
Corsair fund. 90 per cent of 
which is held by other US inves- 
tors. When Banesto issued $775m 
of shares on Morgan's advice last 
summer, the US bank bought 
$175m of them through Corsair. 

T he Bank of Spam’s action 
raises the possibility that 
Morgan made two mis- 
judgments in its original assess- 
ment of Banesto. First, it may 
have underestimated the serious- 
ness of the Spanish bank's condi- 
tion. Second, it may have mis- 
judged the political risk it was 
running in allying itself with a 
bank that had a history of poor 
relations with the central bank. 

The fact that Banesto was in a 
poor financial condition at the 
time of the intervention last 
Tuesday is not in itself evidence 
of a Morgan misjudgment It was 
precisely because Banesto was a 
weak bank and its shares were 
trading well below the level of 
other Spanish banks that it repre- 


Unilever 
tries to cut 
cost of 
advertising 

By Diane Summers, 

Marketing Correspondent 

Unllerer, the Anglo-Dutch food 
group and the highest spending 
advertiser in the UK, is switch- 
ing a substantial proportion of 
its London TV advertising for 
1994, worth in total about £30m 
(S44m), from Carlton to London 
Weekend Television in a bid to 
drive down rates. 

Granada Television is also 
under threat of losing its Uni- 
lever advertising, worth about 
£llm in 1993. 

Initiative Media, Unilever's 
media buying company, would 
not comment yesterday on the 
moves, but LWT confirmed it 
bad gained at least some Uni- 
lever advertising from Carlton, 
tbe weekday broadcaster. 

Mr Neil Blackley, an analyst 
with Goldman Sachs Interna- 
tional, said yesterday: “It’s 
swings and roundabouts. You're 
dealing with a fixed volume 
media. You lose a certain volume 
and the price adjusts downwards 
and you fill it up from some- 
where else.” 

Both Carlton and Granada, tbe 
north-west TV company, said 
yesterday they were still negotia- 
ting for the Unilever advertising. 

Granada said it was in the 
middle of what were the “usual 
healthy negotiations” with a big 
client, taitiative Media, which is 
heavily dependent on Unilever 
business, has a reputation as a 
tough negotiator. 

However, industry observers 
consider it unlikely that it will 
want to pull all Unilever adver- 
tising from Granada. It is also 
unlikely that Unilever will want 
to want to concentrate all its 
advertising for products such as 
Comfort, Persil, Radi on . and 
Birds Eye. at the weekend. 


Bank’s judgment and 
other people’s money 


Estimated overvaluation of Banesto assets 
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sented a chance for Corsair to 
make strong capital gains as it 
recovered. 

Morgan's ori ginal plan for Ban- 
esto was straightforward. It 
Intended to raise fresh capital of 
Sl.lbn to restore Banesto's capi- 
tal ratios to the high level com- 
mon among Spanish banka T his 

would allow it to absorb prob- 
lems with loans that grew over- 
rapidly between 1988 and 1991. It 
would gradually sen its holdings 
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less-developed country debt expo 
sures in the late- 1980s to restore 
investor confidence in their earn- 
ings potential 

The fact that Morgan switched 
its plan for Banesto indicates 
some degree of miscalculation in 
its first assessment of the b ank. 
Yet Morgan could argue that the 
miscalculation was not so large 
that Banesto was inevitably 
doomed. After all, it had pre- 
dicted some fall in asset quality 


Was the risk of a clash with the 
Bank of Spain unacceptably high? 


in industrial companies, boosting 
capital further. 

But by last autumn, it was 
becoming clear that Banesto’s 
problems were bigger than Mor- 
gan had acknowledged. As Bank 
of Spain inspectors and Morgan’s 
executives dug into Banesto's 
loans and equity holdings, they 
discovered an over-valuation of 
assets - put by the central bank 
at Pta503bn and by Morgan at 
Pta372bn. The scale of the prob- 
lem forced Morgan to rethink. 

Morgan's solution reversed a 
key plank of the original plan. 
Rather than Banesto trying to 
absorb losses gradually while 
sustaining its capital. Morgan 
decided that it should mimic the 
US banks which deliberately and 
aggressively wrote down their 


throughout 1993 and into the first 
half of 1994 in last s imm er’s offer 
document 

Given another management 
and another central bank, the 
plan might have been accepted. 
Even after the write-down, Ban- 
esto would have complied with 
international capital adequacy 
standards, which are less 
demanding than the Bank of 
Spain’s. But in practice, this was 
irrelevant Banesto was not only 
supervised in Spain, but had a 
history of disputes with the cen- 
tral bank. 

Should Morgan have rated the 
risk of a clash with the Bank of 
Spain to be unacceptably high? 
There was clearly some risk, 
given Mr Conde’s habit of defying 
Mr Mariano Rubio, the former 


governor. Although the central 
hanlr hag indicated that Banesto 
may yet be restructured in quite 
a similar manner to Morgan's 
plan, it did not trust Mr Conde to 
implement it 

All is not lost for Morgan, even 
if it did misjudge the risks. It 
intends to maintain the Corsair 
stake in Banesto for five years, 
by which time Banesto's shares 
could have achieved the capital 
gains the US bank originally fore- 
saw. This is a distant hope, given 
the likelihood that Corsair's hold- 
ing will be diluted in a restruct- 
uring. but it Is not impossible. 

If Banesto's new management 
achieves this , Morgan as a share- 
holder may come to be grateful 
for the Bank of Spain’s actions. 
At the least, the central bank has 
already neatly eliminated any 
potential conflict of interest 
between Morgan’s corporate 
finance client. Banesto's former 
management, and its other set of 
clients, the US investors whose 
money it placed in Banesto. 

T be question of whether 
Morgan can comfortably 
combine such roles in the 
future may be tbe enduring leg- 
acy of Banesto for the US bank. 
As long as it only commits its 
own capital to clients, the poten- 
tial for tension is limited. But 
events in Madrid in the past 
week show the controversy it can 
provoke by backing one client 
with the capital of others. 
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Ciba-Geigy in 
Chinese contact 
lens investment 


By Dennis Engbarth in Taipei 

Ciba-Geigy, the Swiss 
pharmaceutical group, plans to 
invest over SlOm to enter the 
Chinese contact lens and solu- 
tions market. Mr Chang Chih- 
hung, general manager of Ciba 
Vision Taiwan, announced the 
decision in Taipei, which is the 
site of the conglomerate’s 
north-east Asia regional oper- 
ating headquarters. 

The project, including supply 
of capital, technology and man- 
ager and technician training, 
will be managed from Taipei. 

Ciba Vision's initial invest- 
ment plans will be divided into 
three phases. 

During the first phase, begin- 
ning this year, Ciba will invest 
$4m to set up Ciba Vision 
Shanghai for production and 
sales of contact lens and solu- 
tions. 

At first, finished lenses will 
be imported from the US until 
the Shanghai plant's products 
are officially introduced into 
the market in 1935. 

During the second stage, an 
additional Stim will be invested 
to set up a contact lens care 
solutions factory in Beijing in 
co-operation with Ciba-Geigy. 


By Hilary Barnes 
in Copenhagen 

Superfos, one of Denmark's 
largest conglomerates, signed a 
letter of intent yesterday to 
sell its grain and fodder divi- 
sion, which will halve group 
turnover. 

The decision to sell was 
accompanied by the resigna- 
tion of Mr Bent le Fevre, the 
managing director. 

The buyer is Dansk Land- 
brugs Growareselskab (DLG), 
the agricultural co-operative 
group, which will pay 
DKr500m ($74.6m) and redeem 
DKr400m credits owed by the 
grain and fodder division 
to the Superfos parent com- 
pany. 

Turnover in Superfos's grain 


its parent company. In 1936, 
the Beijing facility will come 
on line. During the third stage. 
Ciba Vision will set up sales 
outlets in the main Chinese 
cities. 

Mr Chang said the company 
aimed to break even within 
four years and capture over 25 
per cent of the mainland Chi- 
nese market in contact lens 
and solutions. 

By that time, the group’s 
ann ual sales should exceed 
TS200m I$7.5m>. 

Ciba Vision carried out over 
20 market surveys throughout 
China during the past two 
years into consumer practices 
and habits. 

Chang cited rising income 
levels, the liberalisation of the 
economic structure and the 
gradual maturation of con- 
sumer health concepts and 
education as important factors 
why Ciba chose this time to 
officially enter the Chinese 
market 

However, user surveys 
showed that not all mainland 
Chinese consumers maintain 
proper care of their lenses, in 
part because sales representa- 
tives were not aware of proper 
lens care practices. 


and fodder division in 1992 was 
Dkr3.?bn to DLG's DRr6.4bn. 
with market shares of 13 per 
cent and 23 per cent respec- 
tively. 

Superfos’s grain and fodder 
division lost DKr64m in the 
first half of 1993, when 
there was a group loss of 
DKr23m_ 

In the 1980s Superfos was 
forced to sell its fertilisers 
businesses, another traditional 
sector, after the company lost 
heavily as a result of expand- 
ing into that market in the 
US. 

Superfos’s main remaining 
businesses will be road surfac- 
ing (In which it has a group of 
companies operating in the US) 
and the manufacture of plastic 
containers. 


Portugal 
rejects 
bank’s bid 
for BPSM 

The Portuguese Cabinet bas 
rejected a bid by Banco Comer- 
cial Portugues to buy state- 
owned Banco Pinto e Sotto 
Mayor, the government said 
after yesterday's weekly cabi- 
net meeting, Reuter reports 
from Lisbon. 

BCP was the sole bidder for 
an 80 per cent stake in BPSM. 
one of Portugal's largest 
baulks, when it was put up for 
privatisation last year. 

However, the Cabinet state- 
ment said: “The jury [which 
assessed the bid] proposed 
rejection of the proposal on 
the grounds that the necessary 
conditions for it to be accepted 
had not been met." 

Banking sources said BCP 
offered less than Esl4bn 
(881.4 m) for BPSM, well 
below the government’s 
minimum asking price of 
Es44bn. 

Spain's Banco Bilbao Viz- 
caya and Mr Antonio Cham- 
paUmaad, a Portuguese indus- 
trialist who owned BPSM 
before its nationalisation in 
1975, also expressed interested 
in the bank, but neither pres- 
ented bids. 

Officials said Banco Bilbao 
Vizcaya was officially discour- 
aged from bidding by tbe Por- 
tuguese government because it 
did not want to see another 
leading Portuguese bank pass 
under Spanish control. 

Banking sources said BPSM 
failed to excite wider interest 
because it was was heavily 
over-staffed and undercapital- 
ised and needed to make 
Es70bn of provisions for its 
pension fond over the next 
two years in order meet legal 
requirements. 

The centre-right govern- 
ment’s rejection of BCP's bid 
for BPSM was widely expec- 
ted. Mr Anibal Cavaco Silva, 
the prime minister, must 
decide whether to lanncb a 
public competition for the sale 
of BPSM or sell it off through 
direct negotiations. 

Tbe hank’s net profit fell to 
Esl.03bn in 1992 from 
Es2.07bn In 1991, but banking 
sources said it was expected to 
improve in 1993. 

BPSM is one of several 
banks nationalised after Por- 
tugal’s 1974 revolution being 
returned to private ownership. 


Superfos agrees to 
sale of grain division 


Mission begins to salvage rump from wreck 

Metallgesellschaft’s financial plight could have been worse, writes Christopher Parkes 


I t was a little bit like wak- 
ing up after a car crash 
and finding you could still 
move your arms and legs." 

A Frankfurt-based banker, 
recovering yesterday from 
shock revelations from Metall- 
gesellschaft of a DMl.Sbn 
(Sl.lbnj group loss last year 
and a call for a DM3.2bn trans- 
fusion into new equity and 
credit lines, had checked the 
damage and found it could 
have been far worse. 

Others echoed his diagnosis. 
“All in all they came up with 
good proposals. No-one liked 
them, but they mean that no 
bank will take a hit.” com- 
mented another participant at 
Wednesday's meeting with the 
new management of the debt- 
ridden metals, m inin g and 
engineering group. 

By yesterday morning, the 
positive response tbe group 
claimed to have detected the 
previous evening at its meeting 
with 40 to 50 creditor banks, 
appeared to be developing into 


a general commitment - part- 
resigned. part-enthusiastic - to 
join the rescue. In spite of 
some cloudy language, there 
was no mistaking the tendency 
at Commerzbank, for example, 
which is ow ed some DM200m. 
“We will do all we can to help 
develop a rational concept." 
officials said. 

However, other creditors, 
such as Credit Lyonnais iwith 
loans to the group of almost 
DM250m) refused any comment 
on their attitude. The French 
bank is the third biggest credi- 
tor behind Deutsche Bank and 
the Bayerische Landes bank. 

Although the result of the 
appeal will not be known until 
next Wednesday, when the 
banks' responses are due in. 
Mr Kajo Neukjrchen, the new 
group chairman, appeared yes- 
terday to have a good chance 
of w innin g the financial foun- 
dations necessary to underpin 
the reconstruction of Ger- 
many's 14th largest corpora- 
tion. 


“If the proposals are 
accepted I feel the company 
can pay off its debts and gener- 
ate profits. I have no idea how 
long it will take. But those 
banks which do not join in will 
be making a mistake." said one 
participant. "The question we 
have to ask ourselves is: is the 
company so far gone that it is 
not possible to save it? Bank- 
ers are not stupid, no matter 
what some might say.” 

T he consensus appeared 
to be that the financial 
community's need to be 
convinced of the possibility of 
salvaging a viable rump from 
the wreckage, had been ful- 
filled. Leaders had been con- 
vinced at the meeting that its 
crisis had been brought on by 
a one-off case of over-specula- 
tion in oil which had gone 
badly wrong. The previous 
management had mis-reported 
the facts to its supervisory 
board, but that had been cor- 
rected, one banker said. 


Deutsche Bank and Dresdner 
Bank, large shareholders and 
house banks to the group, had 
“stitched up a deal in their 
own best interests”, but that 
was only to be expected. The 
alternative to a rescue pack- 
age. as Mr Neuklrchen said on 
television yesterday, was insol- 
vency. 

The alternative to early 
signs of commitment from the 
banking community, as one 
observer said, would be a loss 
of confidence in core 
operations in plant construc- 
tion and environmental engi- 
neering which rely heavily in 
international contracts, often 
government funded. 

Although the group has said 
all creditors are required to 
help, there was little concern 
in Frankfurt that withdrawals 
by faint-hearted peripheral 
lenders would bring the whole 
deal down. 

“Deutsche and Dresdner will 
do everything to make this 
work. I am sure they will take 


up the slack if there is any," 
sold one German bank official. 

If that proves to be the case 
and the financial supports are 
put in place, Mr Neukircben, 
credited with saving engineers 
Kldckner-Humboldt-Deulz and 
FAG Kugeinscher. can set to 
work on rebuilding the corpo- 
ration. 

He had a list of potential dis- 
posals, he said yesterday, men- 
tioning a Canadian mining 
company and vehicle compo- 
nents. 

Bankers suggested the oil 
business and smelting as other 
candidates, but remarked that 
businesses named as sell-off 
candidates at Wednesday's 
meeting were relatively few in 
number and would probably 
have been earmarked for sale 
even if the oil markets disaster 
had not happened. 

“The main thing is that his 
record suggests he’ll manage 
this affair in good order, which 
is what we all need at the 
moment’' one said. 


Director quits Czech airline 


Valeo expects 3% fall 
in sales to FFr20bn 


By Patrick Blum in Vienna 

Mr Georges Veydovsky has 
resigned as general director of 
CSA, the Czech national airline 
in which Air France, the 
Caisse des Depots and the 
European Bank for Reconstruc- 
tion and Development (EBRD) 
have equal share in a 40 per 
cent stake, the Czech news 
agency reported yesterday. 

It said the resignation was 
accepted, though CSA or Air 
F ranee would not comment on 
the report last night 

Mr Jan Strasky, Czech trans- 
port minister, was also 
reported to have confirmed the 


government would provide 
guarantees on SS-5m of pay- 
ments for aircraft leases due 
by mid-January. 

Mr Veydovsky. who was Air 
France representative on the 
CSA management board, is 
said to have offered his resig- 
nation at a shareholders' meet- 
ing in Prague yesterday. The 
meeting was called to discuss 
restructuring plans for the 
troubled Czech airline, which 
is expected to post losses of up 
to Kcsl.2bn (Slim) for 1993. 

Management board changes 
had been expected following 
the appointment of Mr Antonin 
Jakubse as CSA president last 


month. He replaced Mr Jiri 
Fiker. Mr Fiker was asked to 
resign by the Czech govern- 
ment, which still holds 49 per 
cent of CSA's shares through 
the National Property Fund, an 
Institution established to over- 
see privatisations. 

Mr Jakubse's appointment 
was one of several decisions 
taken at a shareholders' meet- 
ing specially convened before 
Christmas to discuss CSA's 
worsening financial position, 
and claims by Air France and 
the EBRD that the company 
was overvalued when they 
bought their stakes in 
1992. 


Valeo, the French car parts 
company, expects consolidated 
1993 sales to be down 3 per 
cent to FFr20bn (S3.4bn) from 
FFrt0.6bn in 1992. 

The company said European 
sales dropped by 10 per cent 
but rose 39 per cent In North 
and South America and 21 per 
cent in Asia. Those markets 
account for 22 per cent of 
Valeo's 1993 business, com- 
pared with 16 per cent in 1992, 
agencies report 
• Schindler Holding, the 
Swiss lift and rolling-stock 
maker, confirmed a profit fore- 
cast in a local newspaper 
although the forecast was not 
specifically stated by the com- 
pany's chief executive. Renter 
reports from Ebikon. 

The company said Mr Alfred 
Schindler, the chief executive, 
had not told the newspaper 
that the 1993 group net profit 
would be at least 30 per cent 
higher than in 1992, nor that 
the 1993 net profit would be 
around SFrl45m (S97m). 

The forecast or a profit rise 
of at least 30 per cent was "a 
confirmed interpretation of 
earlier company statements 


about a significant profit 
rise,” the company said. 

• BOntteau, the French plea- 
sure boat company, fall farther 
into the red in its last financial 
year to August 31 when it 
made a net loss of FFriJO.Tm 
($3.5m), against a deficit of 
FFi4.6ra in the previous year. 

The company, controlled by 
the Btofteau family, has been 
badly affected by the European 
economic recession on the 
pleasure boat market 

Last year marked the third 
consecutive year of losses for 
B4n£teau which, in spite of its 
financial difficulties, is still 
one of the best known names 
in its industry and is the mar- 
ket leader for pleasure boats in 
Europe. 

The year also marked a seri- 
ous setback for B6n6teau's 
recovery hopes. 

The company fell into the 
red in 199091 but managed to 
reduce its losses in 1991-92. 
However, last year's problems 
took its losses back to the 
1990-91 level.Turnover slipped 
to FFr673.5m in the year to 
September from FFr665L5m pre- 
viously. 


Akzo reiterates earnings forecast 


Mr Aarnout Loudon, the 
chairman of Akzo. repeated an 
earlier forecast that fourth- 
quarter 1993 earnings from 
ordinary operations would 
exceed the FI 127m ($67m) of 
the same 1992 period. Renter 
reports from Arnhem. 

“During the presentation of 
our results for the third quar- 
ter we expressed the expecta- 
tion that net income before 


extraordinary items for the 
fourth quarter would also 
exceed the 1992 level." Mr Lou- 
don toM .Akzo employees. 

“Even though the December 
figures are not yet available, 
we are confident that this will 
be realised." 

In the third quarter of 1993 
Akzo made a net profit before 
extraordinary items of FI 169m, 
compared with FI 127m 


in the third quarter of 1992. 

This brought net profit 
before extraordinary items for 
the first nine months of 1993 to 
FI 520m, compared with FI 585 
m in the first nine months of 
1992. 

Full-year 1992 net profit 
before extraordinary items was 
Fi 712m. Full-year 1992 net 
profit after extraordinary items 
was FI 646m. 
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FannieMae 

s 600,000,000 
6.40% Debentures 

Dated January 1 0, 1 994 Due January 1 3, 2004 

Interest payable on July 13, 1 994 and semiannually thereafter. 

Series SM-2004-A Cusip No. 31 359C AL9 
Callable on or after January 1 3, 1 997 

Price 99.765625% 

The debentures of January 13, 2004 are redeemable on or after January 13, 1997. The 
debentures are redeemable in whole or in part at the option of the Corporation at any 
time (and from time to time) on or after the initial redemption date at a redemption price of 
100 % of the pmdpal atrwtrt redeemed, pits accrued interest thereon to the dare of redemption. 

The debentures are the oMoadons 01 the Federal National Mortgage Association, a 
corporation organized and existing under the laws of the Untied States, and are issued 
under the authority contained in Section 304(b) of the Federal National Mortgage 
Association Charter Act (12 U.S.C. 1716 et sag.). 

The debentures, together with any Interest thereon, are not guaranteed by the United 
Steles and do not constitute a debt or otdgaticn of the United States or of any agency 
or instrumentality thereof other than Fannie Mae. 

The offering is made by the Federal National Mortgage Association through its Senior 
Vice President and Treasurer with the assistance of a nationwide Sefing Group of 
recognized dealers in securities. 

Debentures w9 be available in Book-Entry form only. 

There win be no definitive securities offered. 

Linda K. Knight 

Senior Vice president 
and Treasurer 

3500 Wisconsin A vemre.NW, Warning ran. DC 30016 


ints announcement appears as a matter o f record onty RHs announcements 
nettnpr an offer 10 seHnar asoea loflon of on offer UBwon) of me Daoantuies. 


Notice to the Warrant holders 

SHOCHIKU CO., LTD. 

(the ■‘Company") 

U.S.$100,000,000 2% per cent. 

Guaranteed Notes due 1996 
with Warrants 

Notice is hereby given that at the meetings of the Board of Directors on November 24. 1993. 
November 29, 1993 and December 10, 1993, the Company resolved to issue the 
VI 0.000,000,000 convertible notes due 3001 and Swiss Franc 7/8% Notes 1993-1997 of Swiss 
Francs 70,000,000 principal amount (together the "New Notes") with warrants on December 
16. 1993. 

Such issue of the New Notes results In an adjustment of the subscription price of the 
Warrants as follows: 

Subscription price before adjustment: 1,077.00 Yen 
Subscription price after adjustment: 1,071 £0 Yen 
Effective date: December 17, 1993 (Japan time) 

This announcement is made pursuant to Clause 1 1 of the Instrument dated 23rd July, 1992. 

SHOCHIKU CO., LTD. 

13-5, Tsukljl i-chome, Chuo-ku, Tokyo, Japan 
By: The Fuji Bank and Trust Company 
7th January. 1994 as Disbursement Agent 


De Beers Consolidated Mines Limited 

(lrHurpi<r.«rcd in the PvpuMit: ■•I'F.-mh A i noil 
RirKi>rr.iri»n Sm 1 1 /Ci-YOr/Ot 

NOTICE TO HOLDERS OF 40% PREFERENCE SHARE WARRANTS TO 
BEAREH - PAYMENT OF COUPON NO. 169 

1 Coupon No- 

2 Dale of payment. On or aBer 2 FeOruary 1994 

X Amount TOO cents per stuue (Sort African currency) 

а. Soum Alrcan Non-Readem Shareholders Ta* (SANRST1 10.498“. or 10 age cents 
per share 

S. UK income lax inhere applicants). 9.502** or 9.502 cenij per share 

б. UK currency equivalent! (cm 3 January 19941. Gross. 18 65369? per -share 

SANRST: 1.979200 per jharo 
UK Tax: 1 79146 p per share 
Net IS 0fl29Sp per share 

Union Bank el Switzerland 
Bahnhofsrrasse 45 
B02 1 Zunch 
Barclays Bank PLC 
21 rue Lalfitle 
7S428 Pans 
Barclays Bar* PLC 
London Counter Service! 

168 Fenchuicft Street 
London EC3P 3HP 


7. 


Payaoieet 

Swns Bank Corporal nn 
1 Aeschenuorsiadi 
4002 Baste 

Banqua Bruxelles Lambert 
24 avenue Mnrnw 
1050 Brussels 
Banque intemaUonale A Luiambourg SA 
toimeubte L'lndtipenflence 
69 roe d'i-sefi 
L-2953 Luxembourg 


Credit Suisse 
6 Paradeplat: 

8021 Zurich 
Generate do Banque 
3 Montagne du Parc 
1000 Brussels 


Notes: 

i) Coupons psd by any el me ceninental payvig agents under 7 above will be payable in 
South Alncan currency Id an authorised dealer in exchange In Ihe Republic ol South 
Africa nonxnaied by Ihe continental paying agent Insirodions legarding doposal of the 
payment proceeds can only be given to such authorised dealer by ihe payvig agent 
concerned. 

“I Coupons paid by Barclays Bar* PLC n London wet unless payment in South African 
currency Is requested, be in Ihe sterling equivalent shown «i 6 above in respect ol 
cwpons lodged 141 lo 26 January 1994 and thereafter at the rale ol exchange on Ura 
day the proceodG are rammed. 

For and on behalf ol 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

London Secretaries 

London Office- GAW«Uu»n 

19 Charterhouse ‘•treel 

London EC IN 6QP 

7 January 1094 


DeBeers 


De Beers ConuDaelM Mires LnM 

Holders (A shore mrranta k> bearer are lerolnded that they can icconven (heir bower warrant! Iren 
registered shares at any tome. Rranveraen forms are avaliaBte from the jdxnrernenBoned paying 


FIDELITY FRONTIER FUND 

SocielK d’lnvestisscraent a Capital Variable 
Kansallis House 
Place dc J'Ktoile 
I.-1021 LUXEMBOURG 
RC B 20494 

DIVIDEND NOTICE 

At rhe Annual General Meeting held on December 30. 1993 
it was decided to pay a dividend of USD 0- Ml (cents i per 
share un or alter January 27. 1994 to shareholders of record 
on January 06, 1994 and to holders of bearer shares upon 
presentation of coupon No 006. 

Paying Agent: KREOlfcTBANK S.A. LUXfcMBOURGEOISE 
43. Boulevard Royal 
L-2955 LUXEMBOURG 
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DO YOU WANT TO KNOW A SECRET? 

The LD.S. Gann Seminar wfD show you how the markets REALLY work. The 
amazing trading techniques of ihe legendary W.D. Gann can Increase your 
profits and contain your tosses. How? That's the secret. Ring 061 474 0080 to 
book your FREE place. 


FUTURELINK 

The (nr.lcit. mo*t reliable). CO't effective reel-time 
end NEWS servicer, available vie FM withi 

0 71 ^572° 9779 CALL mn "' rRON ON 


PARIS. 

01 40 41 93 43 


Daily Gold Fax - free sample 

frora Cor, Arertyras Ltd -^7^ 

7 Swallow Street, London WTR 7 HD. UK - l _ 7 7 ?? r 7'Z?, 

«mrrcdily specialists lor over 22 years 


I brings us great pleasure to inform you that the following people have been 
promoted, effective January 1. 1994. Please join us in congratulatingour 
colleagues on these well-deserved promotions; 


To Director 


Oni Banurji 
James Olivo 


Yunho Song 
Jeremy Walker 


Jeremy Warnes 


To Associate Director 


Jo Anne Bradbury 


Cynthia Meyn 


To Vice President/Senior Manager 


Richard Blumson 

Jerry Perrotta 

Nobutane flrita 

Valish Srivastav 


Gary Thomas 

To Assistant Vice President/Manager 

Mark Bramante 

Anton Obeid 

Abe Dresler 

Mieko Ogura 


Wilson Sang 

To Assistant Treasurer/ Assistant Manager 

Michael Burak 

Dale Forbes 

David Carey 

Ravi Jobs 2 

Piotr Chmielowski 

Craig New 

Jason Kidinoff 

Ben Piela 


wm 




FUJI CAPITAL MARKETS CORPORATION 

A Subsidiary of The Fuji Bank. Ltd. 



ECU TotmlmrosH PLC 
29 Chashun Place 
Belgravia 
London SW1X8HL 
TeU *71 24S0088 
Fax: +71 335 6699 


FUTURES 5 OPTICUS BROKERS 

$32\”r 

S*ECt)TI0!i ORLY 



ARTIFICIAL INTELLIGENCE 


) TRADING 

•INTELLIGENT TECHNICAL SYSTEMS' 

LEADING CONSULTANTS. 

TELi 0474JU4 3» 



LOW COST | V" n'V “ 

SHARE DEALING SERVICE ! 051-944 0111 


rKllll t'10 M P-IMl 

£*)9 %| a m*.i! m on an v i ram: 


TAKASHIMAYA 
COMPANY LIMITED 
YEN 10,000,000,000 
Flouting Rato Note* -- 
Due 1998 ' 

In accordance with the cmHan 
uf the not um, notice is hereby jhron 
that (or the lutmt period 
Irani 7th January 19*4 lo 7th 
ApnJ 1994 CIO daye) the aq«» 
will carry an Interest rate of 
2L4«j25«S p.a. Relevant fciWWt 
payments will be as fnSowe: 

NoIm of Yen 10,000,000 
Yen 6i,B62pmr eeopen (Bfe.9) 

the sanwa bank limited 

^ Agent Bank ’ j 
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Hewlett-Packard 
to take stake in 
software venture 
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ByAtanCen* - 

Hewlett-Packard, a leading' ITS 
electronics manufacturer, is to 
take a 15 per cent equity stake' 
in Taligent, a joint venture 
between international Busi- 
ness Machines and Apple Com- 
puter. The value of the deal 
will not be revealed. 

Tangent, formed In March, 
1992, is developing advanced 
computer software which IBM 
and Apple hope win be used to 
operate the neat generation of 
personal computers and work- 
stations. 

More than £0 per cent of 
personal computers now use 
operating systems developed 
by Microsoft of -.the US, 
the world’s largest software 
house. 

The involvement of HP, 
which dhhke IBM has success- 
fully maintained profitability 
throughout thejecession, gives 
fresh weight and credibility to 
the Teligent venture. - 

Mr Bernard Guidon, HP’s 
computer systems director for 
Europe, said, yesterday the 
company would work with Tal- 
igent to develop its "object- 
oriented” technology. ; 

Object-technology - in which 
pr ogr am s are Axmstructed from 
re-usable software components 
- is seen as an important solu- 
tion for large companies devel- 


oping new business software 
and replacing older, obsolete, 
programs, 

Mr Guidon said HP would 

- run Taligent’s software on its 
own computers and would sup- 

- ply Taligent with its distrib- 
uted computing technology. 
Distributed computing exper- 
tise is essential for companies 
attempting to build enterprise- 
wide networks. 

He discounted the argument 
that Taligent was aimed 
directly at Microsoft, saying 
the software house was no lon- 
ger the competitive threat it 
' had been. - 

The computer Industry had 
' been, disappointed by the per- 
formance of “Windows- NT", 
Microsoft’s own next-genera- 
tion operating software, he 
said. 

A greater threat was Next 
Corporation’s “Nextstep” soft- 
ware, but HP had already con- 
cluded an agreement with Next 
and would be able to offer cus- 
tomers either Nextstep or Tali- 
gent software. 

• Microsoft and Apple said 
yesterday that they had 
agreed to develop software 
which would enable their cus- 
tomers to share information 
and messaging services across 
networks which use both 
Microsoft and Apple operating 
systems. 
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Malaysia publisher steady 
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The New Straits Time* Press, 
Malaysia’s largest newspaper 
and publishing . group, 
announced pre-tax profits for 
the year ended August XL 1993 
of Mf92.2m (535.5m), a mar- 
ginal increase cm the previous 
year’s M$92m, writes Hieran 


Cooke in Knala Lumpur. 

: Group turnover improved 11 
pa- cent to MJ422.6m. 

The company said higher 
taxation costs and depreciation 
ah capital expenditure from 
new printing facilities kept the 

Ifwm^sa gmafi. 


USAIr in 
drive to cut 
costs on 
short hauls 


By Richard Tomkins 
in Now York 

USAir. the lossmaking carrier 
in which British Airways 
holds a minority stake, yester- 
day announced the first phase 
of a plan to cut operating costs 
in its domestic short-haul mar- 
ket this summer. 

It is to improve productivity 
and make better use of its 
assets by heavily reducing the 
amount of time its aircraft 
spend on the ground between 
flights, initially on 18 routes 
be tween US city pairs. 

Tnrnrotmd times will be cut 
from the current average of 
about 45 minutes to about 25 
minutes through a number of 
efficiency improvements: for 
example, getting cleaners on 
to the aircraft while passen- 
gers are still disembarking, 
and tightening check-in proce- 
dures to make sure flights 
leave on time. 

USAir said the changes 
would allow it to raise the 
number of departures per air- 
craft from 6.9 a day to 8.4 on 
the 18 selected routes, increas- 
ing total daily departures from 
152 to 184. The aim, it said, 
was to increase passenger 
numbers without increasing 
staff or other costs. It is not 
planning an accompanying cut 
in fares. 

The airline’s move conies as 
large US carriers face increas- 
ing competitive pressure from 
small airlines which have 
seized market share by offer- 
ing low-cost, no-frills services 
on sbort-hanl US routes. 

USAir turned in net losses of 
(178m In last year’s third 
quarter, the worst result of 
any of the big larger US carri- 
ers, the rest of which reported 
profits. 


Rothmans’ Asian plans go up in smoke 

The UK tobacco group’s expansion strategy has been scuppered, writes Kieran Cooke 

A 


few cigarettes are 
being anxiously 
smoked in the board- 
room of Rothmans these days. 

Last weekend a group of 
shareholders in Malaysia 
blocked ambitious plans by 
the British tobacco group for 
an assault on the Chinese 
and Japanese cigarette mar- 
kets. 

The move, which is being 
closely watched by companies 
considering a regional struc- 
ture for their Asian operations, 
was unexpected. 

“It was like a bolt out of the 
blue,” says Mr Robert Fletcher, 
director of public affairs 
at Rothmans Asia headquar- 
ters in Hong Kong. “Now 
we have to go back to the 
drawing board and consider 
what other options are open 
to us.” 

From a corporate point of 
view, the strategy behind a 
grand Asia plan unveiled last 
February seemed clear enough. 

Rothmans, like other tobacco 
companies, was facing stag- 
nant or declining sales in most 
western markets. 

Increased access to the 
market in C hina , where some 
l,700bn cigarettes - or about 
a third of total global 
consumption - are puffed each 


year, is considered vital to 
corporate profitability. 

Cigarette consumption in 
China is going up by about 4 
per cent each year, and 
increasing affluence is lifting 
demand for foreign brands. 
Nevertheless, sales by overseas 
companies run at only about 
lObn cigarettes per year. 

Japan and South Korea are 
other big markets where Roth- 
mans wants to increase sales. 

The penetration of such mar- 
kets demands a high level of 
marketing and distribution 
expenditure. 

The Rothmans plan called 
for the merger of Rothmans' 
locally-quoted units in Malay- 
sia and Singapore with the 
conglomerate's north-east Asia 
operations. 

The new company, to be 
quoted in Hong Kong, Kuala 
Lumpur and Singapore, would 
be 50 per cent-owned by Roth- 
mans International, with the 
rest split between shareholders 
in Malaysia anti Singapore. 

The merged company would 
have the necessary financial 
muscle and marketing exper- 
tise to make an all-out assault 
on the China and Japan mar- 
kets. Manufacturing capacity 
at factories in Malaysia and 
Singapore would complement 


operations at a joint venture 
concern recently set up in 
China. Everyone, said Roth- 
mans, would benefit in the 
long term. 

Rothmans Singapore gave its 
full backing to the merger 
plan, but Rothmans (Malaysia) ‘ 
was the key to the whole enter- 
prise. 

While Rothmans operations 
in north-east Asia continue to 
lose money, mainly because of 
high marketing expenditures, 
the Malaysian operation is the 
jewel in the Rothmans Asia 
crown. 


Pi 


I re-tax profits in the year 
to March 31 1993 at Roth- 
mans (Malaysia) were 
M$347.7m (US$1 39m). and pre- 
tax profits for the six months 
to September 1993 M$l91m. 
The Malaysian company is also 
said to be sitting on cash 
reserves of more than MS700m_ 
Although Rothmans Interna- 
tional has a 50 per cent stake 
in Rothmans (Malaysia), it 
refrained from exercising vot- 
ing rights on the merger plan. 

More than 90 per cent of the 
remaining stock in the Malay- 
sian company is controlled by 
Permodalan Nasional (PNB), a 
government investment com- 
pany, and Lebaga Tabung Ang- 


katan Tentera, the armed 
forces pension fund. Both 
voted against the merger, say- 
ing the plan would have 
shifted Investment out of Mal- 
aysia. 

“We decided that the best 
thing to do was to reject the 
move, and it’s now up to Roth- 
mans to come up with a deal 
that will benefit us, 1 ' said Mr 
Abdul Khalid Ibrahim, chief 
executive of PNB. 

As part of a strategy to give 
the majority Malay community 
a greater share of national 
wealth, the Malaysian govern- 
ment insists that at least 30 per 
cent of shares in listed compa- 
nies be held by Malays. The 
merger was also rejected 
because it would have diluted 
Malaysian control over local 
operations. 

Although Rothmans admits 
its original plan is dead, it says 
it still wants to proceed with 
some sort of merger. One possi- 
ble option is a merger includ- 
ing the Singapore company but 
excluding the Malaysian opera- 
tion. Everything, however, is 
still very much up in the air. 

Opinion in Malaysia is 
sharply divided about recent 
events. While some feel that 
Rothmans (Malaysia) has 
struck a blow for local inter- 


ests against a foreign multina- 
tional, others are not so happy. 

Shareholders in Rothmans 
(Malaysia) have watched the 
value of their holdings dive: 
one day earlier this week Roth- 
mans (Malaysia) shares lost 
nearly (5 on the Kuala Lumpur 
exchange. 


W 


hile Rothmans in 
Singapore has the 
licence to sell its cig- 
arettes in lndo-China and else- 
where in Asia (it has recently 
set up a joint venture in 
Burma), Rothmans (Malaysia) 
is limited to the home market. 

Analysts say Rothmans (Mal- 
aysia) growth is uncertain in 
what is a mature domestic 
market. Government restric- 
tions on tobacco advertising 
and campaigns against smok- 
ing could further affect profits. 

“Short-term nationalist inter- 
ests have won out over longer- 
term regional objectives," said 
one industry analyst. M ln the 
long term, China is the market 
to be in. 

“Now Rothmans (Malaysia) 
has more or less closed itself 
off from any regional expan- 
sion. In the process it has also 
brought into question the 
future of Rothmans operations 
in east Asia.” 


Japanese groups buy into China breweries 


By Robert Thomson in Tokyo 

Asahi Breweries and Itochu, 
the Japanese trading house, 
are to take stakes in three east- 
ern Chinese breweries. Their 
plan is to tap the country’s rap- 
idly expanding beer market 
The two companies will pay 
an estimated (35m for a com- 
bined 75 per cent share in 
CSI Brewery, established by 
the Hong Kong-based China 


Strategic Investment Limited. 

CSI Brewery has a 55 per 
cent stake in Hangzhou 
Zhongce Beer, a 60 per cent 
stake in Quanzhou CSI Beer, 
and a 55 per cent stake in Jiax- 
ing, a brewery linked to Hang- 
zhou Zhongce. 

Asahi Intends to transfer 
technology to the three Chi- 
nese companies to develop 
their homegrown brands. It 
also wants to produce its best- 


known Japanese beer. Super 
Dry, in China, believing eco- 
nomic growth will stimulate 
demand for quality brews. 

The two Japanese companies 
said although China was the 
third-largest beer market, per- 
capita annual consumption 
was only 7 litres, compared 
with 53 litres in Japan. They 
thought the eastern Chinese 
market appeared to be the 
most lucrative. 


However, Suntory, another 
Japanese brewer, was attracted 
by s imilar statistics in 1984, 
when it began a joint venture 
in the eastern port city of Lian- 
yungang. 

After a decade of fine tuning 
and management changes at 
the Chinese partner, Suntory 
has began to profit from the 
venture. Sales, however, are 
concentrated in the area 
around the brewery. 
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Hong Kong 

Multi-sourced Export Credit Facilities 
totalling 

US$382 million 

for Hong Kong based borrowers 

Finance provided by 
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US broker and bank 
resolve fund dispute 


By Patrick Harverson 
In New York 

Smith Barney Shearson, the 
Wall Street brokerage house, 
and Mellon Bank, the US bank- 
ing group, have ended their 
row over who should adminis- 
ter mutual funds from the old 
Shearson Lehman firm. They 
reached a settlement that will 
allow the two companies to 
share the administration of the 
disputed funds. 

The agreement concludes a 
four-month feud between the 
two companies. 

Last month, Mellon had 
secured an injunction prevent- 
ing Smith Barney Shearson 
from diverting its mutual fund 
administration business away 
from the Boston Company, the 
money management operation 
which Mellon bought from 
Shearson for (1.45bn in 1992. 

The injunction followed a 
lawsuit Mellon had filed con- 


tending that Smith Barney 
Shearson had broken an agree- 
ment drawn up when Shearson 
merged with Smith Barney in 
March 1993. 

Under the terms of that pact, 
the Boston Company was to 
administer Shearson’s mutual 
funds, as had been agreed 
when the firm was sold to Mel- 
lon the year before. 

Under the settlement, how- 
ever. Smith Barney Shearson 
agreed to pass on some of the 
administrative business for its 
funds to the Boston Company. 
The two sides said the agree- 
ment would last until May 
2000. 

• Procter & Gamble of the US 
has acquired an additional 13 
per cent stake in the cleaning 
products maker Compafiia 
Qulmica. a week after buying 
74 per cent of the Argentine 
company. Renter reports. 

No price or further details of 
the transaction were given. 


GM to form 
components 
operation 
in China 


General Motors is forming a 
joint venture to manufacture 
and sell automotive engine 
management syst ems in China, 
Renters reports from Detroit 

Initial investment in the ven- 
ture, with Beijing Wan Yuan 
Industry and the Beijing Eco- 
nomic Technology Investment 
Development, will be S30m, GM 
said. 

Total investment could reach 
(120m during subsequent 
phases of the venture, it said. 

GM will hold a 51 per cent 
stake in the venture. Wan 
Yuan will have 39 per cent, 
and Beijing Economic Technol- 
ogy Investment Development. 
10 per cent. 

Wan Yuan is a subsidiary of 
the China Aerospace, responsi- 
ble for developing, manufactur- 
ing and testing launch vehicles 
for space satellites. Beijing 
Economic Technology Invest- 
ment Development is con- 
trolled by the Beijing munici- 
pal government 

At a preview of the North 
American International Auto 
show, Mr J. T. Battenberg, GM 
vice-president and group exec- 
utive in charge of GM’s auto- 
motive components group, said 
the venture would “foster Chi- 
na's emerging vehicle market". 

He said Chinese engineers 
and technicians would be 
trained to calibrate engines 
in the US, Europe and else- 
where. 
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U.S. $60,000,000 

Banco de Boston S A 

Onovporauxi In BrtuU wr/tti 

invWdfBtriByJ 
Rooting Rale Notes 
Guaranteed as to Commercial 
Risk due 2002 
Guaranteed by 

The Hist National Bank of Boston 

Note* is hereby given that lor the sbt 
months Wwest period Horn January 
7, >994 to July 7. 19M ffw Notes tnl 
carry an Interns rate of 7.1925% 
per annum. The interest payable on 
the latevant Interest payment date. 
July 7, 1804 wtt be U.S. 5381 -62 and 
U.S. S3.GI&23 respectively lor 
Notes In denomtradane of U.S- 

$10,000 end U.S. s ioo.ooo. 

BvTTbQim BateOn Bantu JL 
Larins. Aged Bank Q 
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Notice of Early Redemption 

ELECTRICITE 
DE FRANCE 

USD 400.000.000 
Hoaling Rale Notes 
due February 1999 

Notice is hereby given that pursuant to 
paragraph 60) ‘Early Redemption at 
EDF Option" of the terms and condi- 
tions of the Bonds, EDF has carted tar 
redemption on 28Ui February 1 994 [The 
Redemption Date) all the outstanding 
Bonds, at par, together with accrued 
interest lo such Dale ol Redemption. 
The Bonds wiD cease » accrue interest 
on the Redemption Date. 

Payment of principal and accrued 
Interest will ba made upon presentation 
and surrender ol the Bonds together 
with al unmatured coupons at either at 
the following offees- 

Banque Nationals da Paris 
(Luxembourg) S. A 
24 Boulevaid Royal 
L-2952 Luxembourg 
Banque Nationals do Paris 
16 Boulevard des Italians 
F-75009 Parts 

Banque Nationals de Paris Pie 
8-13 King Wrt&am Street 
London EC4P4HS 
Banque Natlonale de Paris 
499 Park Avenue 
New 'tort. NY. 10022 U.S A 
Luxembourg. 7th January 1994 
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INTERNATIONAL CAPITAL MARKETS 


Jobs data help Treasuries rebound 


By Frank McGurty in New York 
and Conner Mfddebnann 
In London 

US Treasury bonds rebounded 
yesterday morning after Mr 
Robert Reich, labor secretary, 
said tomorrow’s employment 
data would show fewer jobs 
bad been created in December 
than the market had feared. 

By midday, the benchmark 
30-year government bond was 
g ahead at 98*, with the yield 
slipping to &363 per cent At 
the short end, the two-year 
note was £ higher at 100, to 
yield 4.233 per cent 

Mr Reich said he expected 
non-farm payrolls to have risen 
last month by 160,000 to 
200,000, below the consensus 
forecast of 225,000. His remarks 
eased the market’s concern 
over the pace of economic 
acceleration, although the 
effect was undermined when 
Mr Reich added that he had 
not seen the report. 

In another development, the 
Labor Department said initial 
claims for unemployment bene- 
fit had increased by 70.000 in 
the last week of 1993, after a 


39,000 decline in the previous 
week. Although the data were 
distorted by seasonal factors, 
the market interpreted the 
increase as a sign that recent 
anxiety over inflation may 
have been premature. 

■ The recent sell-off in 
Europe's bond markets came 
to a halt yesterday, helped by 

GOVERNMENT 

BONDS 

the firmer tone in US Trea- 
suries. Trading was thin, how- 
ever, with markets in Spain. 
Italy, Sweden, Finland, Austria 
and parts of Germany closed 
for the Epiphany holiday. 

The Bundesbank’s decision 
to leave its key interest rates 
unchanged caused the German 
yield curve to flatten slightly 
as market participants 
t rimme d their hopes for a cut 
in interest rates soon. 

At its first meeting this year, 
the central bank council held 
its discount rate at 5.75 per 
cent and its Lombard rate at 
6.75 per cent, and announced 


another two rounds of securi- 
ties repurchase agreements at 
a fixed rate of 6 per cent. This 
continues a policy begun on 
December 2, when the bank set 
a five-week series of 6 per cent 
repos. 

The long end of the bund 
market finned as traders cov- 
ered speculative short posi- 
tions while medium maturities 
weakened slightly. The March 
bund futures contract ended at 
100.79. down 0.05 point 

■ The strength of their curren- 
cies against the D-Mark 
enabled the Belgian and Dutch 
central banks to cut their 
interest rates, giving a slight 
lift to both countries' bond 
markets. 

Belgium lowered its key cen- 
tral rate by 15 basis points to 
7.10 per cent, and cut its over- 
night and emergency lending 
rates by 25 basis points to 8.70 
per cent and 11.25 per cent, 
respectively. 

The Netherlands cut its spe- 
cial advances rate by 10 basis 
points to 5.5 per cent and its 
secured advances rate by 25 
basis points to 5.25 per cent 


■ French government bonds 
ended the day slightly lower 
after the market digested a 
total of FFr20JMbn in new 
long-dated bonds. The 
FFrl5.67bn of 5.5 per cent 
10-year OAT’S met with more 
investor demand than the 
FFr457bn. of 8^ per cent 30- 
year bonds, traders said. 

The March notional futures 
contract on Matif ended at 
130.32, down 0.06. 

■ UK gilts ended a quiet day 
little changed, with the yield 
curve flattening slightly after 
the Bundesbank left rates 
unchanged. Flows were thin, 
with investors reluctant to 
take fresh positions ahead of a 
raft of data due to be released 
from next week. The March 
long gilt futures contract rose 
£ to 1183. 

■ Japanese government bonds 
had a strong day, boosted by 
the successful auction of 
YLOOObn 3.4 per cent 10-year 
bonds and a short-squeeze in 
the futures pits. The March 
JGB futures contract rose 0.48 
point at 117.68. 


AT&T leads Eurodollar activity 


New issue activity in UK shows big increase 


By Sara Webb 

New issue activity in the UR 
increased dramatically last 
year, with a total of £l9.63bn 
raised, up 78 per cent on the 
1992 total of £11.03bn, accord- 
ing to figures compiled by IFR 
Securities Data. 

Last year saw a big rise in 
the number and volume of 
rights issues in. the UK. with 
Zeneca, the bioscience group 
which was demerged from 
Imperial Chemical Industries 
at the beginning of June, 
responsible for the largest cash 
call of £1.35bn. 

Some £11.56bn was raised 
from rights issues last year, 
compared with £3.75bn the pre- 
vious year, and rights issues 


WORLD BOND PRICES 


accounted for 59 per cent of all 
new issues in 1993. 

Apart from Zeneca, other 
substantial cash calls came 
from British Airways, which 
raised £454. 4m; Commercial 
Union (£438m); Sco ttish & New- 


castle (£416m): and Royal 
Insurance (£413 .5m). 

S.G. Warburg maintained its 
position at the top of the UR 
underwriting league table, 
helped by its lead role in the 
Zeneca issue. 


TOP UK DOMESTIC NEW ISSUES UNDERWRITERS 

Manager 


1993 



1992 


Ebn 

Rank 

% 

Issues 

Sim 

Rank 

% 

Issues 

SG Warburg 

am 

1 

16.2 

60 

1.541 

1 

14.0 

26 

Morgan Grenfell 

1442 

2 

9.4 

19 

□.446 

10 

4.0 

B 

BZW 

1.514 

3 

7.7 

33 

1.005 

2 

9.1 

17 

Lszart} Brothers 

1.370 

4 

7.0 

17 

0212 

15 

1.9 

8 

S.Montagu/J.Capel 

1^55 

5 

8.4 

39 

0.665 

7 

6.0 

18 

Weinwort Benson 

1.107 

6 

5.6 

23 

0286 

13 

2.6 

16 

Schrodara 

1.031 

7 

5^ 

21 

0.722 

6 

62 

16 

NM Rothschild 

1.026 

8 

55 

17 

0276 

12 

3A 

10 

Robert Fleming 

0415 

9 

4.7 

23 

0.762 

5 

8.9 

11 

NatWest Markets 

0.881 

10 

4.5 

23 

0.520 

9 

4.7 

20 

Totals 

19^30 


100 

607 

11.032 


100 

346 


Souca: Jffl Sacuftm On 


According to IFR Securities 
Data, S.G. Warburg's under- 
writing activity encompassed 
60 issues to talling £3.17bn, and 
included substantial deals by 
MB Caradan (£347m). Siebe 
(£lS8.5m) and Burton Group 
(£16Sm). 

Morgan Grenfell climbed 
from 10th to second position 
last year, helped by its role in 
the cash calls from Scottish & 
Newcastle, Asda, Bo water, and 
MEPC. 

“1994 has a tough act to fol- 
low. However, with continued 
low levels of inflation and 
interest rates, the underlying 
indicators are that it could be 
another prosperous year for 
new issues,” says IFR Securi- 
ties Data. 


By Sara Webb 

The Eurodollar sector saw 
plenty of activity yesterday, 
with new Issues from Ameri- 
can Telephone & Telegraph 
and the Canadian Wheat 
Board. 

At the same time, market 
participants were also anxious 
to see how Abbey National’s 
previously-announced Slbn 
three-year deal performed after 
it broke syndicate yesterday 
morning. 

AT&T launched a S400m. 
five-year deal which was priced 
to yield 25 basis points over the 
relevant US Treasury bond. 

CS First Boston, the lead 
manager, said that the deal 
had met good demand, adding 
that retail interest should be 
strong given the familiarity of 
the AT&T nam e. 

“AT&T doesn't trade on its 
credit rating [which is AA3/ 
AAJ but on its name." said one 
syndicate officiaL 

The rally in the CS Treasury 
bond market yesterday helped 
to support the issue. 

By mid-afternoon the bonds 
were trading at 99.80-99.85. up 
from the re-offer price of 99.595 
and maintaining their yield 
spread over the US Treasury 
bond. 

Among the other Eurodollar 


issues. Abbey National's large, 
three-year deal broke syndicate 
yesterday. 

The spread over the US Trea- 
sury bond widened to 34Vj 
basis points from 32 basis 
points, according to one of the 
lead managers. 

Other syndicates said that 
they had quoted slightly wider 
spreads and argued that there 
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was insufficient demand for 
such a big deal 

With the abolition of the 
"three-month lock-up rule" for 
sovereign Euroyen issues at 
the start of this year, the 
international bond market has 
seen a surge of activity in the 
Euroyen sector this week. 

Yesterday saw the launch of 
a 15-year Euroyen issue for 
Republic of Austria, which is a 
triple-A rated borrower. 

Goldman Sachs, one of the 
joint bookrunners, said that by 
tapping this maturity, Austria 
had launched a “pioneering 
deal", given the absence of 
such long-dated non- JGB 
issues. 

Syndicate officials said that 
the deal had met good demand 
from both Europe and Japan. 


fnvestors were said to be 
looking for appreciation of the 
yen and the prospect of a 
further rally in the Japanese 
bond market in view of the 
weak state of the Japanese 
economy and the need for 
a further cut in interest 
rates. 

The bonds were priced to 
yield 65 basis points over the 
10-year JGB. giving an annual 
yield of 3.82 per cent However, 
by late afternoon the price had 
fallen to 99.02-99.07 from 99.21 
at issue. 

In the sterling floating rate 
sector. Ford Credit Europe 
launched its second issue - a 
£100m deal with a five-year 
maturity and a coupon of 
three-month London interbank 
offered rate plus 25 basis 
points. 

Syndicate officials predict 
that investors will start to 
move more aggressively into 
sterling floating rate issues as 
the potential for further cuts in 
the UK base rate appears to 
lessen. 

Mr Simon Best of Baring 
Brothers, lead manager for the 
issue, believes that the sterling 
floating rate area will prove 
interesting this year for two 
reasons: about £1.7bn of build- 
ing society paper is due to 
reach maturity in 1994. and 


NEW INTERNATIONAL BOND ISSUES 


Amount 

Coupon 

Price 

Maturity 

Feo* 

Spread Book nmnor 

Borrower 

m. 

ti 



Si 

bp 

US DOLLARS 

Amercan Tnktpn. 3 Telegraph 

400 

5.50 

99.59SR 

Fob. 1999 

0.300 

4-25 (5 98) CS First Boston 

Canadian Wheat Board 

250 

4.75 

99B2R 

Feb. 1997 

0.1875R r12V«4%%-96)UBS 

Amenean Express Benkp 

200 

W 

99.7a* 

Feta .2004 

050R 

* Lehman Brother: Inti. 

D-MARKS 

BHF Finance (Nethsl 

200 

6.00 

100.0Q 

Feb .2004 

undsd. 

BHF-8ank 

Deutsche Bau-und Beden Bank? 

100 

(W 

101.30 

Feb.2tXW 

1.70 

DG Bank 

Eurcpaeische Hypctheherbank 

1O0 

5.125 

10120 

Feb 1999 

1^0 

- Frankhrter Hypotnekanber* 

YEN 

Republic of Austria 

60bn 

3.75 

992IR 

Feb.2009 

0375R 

*65 (dr«K-03> Goldman Sachs/IBJ hitt. 

STERLING 

Ford Credit Europe(e); 

100 

id 

99.8SR 

Feb.1999 

0.225R 

- Baring Brothers 

Euro. Coal & Steel Ccmmurwy 

50 

6.875 

99.718R 

Jan20i9 

unttedL 

*23 IBTiK-17) Barclays do Zoote Wcdd 

AUSTRALIAN DOLLARS 
State Bank of New South Wales 

250 

7.00 

101375 

FetL2004 

2.125 

Deutsche Bank London 

LUXEMBOURG FRANCS 
European Investment Bank 

26n 

6.00 

102.50 

Feb. 1997 

1.25 

BIL 


Final terms arid non-caSabta irieu stated The yttrid spread (over relevant government bond) at launch Is suppttod by the lead 
manager. iFtoaSng rate note. H: fixed re-offer price: lees are shown at the re-offer level, a) Coupon: 8-mth Libor 40.1%, nun 5*6. W 
Coupon: 5 6% fixed far let 3 yre and 0-mtfi Ubcr Oat, min 5%. max rs%, thereafter, cj Coupon: 3-mtn Ubor *0.25%. CaftatXo on 
Interest payment dates from Feb.97 at par. 


there is a tot of paper with a 5 
per cent floor that is at risk of 
being called. 

The Ford Credit Europe deal 
provides investors with a 
pick-up In yield of between live 
and seven basis points over 
building society paper of a 
comparable maturity and 
credit rating, according to 
Baring Brothers* 

• Hydro-Quebec, one of Cana- 
da's two biggest electric power 
utilities, plans a CSlbn global 
public offering of 10-year bonds 
to be distributed in Canada, 
the US, Europe and Asia by an 
international underwriting 
group, writes Robert Gibbens 
in Montreal. 

The paper will be guaranteed 
by the Province of Quebec and 
registered with the US Securi- 
ties and Exchange Commis- 
sion. Merrill Lynch and 
ScotiaMcLcod will be joint 
managers of the issue, with 
Levesque Beaubien Geoff non. 
Wood Gundy and Yamaichi 
International (Europe) as 
co-leads. 

Terms for the issue are 
expected to be set by January 
15, depending on market 
conditions. 

Nearly half of the issue is 
expected to be sold in Canada. 
The utility’s net new debt 
issues this year will total 
around C$3.25bn. 

• Cal ex, a Slovak state-owned 
producer of refrigerators and 
freezers, has launched a S 21 m. 
three-year issue, marking the 
first time that a Slovak 
company has issued a corpo- 
rate bond in the international 
market. Sara Webb adds. 

The bonds, which have a 
coupon of 7% per cent, were 
priced to yield 325 basis points 
over the three-year US Trea- 
sury bond. 

Nomura, which lead man- 
aged the deal, said that the 
proceeds would be used to 
complete the financing of a 
new production line for ozone- 
friendly compressors and insu- 
lation equipment 

The bonds are guaranteed by 
the government 
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Red Day's 

Coupon Dote Price change 

Yield 

Week 

aflo 

Month 

ago 

Australia 

10000 

10/02 

121.9300 

+0.010 

6.66 

562 

575 

Belgium 

9.000 

03703 

116.9900 

40.030 

6.49 

536 

0.78 

Canada * 

7600 

12A33 

106.0000 

-O.Q50 

6.86 

559 

574 

Denmark 

e.000 

05/03 

112.9500 

-0.020 

6.13 

512 

534 

France BTAN 

«L500 

05738 

110.0100 

-0040 

4.99 

8.03 

506 

OAT 

6.750 

10/03 

107.5800 

-0.060 

5.71 

563 

503 

Germany 

6.000 

09/03 

102.8000 

+OJ320 

561 

555 

584 

Italy 

9.000 

10/03 

- 

- 

-t 

572 

9.05 

Japan No 119 

4.800 

06/09 

111.8460 

+0.050 

2-35 

2J7 

2.55 

No 157 

4^00 

06/03 

110.5500 

— 

3.08 

3.04 

3^1 

Nethertands 

6.500 

04/03 

106.2800 

+0.040 

561 

5.51 

5.B1 

Spain 

10.500 

10433 

- 

- 

- 

512 

553 

UKGHts 

9.750 

01/98 

114-03 

+1/32 

575 

6.60 

573 


8.000 

06/03 

112-06 

+2/32 

827 

511 

541 


9.000 

10/08 

122-31 

-6/32 

555 

541 

573 

US Treaauy * 

5.750 

oa/D3 

99-13 

+10/32 

563 

5.76 

5.74 


0250 

08/23 

98-15 

+12/32 

537 

533 

521 

ECU (French Govt) 

8.000 

04AI3 

114.0600 

+0-100 

598 

5 37 

527 


Italy 

■ NOTIONAL ITALIAN QOVT. BONO (BTP) FUTURES 
(UFFET Urn 200m lOOths of 100% 


FT -ACTUARIES FIXED INTEREST INDICES 

Price Indices Day’s Wed Accrued 

UK cots Jen 6 change % Jan 5 In rarest 


xd ad|. 
ytd 


— Lour coupon yield Medium coupon yWd - — f«Bh coupon ytaW~- 

Jon 6 Jan 5 Vf. ago Jan 6 Jan 5 W. BjQ Jon O Jan 5 Yr. ago 


Mar 

Jim 


Open 

117.71 


Sett price Change 
117.91 +024 

118.01 *02A 


118.02 


Low 

117.33 


EsL vol Open int 
26191 80485 

0 197 


■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) UraSOOm lOOths o 1 100% 


Strfce 

Price 

Mar 

■ CALLS 

Jui 

Mar 

- PUTS 

Jun 

11750 

1.79 

3.12 

• 1.38 

• 2.61 

11800 

1.53 

2£8 

1.62 

2-65 

11850 

1.28 

2.63 

1-87 

3.12 


1 Up to 5 years 125) 

129.75 

-0.01 

129.76 

2.01 

0.00 

5 yre 

571 

570 

7.12 

5.93 

533 

7.49 

8.02 

501 

7.71 

2 5-15 years 122) 

162-42 

-0.01 

162.43 

2.31 

0.10 

15 yre 

541 

541 

825 

554 

552 

887 

574 

574 

593 

3 Over 15 yean (6) 

168.43 

-0.19 

188.79 

2-08 

0.00 

20 yra 

551 

550 

551 

6.58 

8.57 

8.86 

576 

5^ 

501 

4 Irredeemables (61 

225.91 

-0.28 

226.48 

1.47 

500 

krerlt 

564 

562 

585 







5 All stocks (61) 

15599 

-Q.D4 

157.06 

2.19 

0.05 


















— 

— • Inflation 

5% 

— 

— Inflation 10% ~ 

— . 


Index-linked 







Jrei 6 Jan 5 Yr. ago 

Jan 6 Jan 5 Yr. ago 



London Oosrtg. -New Yorit md-day 
t Grora paid flnduring wrt W ioMn g tax at 125 pw 
Prices US. UK n 32nds. oflwre m docmui 


YMdK Local mirta* afcretntL 
own payable by nonw re den® 

Souca.- MMS fctemtoarar 


Est VOL mxL Cats see Pub 108. Previous day’s epan fat. Cato 371 IB Puts 385*3 


Spain 

■ NOTIONAL SPANBH BOND FUTURES (MffF) Jari5 


6 Up to S yeare (2) 

7 Over 5 years (11) 

8 AB stocks (131 

Debentures and Loans 


19597 

-518 

19121 

1.31 

500 

Up to 5 yre 

222 2.16 

2.62 

1.40 

1.33 

1.82 

191 63 

-54S 

182.49 ■ 

582 

500 

Over 5 yre 

2.95 2.92 

322 

2.78 

2.75 

564 

190.62 

-0.42 

191.43 

587 

500 

— 5 year yield — 

— 

15 year yield — 

— . 

-25 yearyMd 


Jan 8 Jan 5 Vr. ago Jan 6 Jan 5 Yr. ago JanB Jan 5 Yr. ago 


9 DebsS Loans (65) 151.43 -0.17 151.68 2.33 0.11 7.27 7.2S 8.88 7.58 7.56 9.78 

Avwaga grass ledeosa m n ytafcra an torn n above. Coupon Bands lm OS-rV.1v; Medium 8%-UPvS. Mg* 11% end oner. t R« yuan y*J Year to dal*. 


BOND FUTURES AND OPTIONS 
France 

HOTtONAL FRENCH BOND FUTURES (MATIF) 



Open 

Sett price 

Change 

Ugh 

Lot* 

ESL vol 

Open InL 

Mar 

105.10 

104.70 

-024 

10517 

104.40 

44215 

81.712 

Jun 

104.85 

104.6$ 

-027 

104.85 

104.40 

164 

7278 

UK 









FT FIXED INTEREST INDICES 

Jan 6 Jan 5 Jan 4 Dec 31 Dec 30 Yr ago Hfrr Low - 

Govt Secs. (UK) 106.46 106.57 106 91 107.60 107.58 93-96 107.60 9328 

Fixed interest 130 99 131.15 131.68 132.03 131.71 109.59 132.03 108 67 


GILT EDGED ACTIVITY INDICES 

Jan 5 Jan 4 Dec 31 


7.70 7.68 9.96 


Dec X Dec 29 


oat Edged bargains 74.2 73. 7 34.5 61.4 51.1 

5-day average 59.0 515 52.5 59.6 6SJ 

• ter 193MA Government Secures since co mp— Me. 127.40 (V1/35L to* *aifl p/l/751. feed interest mgr since compwaon. 132.03 (31/12/93 . low 5033 P/1/7F) . Beds 100: Government Securities lit 

10/M and Fued interest 1328. SE JctMrv Indices rebased 1974 



Open 

Sett price 

Change 

High 

Low 

Est uoL 

Open Irt. 

Mar 

130 32 

13532 

•506 

13028 

13516 

102,902 

127.156 

Jun 

129.80 

129.80 

-0.06 

129.06 

129.70 

440 

0.834 

Sep 

12592 

12592 

-0.06 

120.00 

12592 

622 

18 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 





■ NOTIONAL OK Qfl-T FUTURES (UFFE)* E50.000 32nds d 100% 

Open Sett price Change H^i Lot* Est vn l Open im. 

Mar 118-21 116-28 +0-02 11902 116-16 59721 100851 

Jun 11606 4002 0 128 


Strike 

Price 

Feb 

— CALLS ~ 
Mar 

Jun 

Feb 

— PUTS — 
Mar 

Jui 

127 

. 

541 

. 

- 

510 

547 

128 

- 

2.50 

- 


020 

574 

129 

- 

1.66 

ISO 

512 

533 

1J)7 

130 

- 

1.00 

126 

0.36 

0.64 

1.50 

131 

022 

051 

0.82 

0.91 

1.16 

- 

132 

0.05 

521 

550 

- 

- 

- 


■ LONG Q6_T FUTURES OPTIONS (UFFE) £504X50 64ths of 100% 


FTrtSMA INTERNATIONAL BOND SERVICE 


Listed are tte taed arorraflonai bants far when mere Is si adequate secondly martat Latest prices at 655 pm on January 6 

BM OBer Chg. YMd Iseued BM OBsr Chg. YWd 


Strike 

Pnca 

118 

119 

120 


CALLS 


Mar 

1-39 

1-05 

0-42 


•ton 

2-11 

1-45 

1-20 


PUTS 


lowed Bd Otter Chg. YWd 


Mar 

0- 51 

1- 17 
1-54 


Ami 

1- 63 

2- 33 
34)8 


ILS. DOLLAR SIRMQHIS 


Eat. Wl raw. Cs*3 10887 puts 16.J3*. PrawHus day's opto W., Cato 2054129 Puts 282393. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)* DM250,000 lOOths of 100% 



Open 

Sett price 

Change 

Hgh 

LOW 

EsL vol 

Open rt. 


Open 

Sett price 

Change 

Htfi 

Low 

Mar 

10587 

10583 

■0.01 

100.93 

10564 

112534 

140343 

Mar 

121.54 

121.54 

+502 

121.60 

12120 

Jun 

10565 

100.78 

-0.01 

10583 

10561 

36 

1269 

Jun 

9560 

9560 

■024 

9680 

9560 

■ BUND FUTURES OPTIONS (UFFE) DM255000 poind of 10046 



US 







Esc vcL raw. Cds 4400 Puts 4181. Prwtous day's open mt, Cato 79118 Puts 45384 


Ecu 

■ ECU BOND FUTURES (MATIF) 

Est voL Open inL 
2,383 12^56 

2 50 


Strike 

Price 

Mar 

CALLS 

Jun 

Mi 

10050 

577 

1.17 

0.44 

10100 

551 

0.91 

568 

10150 

0.32 

0.70 

0.99 

Est. vol ratal, Cato 1822/ Puts 16858. PrevMus day’s open *ra_ Cato 1 


PUTS 


Jun 

089 

1.13 

1.42 


■ NOTIONAL MEDIUM TERM GERMAN GOVT. BOW 
(BOBLXUFFE)- DM250,000 lOOths Of 100% 


■ US TREASURY BONO FUTURES (CST) $100.000 3gnds of 100% 

Open Latest Change High Low Est vol. Open InL 
Mar 113-25 114-17 40-23 114-26 113-22 335.704 301 .285 

Jun 112-23 113-14 40-23 113-23 112-23 2,741 14.435 

Sep 112-02 112-16 40-21 112-18 112-02 964 19.394 


Japan 

B NOTIONAL LONG TBW JAPANESE GOVT. BOND FUTURES 


Open 

Mar 10353 

Sett price 
10544 

Change 

■0.02 

High 

10553 

Low 

10541 

EsL vol 
1963 

°P en lm - Open Close Change High Low Est. vcX 

11302 Mar 117.70 117.81 117.68 1233 

‘ UFFE axnracts traded on APT. ft Opto Intaretf figs, ore ter previous day. 

Open InL 
0 

1 UK GILTS PRICES 






1 


_.YWd_ 


_ 1993/94 — 


— YWd-, _ 1993/94- YWd 


Hctto 

M Red 

Wat +or 

- won 

Uto 


Notes H Red Priest + or- Hfp Lore Notes (1) (3 Pries r 

Htgb low 


"Start** (Unsup to Rve Tern) 

Trees a>2K rest 6.48 

U%pel99*tt 14 36 

&CD13%DCT99t ... 13.17 

Treas. 10pc In IW«&— 9J0 

Exdi 12%Bc 1994 11.96 

Treat 9pc 8.71 

I2PC 1995 - ._ 1121 

Ena 3pc Gas bo-95 108 

1 0', pc 1095 9 S3 

Treat 12%pc IMS# — 1145 

14gc 1996 11 SB 

I5%PC 1996** 1256 

End IJ'cpc 1996*3 It 29 

CorwstolOpc 1396 8.85 

Trees I3*40e 1687** — 1194 

Enfi Ifl'aJc 1097. 921 

Tnw Write 1997** 795 

tab ISpc 1907 11.45 

8VOC19S0 155 

Treat 7 'rite 1998** 656 

7%pe 1998 B** 648 

Trees 6V PC 1985-88**-. 662 

MpcVB-l 10.72 



Bpi 20034* 

lOpcZWJ. 


100£ ... 

10113 Trees H>2pc 2001-4 

101ft Fuxfc«3%pc , 99-4 

« EA Comerrion Styx: 2004 _ 

iw'j Treat evec a** 

103.’. 6%pc 2004 A (tSO Pd) _ 

107,V CMr9 tape 2005 

94 Treas 12%pe 2003-5 

107$ 7\pc roost* 

113 A 8pc 2002-6** 

116V Treas 1 1 The 2003-7 

121*1 Trees 8<2PC 20071* 

115% 13‘2PC , 04-fl 

106% 

116*2 

1I0A 

105 ta 
12711 

109 1 , Overrate* Tears 

Treas 9pc200B*t 

101 S Bpc20M. 


7.13 

836 

112% 


113|] 

97A 

795 

639 

125% 

+A 

I27A 

109% 

896 

849 

12811 

-A 13M 

116% 

413 

840 84*1x1 

+A 

86* 

67ft 

768 

842 

123B 

+J1, 

12SU 

ias% 

&50 

828 

10311 


1Q5A 

97% 

545 

830 

S3‘j 

+% 

54,’i 

52% 

7.66 

846 

174* 

♦A 

1SU 

105% 

881 

atw 

>41 H 

-A 

M3fl 

124A 

898 

846 

llli 

-A 

1 121! 

94ft 

724 

841 

110K 

+A 

1)1% 

S4A 

873 

861 !34S|to 


136A 

118ft 

722 

852 IITftXl 

-% 

HSU 

97ft 

800 

&6S 

149ft 

+>a 

151ft 

131A 




2PCV8 


- 1364. 

1.17 2.11 acs. 

U9 245 112% 


«%cW*t — P3551 — 

2«W01_ (7X3) 222 258 ITS, 1 . 

2'aPC03 [764) 245 275 1715, 


— 136% 131N 
-A »4 l 7 194.1 
-A 1*3*. 105 A 
175A 159 


43tfCV4t* (1354) 248 277 116|J 

2 PC V6 ^—(095) 253 276 1B2Axl 


2!JPC V9 _j784j 


2toe - 

2>apc 13- 
2>ape '16 

2 hse -20 

2‘znc 24: 

4 J tpe "30** - — ^1551' 


270 290 166,', 

276 295 173*2 

... 240 246 144,*, 

-*81A 248 341 1S4|M 

-fSlO 290 343 ISO's 

.7| 246 20 f 136Us) 


-A 173 155 
-A naij iie*: 
J| IMA ISSU 
-ft 168,1 1*4 

-!• 175)1 148)3 
-ft 146*4 ISA 
-"s 1571. 1 30 U 
-’a 152, ‘i 12*U 
-4i 139*5 103*8 
_ 12843 U»*4 


Fhe ts Rftoaa Tens 

Tress ISijpeVai* 

EiefilJpc 1996 

Tress 9**pc 1998** 

rrtriK raw 

Tress iQ'ape 1999 

Treas 6pc 1999** 

Conversion io>.pc 1999- 

opeaxnj* 

Treas 13pc 3000 

I Ope M0 1 _____ 

Tpc-014* 

Mri* 3003 


11.11 

949 

822 

961 

170 

605 

649 

741 

949 

640 

749 


561 139 A 
546 I35ri 
5891 ISAM 
SM4 f27 B 
13* TMH 
541100UX) 
641 1Z0G 
549 115* 
626135%)] 
420 121 

6.12 105,; 
639 172 A 


14011 

-A raw 
116.1 
128*2 
121 % 
tom 
121% 
116% 
13811 
122 A 

I06A 
12M 


-A 

-A 

-A 

-A 

-% 

-A 


0711 OnrBpc In 2011*1 

1Z5A nwapcaw-— 
Treat 5%pcana-i2**- 

HessBDc30l3** 

7%pc 2012-1S** 

Tnszs8%pc20l7** 

I33H 

118% 

I0BA 

120,1 

113U 

06% Undated 

112,1 Ccnsob4pc 

106 WelneoalTpc** 

125% Con* 3%pe *81 ML 

10912 Treasure ■60M. 

9TB Cored* 2%pe 

106% Trees. 7ijpc 


751 

864 

>23,’. 

-A 124ft 

7JII 

856 

I14A 

-% 115ft 

722 

860124ftri 

-A 

126ft 

7.17 

8BQ12SHd 

J 4 

127ft 

895 

622 

92A 

to’. 

94 

892 

8SB 

115A 

-A 

117% 

884 

651 mvm 

-A 

114% 

895 

857 

I25]J 

-tl 

128A 

706 

678 

156ft 

-A 

159B 


101 % 

»A 

100 % 

100,4 

70% 
33U 
66% 
97A 
i3 sa 


.. 291 203126%*] _ 

Prospective rwl redempdon rate on proyacted inOabon ol (T) 10% 
and B3 5%. [M Rgusa In paentfiesae show m base tor 
Indexing $a 8 momna prior to issue) end have been ad/ioted to 
reflect rebaang or HPIto 100 In January 1067. Cameein factor 
3445. RPI tor April 1993: 14a8ond tor November 1993: 141.8. 

Other Fixed Interest 


YWd 

H HW Pricer • 


- 1993194 . 
Hgh lm 


678 

- 5M 

+s 

GO 

857 

- S3,’.d 


54% 

800 

70 

+% 

70% 

678 

- 44% 

+A 

44,'. 

667 

- 37% Sf 

*% 

38% 

887 

- 36% 

-% 

37% 


«3% 

38% 

60% 

33% 

28% 

Z7U 


NrtcanDavl1%2010 

Mar Oer 10% pc 2009 

Blum I1%pe 2012 

Ireland Op fl%pc '10 

9pcCtoT996 

13pt*07-2 

Hyrkn 0uBbeclSpc2l}11- 

LMdS 13%pC 2006 

Uvcrpcol 3%pelrrcd. 

LCC 300*28 Aft. 

Mardreser H%pczn7- 

MsLRb. 3PCV 

FTtodeA igHJ%pe2021. 

4%pcL2D34 

uu Hasten lflispc zoos 


732 

6-90 

140)3 


142 

115% 

7J3 

&82 

U2A 


133% 

108ft 

852 

782 

13S 

- 

135% 

114 

7.42 

— 

114*2 


120 

95 

874 

— 

103 

. 

1 1B 

97% 

1128 

— 

115% 

. 

130 

110 

894 

7JV 

167U 

. 

1704 

139, 

929 

— 

146% 

__ _ 

145% 

129 

809 

— 

*3% 


43% 

34 

769 

— 

39 


39% 

30% 

875 

7.72 

131 ij 



132*4 

114 

4.00 

6-6S 

75 

. 

75 

53% 

— 

3-83 

145% 



146 

1 17% 

- 

*82 

140% 

^ 

140% 

IISIj 

1085 

- 

155 



159 

132% 


Abbey Nd Treauy 6*j 03 . 
AtsstaPiotoca glj 95 

1000 

600 

AieanRlj 00 

400 

B a* of Tokyo 96 

100 

9Sj 08 

250 

BFCE 7% 97 

150 

RiriiGwIin 

1500 

CantoafliK 

woo 

CCCE ft!. 95 . 

xo 

Oang Kong Rn 5*? 98 — 
Counc3 Bxcpa 6 96 , 

500 

100 

Cndt FoncEf 9^2 99 

300 

nemo* 9% 95 

1571 

ECSC 8% 96 

193 

SC 81^96 

100 

EC 7% 96 

250 

B? 9% 97 

1000 

Bee da Fmt 9 98 

200 

Ranfirti4% Vj „ m 

100 

E*-lm BtnK Japan 8 02 — 
Expert DevCorp 98 

500 

150 

firtmd 7?j 97 

200 

Frrxri Exptar 95 

200 

Ford Macr CrecK 6>4 96_ 

Gen Bee Ceptol 9% 96 

GMACRIjfiS 

— 1300 

300 

200 

hd Bk Japan Fn 7% 97 

200 

ktor Amer Dev 7% 95 

My63,M 

200 

3500 

Jtoan Dev & 8% 01 

soo 

tens* Bee Pm 10 9b 

1.TCB Rn 6 97 _ . 

350 

20) 

Matsushta Sto 7% 02 

Mppcn Crea BL 10% % 

1000 

150 

Nppon Td Tel 9% 95 

200 

Nnay 7% 97 

1000 

Cnfflria 7% 03 

3000 

Os» Kcmcfc**. sl; 01 _ 

200 

IWtoCanatSa 7% 96 

franuynsLm 

— 200 
1000 

Quebec Hydra 6% 98 

150 

iTWw Pm 9 on 

200 

ten4uyS%SR 

150 

SAS 10 99 .. 

2C0 

RRARBlraS 

500 

.<H7 Rlj 98 

ISO 

Span 61. * . 

1500 

State Bk NSW 8>2 98 

200 

.WdmSl;95 

2000 

&vafch Export e% 96 

700 

Tokyo Bee Power 8% 96 

300 

Tdcyo MeBopofcs 8% 96 — 
ToyMa Motor 5% 98 

200 

1500 

UftWHvngdonr%(C 

World Bank 8% 99 

3000 

— 1500 

Wcrtc Bank ty* 97 1500 

DEUTSCHE MARK SirVUGHTS 

97 . HU 


500 

Credt fqn&er 7% 03 

2000 

□ennark fill SR 

am 

term, Fmv, Tl, OR into 

KXCBSyWS 

TOO 

ccr fil-. on 

29® 

HR 7tj 99 

4® 

Run 7ii m 

3000 

Vrtm 7% 02 

5® 

Uy7%98 

5000 


4Q00 

Sweden S 97 

— 2500 


107 

116 

107% 

124 

108% 

106 

«7 4 


113 

W9 


64% 


10S 

85% 


TcNro Bee Ftereer 7% 03 . 


1000 HB% 


100% 

♦% 

648 

1085b 


450 

1134 

4% 

&7B 

1074 


497 

it* 

t>4 

551 

m 


507 

135, 


758 

1094 

* 

AS5 

iow. 

*% 

381 



827 

107% 


492 

1171, 

♦>4 

684 

1064 


4.14 

1091, 


500 

HW, 

♦% 

481 

107% 

7% 

481 

114 

*% 

525 

113»2 

+% 

544 

Kftlj 


479 

111*9 

♦% 

621 

11M» 

♦% 

557 

107% 

-% 

883 

106% 

♦% 

443 

MCI, 

♦% 

5.71 

IKK, 


483 

108% 

♦% 

520 

107% 

♦% 

543 

107% 

*% 

481 

94% 

*% 

748 

113% 

♦% 

600 

111% 


485 

107% 

+% 

547 

105% 

♦% 

851 

108% 

-% 

495 

108 

-% 

427 

105% 

♦% 

503 

106% 

1% 

559 

1141; 

♦% 

501 

105% 


493 

96 

7% 

646 

if 5% 


587 

112% 

♦% 

685 

H0% 

-% 

520 

114% 


687 

107% 


430 

115% 

♦% 

553 

103% 


57B 

108% 

*% 

508 

102% 


444 

107% 

♦% 

478 

109% 


495 

<09 


491 

100% 

+% 

545 

107% 

*% 

619 

113% 

*4 

584 

111% 


491 

102% 

-% 

588 

110% 

-In 

518 

107% 

♦% 

618 

103% 

4% 

516 

102% 


4S9 

108% 

-% 

616 

105% 

♦% 

545 

111% 


622 

ma% 


5JT 

110% 


629 

106% 

♦% 

547 

1077, 

v% 

612 

109% 

-% 

533 

KB% 

-% 

625 


Unflad Ktegdom 7% 97 

Vtdsteagan M Rn 7 03 

WnURakOlS 

_ 5500 
_ UXB 
— 2000 

Mterid Rank 5% SR 

300 

wtud&rta%nn 

_ 12SQ 

SYBSB FRANC SHMUHTS 
Adai Dw Bank 610 

100 

AiBM4l;(n 

- 1000 

CouidEuope4% 98 

RRrtLni 

_250 
300 

Bee de Ranee 7% 0B 

I® 

firtand 7% 99 

300 

General Motort 7% 95 

1® 

H)wxlalMo«rRn8%a7 — 
kretand7%® 

_ too 
1® 

Kntwfi%01 

240 

Oritefafl%n3 

4® 

Olm*vc. Hydn 5 to 

1® 

suriFTne 

450 

Vlterid RarkS 03 . 

IM 

MMriRad.701 

600 

YEN STRAIGHTS 

. 

750® 

Dtorrflrfc 7 05 

40000 

RR *3,(10 

100000 

Btode France 5% 96 

Rrtenri 6% SB . 


inter Am* Dev 7% ® 

30000 

Japwi nm Hk S te) 

imnm 


J 2000D 

Nppcn Td Tel 5% 96 

50000 

HTOQ 

swrnra on _ 

mm 


20000 

Wcdd Bare 6% 00 

50000 

OTHBt SIRWGITS 
Uwl 7% US 1ft 

6® 

Gatirmte Li» 9% 99 Lft 

YVtjXJ Bank B 98 LFr 

Bank Vow Ned Gen 7% CS R 
&«geBtfwB%98H 

_ 10® 
_ 10® 
- 1000 
— 5® 

Abertftawnce >0% 9SC*_ 

Bel Cauda 10% 99 CS 

Meh Cobnbb 10 96 CS — 

OR 

— SCO 

— 150 

_ sm 

130 

Bee da Ranee 9% 99 CS 

Gen Bac Capital 1008 CS — 
KMMrtFinlOOiCS 

— 275 

300 

4® 

UppmTelTal 10% 99 CS — 
n+yhiimre. 

— SCO 
_ IS® 

Ortaflo Hy*a 10% 99 CS 

Oster Kentoflur* 10% 99 CS 
Ouebec Prw 10% 96 CS 

— SOT 

— 150 

— 200 

priQtn, elg SB Fn. 

_ t2S0 

Cotod Eurape 9 01 Ecu 

_ 11® 

CraS LyurnaB 9 98 Ecu 

_ 125 

exa mi or Pr» . . . 

_ 1125 

FenradelSat N)%98Bai — 

VJy MIL to Ffu 

-500 
- 10® 

Spn a <k ran 

10® 

Uttod Ktegdam9%(n Ecu _ 
junc in os AS _ . 

-2750 
— 1® 

BP America 1Z% 96 AS 

_ 1® 

Comm Bk Aussefa 13% 99 AS 
n,..lfmn T2% 95 AS — 

_ 1® 
75 

UcDarerito Canada 15 95AS- 
f6WTtaaauyZara0 20AS_ 

_ 1® 
-10® 
_ IX 

S8iABlGoutF)n9a?AS ISO 


Unlever Austcfl) 12 86 AS . 
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106% 

103% 

28% 

103% 

117% 


115% 

IM 

101 

114% 

TI7 

114% 

103% 

103% 

116 

112 % 

110 % 

100 

119'j 

102 % 

116% 


110 % 

105% 

119% 

108% 

109% 

123% 

111 % 

120 % 

109% 

103% 

110 % 

10S 

120 % 


100 % 

107% 

109*2 

113% 

> 10 % 

116% 

110 % 

114% 

114% 

109% 

117% 

116% 

105% 

118% 

116% 

116'4 

107% 

1 ) 8 % 

106% 

113% 

1W% 

123% 
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113% 

111 % 

131% 
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112 % 

M% 
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110 % 
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»% 
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115% 

!M% 

1M% 
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1 ) 1 % 

100 % 
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116% 


U0% 

105% 

119% 

109% 
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123% 


549 
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545 

4.16 

541 


AEanceLea 11%97£ . 
MBh Gas 12% 95 C — 
BrnMi Lard 12% 16 C _ 

BB 10 87 E 

Hd*»10%97E_- 
Hansen 10% 9TC 


111 % ♦% 
120 % *% 
109% 

103% -% 

120 *% 
106% 

130% *% 
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175 
388 
447 
550 
430 
452 
♦% 556 

4J3 

-% 4.43 

J 4 4.78 
540 
455 
+% 453 

<27 


3.11 

147 

213 

235 

230 

ait 

254 

241 

219 

213 

216 

203 

212 


Rdy 10% 14 £ 

Japoi Dev Bi 7 00 E . 
Ixid Secs 9% 07 E - 
Odario 11% 01 E. 


Pwagen 0% (O E — 

Severn Trent 11% 99 £ 

Tokyo Bee Free 11 01 £ 
worn Bj* 11 % 9s e 


Abbey Nadorel 0 96 NTS __ 
TCNZ Rn 9% 02 NTS — . 

CEPME 1095FR 

Bee da France 8% 22 FFr _ 
SNCF 9% 97 fFr 
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-% 
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107% 
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-% 
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-% 
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4% 
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-% 
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*% 
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-% 
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MAM adds to 
investment 




» tli.s .. 

>V. 





By Nomu Cohen, 
Investments Correspondent 
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Mercury Asset Management, 
the UK's largest Fund manage- 
ment group, has agreed in 
principle to buy the fund man- 
agement business of River and 
Mercantile Ttust. one of the 
oldest investment trust compa- 
nies In the UK. 1 

The- move is part of MAM’S 
effort to diversify Its busi- 
nesses, which are overwhelm- 
ingly dependent on the UK 
pension fund market, and 
expand into services for pri- 
vate investors, such as invest- 
ment trusts. . . 

MAM, like other . leading 
fund managers, is concerned 
that regulatory changes and 
rising expenses will prompt 
employers to «haririm| fha final 

salary pension schemes which 
have formed the core of their 
businesses.' . 

Of MAM'S £56bn under man- 
agement- as of September 30 
1383, £40bn‘ represented assets 
of UK pension funds, while 
£10bn came from international 
clients and a further £6bn 


belonged to private investors, 

■ "We have wanted to diver- 
sify our business.inio the inter 
national side and the private 
investor side.” said Mr David 
Hosier, managing director of 
MAM’S private investor busi- 
nesses. “A gap in our armour 
was that we had no investment 
trusts, bar one.” Last year. 
MAM raised £42 6m with its 
Mercury World Mining Trust 
River and Mercantile Invest- 
ment Management, which Is to 
be acquired by MAM, was 
formed in 1985 as the fund 
Twimggpmp-nt arm of River and 
Mercantile Trust, an invest- 
ment trust formed in 1881. It 
specialises in managing split- 
capital investment trusts 
which concentrate on the selec- 
tion of stocks with high divi- 
dend streams. Its 15 staff will 
be employed by MAM. 

' The fund management com- 
pany looks after about £4QQm, 
of which £215m is in its origi- 
nal investment trust. It has 
four other investment trusts 
and runs personal equity plans 
for. roughly 3,500 individual cli- 
ents. 


^ Exceptional leaves 
Osprey £5m in red 
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Osprey Communications,' 
which provides adv er ti sing and 
associated services, incurred a 
pre-tax loss of £S.07m for the 16 
Tnftnthc mde d September after 
taking account' of an excep- 
tional provision of ££3$m. 

During the period the group 
sold its marketing services 
division to management for 
(aim - bought SM S Communi- 
cations in cash and shares and 
raised £l-5m via a rights issue. 

Mr Jack Rutims. who took 
over as chairman following 
SMS’s reversal into Osprey, 
said the results were' domi- 
nated by the impact of- the first 
12 months during which trad- 
ing was “far from satisfac- 
tory." 

He said yesterday that since 


June Osprey had returned an 
operating profit each month, 
borrowings had been substan- 
tially reduced and the group 
had closed its Avtendad finan- 
cial period on a "positive 
note". 

Turnover for the 16 months 
totalled £29.4n and operating 
losses amounted to £282,000. 
Losses per share emerged at 
30.l2p. There is no final divi- 
dend, leaving shareholders 
with just 0.lp for the period. 

For the 12 months to May 31 
1932 the group incurred a pre- 
tax loss of £336,000 on turnover 
of £25.6m. Losses per share 
emerged at 2.03p and a divi- 
dend of Q-65p was paid. 

The shares closed 2‘Ap 
higher at 35p. 


Black Sea port project 
gets backing from Bula 


r_- r*.'. 


Bula Resources (Holdings), the 
energy production and explora- 
tion group, has signed a letter 
of intent with, the Krasnodar 
region of the Russian Federa- 
tion in respect of ^development 
and finance required for' 
enhancement of 'the Black Sea 
part Tuapse, v ' 

In retinn, Bula will receive a 
royalty based -bn tonnage flow 
through the port; an absolute 


priority right to have 
products exported or imported 
through the port, and a 
right of first refusal on any 
opportunities that may 
become available regarding 
exploitation of oil and gas 
assets in the Krasnodar 
region. 

Mr Jim Stanley, chairman , 
said the move signalled Bula’s 
commitment to Russia. 


DIVIDENDS ANNOUNCED 
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Exports 
help Druck 
rise to £2m 


Net asset value per share at 
the period end was 48.5p, 
against 39.8p a year earlier. 
Net assets per zero dividend 
share were 8S-2p (73. 6p). 


Increased exports helped raise 
pre-tax profits sit Druck Hold- 
ings, the manufacturer of elec- 
tronic- pressure measuring 
devices, by 19 per cent from 
£2.75m to £2.08m in the first 
half to. September 30. 

Sales rose .16 per cent to 
a4,7m<£12.7mX 

Mr John .Salmon, chairman, 
said exporta accounted for 75 
per cent of total orders, against 
68 per cent previously. The 
main extra contribution to 
exports, and to the group total, 
came from Japan. . 

Shares in .the USM-quoted 
company rosel3pto£12^3p. 

' The interim . dividend ' is 
Increased to 3.7p (3.4p) on earn- 
ings ahead to KL8p (18p). - 


Greenwich in the 
black with £0.1m 


Fleming Inti High 
Inc revenue falls 


Greenwich Resources, the met- 
als and minerals exploration 
group, achieved a tumround 
from pre-tax losses of £697000 
to profits of £106,000 in the 
year to September 30. 

. Mr Colin Phipps, chairman, 
said the result reflected the 
continuing benefits from 
restructuring carried out in 
1991-92. 

He added that administrative 
expenses were farther reduced 
during the year and, of the 
£3.7m spent on exploring the 
mine ral properties, the group’s 
share was largely funded by 
joint venture partners. 

After tax of £4,000 (£33,000) 
earnings per share came 
through at (Lip (lp losses). 


The Fleming international 
High Income Investment Trust 
has maintatnediteintarim div- 
idend at-lp for the six months 
to Novembe? 3Q. lt is.mqjected 
bat the total for .the year will 
be unchanged at 3567SP- 
Net revenue fell from £&36m 
to £2.1 2m for earnings per 
share bfiiipcliig), The reduc- 
tion was caused by a fall to 
£30,000 (£047,0®) in' deposit 
income as the trust moved to 


Laird makes £9m 
window security buy 


In llnie with its strategy to 
expand its non-automotive 
activities, Laird Group has 
acquired Equator Wheels & 
Sections, a manufacturer of 
metal spacers and reinforoers 
. for windows and doors, for 
HLBm cash. 

Mr Ian A mort, managing 
directa, said EWS would be 
integrated into the security 
systems division, which with 



Upturn in 
new car 
sales lifts 
RegVardy 


By Paul Taylor 


The sharp recovery in new car 
sales was highlighted yester- 
day by Reg Vardy, the Sunder- 
land-based multi-franchise 
motor distribution group, 
which reported a substantial 
increase In first-half turnover 
and profits. 

Pre-tax profits, bolstered by 
a £800,000 gain on the sale of 
surplus laud, jumped by 97 per 
cent to £3.51 m in the six 
months to October 31, ap from 
a restated £1.78m. 

The figures have been 
adjusted to take acconnt of 
FRS3. 

Earnings per share 
increased to 5.3p (2Sp) and the 
interim dividend is raised to 
L4p (L3p). 

The shares rose 5p to 185p. 

Turnover increased by 32 
pm* emit to £142.701 (£!08m) 
with roughly 70 per cent com- 
ing from file group’s 20 vol- 
ume car franchises and the 
r emaind er generated by the 6 
specialist franchises. 

New car sales increased 
from 4,000 last time to 
just oven 1 6,000, including a 
record 2JJ11 vehicles sold in 
August. 

On a Hke-fbr-like basis, car 
sales expanded by about 13 per 
cent, outstripping the underly- 
ing market growth. 

However, the surge in sales 
also reflected the addition 
of five new dealerships, 
including the acquisition of 
Mercedes-Benz dealerships in 
Cambridge and Glasgow in 
May and Jane last year, 
and a Fiat/Alfa Romeo dealer- 
ship in Aberdeen, also in 
June. 

The group spent £7.4m on 
acquisitions and new business 
developments during the first- 
half and the acquired dealer- 
ships contributed £300,000 of 
operating profits after incur- 
ring £250,000 of initial set-up 
costs. 

Overall operating profits 
increased by 44 per cent to 
£3-21m (£2. 22m), including 
£296,000 (£60,000) from acqui- 
sitions. 

Mr Peter Vardy, chairman, 
said margins from used care 
Improved considerably and 
contributions from service, 
parts and bodyshops all con- 
tinued to show encouraging 
growth. 


Gresham Telecomp 
consultancy buy 


Gresham Telecomputing has 
acquired Interwork, the princi- 
pal activity of which is the 
provision of network systems 
consultancy. 

The consideration is 700,000 
new ordinary shares and an 
option for the vendors to 
acqnire a farther 400,000 
shares at 108p between Janu- 
ary 5 1997 and January 6 2001. 

At Mart* 31 1993 Interwork 
had audited net assets of 
£20,530 and had achieved pre- 
tax profits of £25,837 since its 
founding in Jnly 1992 by Mr 
Christopher Swinbank and Mr 
Christopher Howe-Davies fol- 
lowing their sale of Hytec in 
March 1992. 

As part of the deal, Mr Swin- 
bank will join the Gresham 
board as group managing 
director while Mr Howe-Davies 
Is appointed group sales direc- 
tor. 


NEWS DIGEST 


the acquisition will comprise 
10 companies in the building 
products sector in the UK and 
the US. 

In 1992 Equator Wheels made 
sales of £13.7m and is expected 
to beat this figure for 1993. 
Profits before interest and tax 
in 1992 were £l-2m. 


Asda Property buys 
retail centre 


Asda Property has completed 
the purchase of the Wheatley 
Centre in Doncaster, South 
Yorkshire, from the receivers, 
Touche Ross. Consideration 
amounted to £5.08m cash. 

The 175,000 sq ft develop- 
ment is half vacant. Annual 
rental income from existing 
tenants is about £450.000. 


Suter completes 
£11 m property sale 


Suter, the industrial conglom- 
erate, has completed the sale of 
the 24-acre Lyne Hill industrial 
estate at Penkridge, Stafford, 
to Great Portland Estates for 
Rllm cash. 

The deal is subject to a 19- 
year leaseback to Suter Estates 
at an initial annual rent of 
£l.2m, rising to a minimum of 
£L3m at the first review period 
in five years’ time. 


Starmin sells 
Brand & Rae 


Starmin, the quarry products 
company chaired by Lord Par- 


Dixons sticks to sound game plan 

Undeterred by the whims of youth the retailer is intent on growth, writes Neil Buckley 


A fter Dixons’ surprise 
announcement in Sep- 
tember that it had 
offloaded its lossmaking US 
Silo chain onto US retailer 
Fretter. yesterday's news of 
poor trading in its UK business 
was the test thing that the City 
wanted to hear. 

"The nightmare was always 
going to be. if. after they dealt 
so well with the Silo problem, 
the UK was to go wrong,” said 
one analyst. 

The disappointment that Dix- 
ons’ profits were not going to 
increase as expected was 
reflected in the 15 per cent 
slide in the share price. But as 
the dust settled, analysts 
suggested that the poor perfor- 
mance over Christmas and 
lacklustre first-half results 
were caused more by external 
factors and market conditions 
than of problems with underly- 
ing strategy. 

Christmas trading suffered 
disproportionately from poor 
sales and price wars in the 
computer games sector, which 
seriously damaged margins. 
That sector had sparkled over 
Christmas 1992 when it helped 
Dixons to a 17 per cent sales 
increase. 

Meanwhile, gross margins 
came under pressure in the 
first half, thanks partly to 
increasing price competition, 
but also due to higher import 
costs following the devaluation 
of sterling. 

In a brown goods market 
which did not grow at all in 



Dixons bas improved both pre and after-sales care through better training and repair centres 


value, and a white goods mar- 
ket which grew only 3 per cent, 
Dixons did well to increase 
market share and record bke- 
for-like sales increases in its 
three main chains. 

Dixons has earned much 
respect for the way it has 
developed its UK retail busi- 
ness and turned around the 
Currys chain. 

An important part of its 
strategy has been a move away 
from its price-led “pile it high, 
sell it cheap," style of retailing 


of the 1980s, with a strong own- 
brand element, to become a 
more upmarket, service and 
brand-led business. 

Customer service was a 
notorious weak point in the 
late 1980s and Dixons has 
improved both pre and after- 
sales care through better train- 
ing and the introduction of 
repair centres into many 
stores. 

Another important move was 
to reposition the businesses. 
Dixons, which will remain a 


high-street chain, is designed 
to attract a high-level of 
impulse purchases, by more 
technologically-aware custom- 
ers, and its product range has 
a high-tech bias. 

The size of the chain is likely 
to change little from the pres- 
ent 357 stores. 

Currys is aimed more at 
planned purchases by custom- 
ers less confident of technol- 
ogy, and is biased towards 
larger goods, such as televi- 
sions. refrigerators and wash- 


ing machines. Currys is gradu- 
ally being shifted away from 
the high street towards out-of- 
town superstores. 

The high street chain shrank 
by 16 stores to 346 in the first 
half, while the superstore 
chain added 12 stores to reach 
145. It is the latter that has 
been driving retailing profits 
growth in recent years, and 
Dixons plans to accelerate 
expansion towards 250 stores. 
Since last February, a final 

part of the strategy has been 
PC World, the computer super- 
store chain acquired for £&5m 
from Vision Technology Group. 
Dixons would have entered the 
market anyway, but the acqui- 
sition provided it with a tried- 
and-tested format and a head- 
start on competitors. 

Three PC Worlds opened last 
year in Cardiff. Bristol and 
Leeds, taking the chain to 
seven, and six more are 
planned. 

Analysts believe the chain 
could generate £lm annual 
profits per store, and there 
could be 20 stores in place by 
1995-96. 

Meanwhile, Dixons needs to 
find the next big thin g to take 
over from the flagging games 
consoles market. Mr John 
Clare, chief executive, says 
there are a number of candi- 
dates, including mobile tele- 
phones, lap-top computers and 
personal organisers - even if 
they lack the youth appeal of 
the Super Nintendo and the 
Sega Megadrive. 


Expansion at 
B’ham Midshires 


By Alison Smith 


Bi rmingham Midshires, the 
UK’s 13th largest building soci- 
ety. has bought over £45m of 
residential mortgages from the 
Dunedin Mortgage Company 
for an undisclosed amount 

The mortgage book com- 
prises 950 borrowers, with an 
average loan value of £47 000. 

It represents Birmingham 
Midshires’ fourth purchase of a 
portfolio within the last year, 
and takes the value of the 
assets acquired In that period 
to £295m. Its assets now 
amount to more than £4bo. 

The society views acquisition 
as a faster route to increasing 


asset size than organic growth. 

The sale of the DMC mort- 
gage book follows the 
announcement last autumn 
that the Internationale Neder- 
landen Groep, one of Europe’s 
biggest life assurance compa- 
nies, was selling the Lite Asso- 
ciation of Scotland to Britannia 
Life. Britannia did not want 
the Dunedin property group, 
the joint venture set up in the 
1980s in which LAS was one of 
the partners, saying it had 
enough property development 
of its own. while Dunedin’s 
Dutch parent no longer wanted 
to continue in the UK mort- 
gage market through the sepa- 
rate activities of DMC. 


Clerical Medical 
bonuses trimmed 


By Bethan Hutton 


Clerical Medical, the mutual 
insurance group, has cut its 
bonuses on with-profits endow- 
ment policies, leading to lower 
pay-outs for both 10-year and 
25-year policies maturing this 
year. 

The maturity value of a 10- 
year policy, taken out by a 
man aged 29 paying £30 a 
month, is £&537, down 6 per 
cent from last year, while a 
25-year policy Is worth £60.820. 
down 1 per cent. Bonus rates 
on unitised with-profit policies 
and individual pension prod- 
ucts have also been cut 

Mr Paul Gregory, marketing 
manager of Clerical Medical's 
life business unit said the cuts 


were “less acute than they 
might have been", and attri- 
buted this to good investment 
returns at the end of 1993. 
However, he added: “Bonus 
rates may be expected to con- 
tinue to fall." 

• AXA Equity & Law. which 
declares its bonuses in two 
stages, yesterday said that 
reversionary bonuses (which 
are attached to a policy 
throughout its life and cannot 
be revoked) on with-profit poli- 
cies would be maintained, 
while bonuses on unitised 
with-profit policies would be 
cut. The company is due to 
announce terminal bonus rates 
- which determine final matu- 
rity values - for this year in 
February. 


Pelican expands to £0.96m 
and expects further growth 


By Catherine MIKon 


Pelican Group, the restaurant 
operator, reported pre-tax prof- 
its ahead from £357,000 to 
£960.000 in the six months to 
September 30. 

Turnover rose to £6.67m 
(£3. 83m). The company opened 
four restaurants during the 
period taking the total to 
28. 

However, the results 
included only five month con- 
tributions from both the Yan- 
kee Noodle Restaurants, 
acquired in May for £6m and 
from Cafe Pelican, the refur- 
bished central London outlet 
which contributed more than a 
tenth of operating profits. 

“We are now in a position to 
continue our strategy of creat- 
ing multiple restaurant chains. 
We now have many concepts 


available for expansion 
throughout the UK and a 
strong management structure 
in place in the US," said Mr 
Roger Myers, chairman. 

He said the company’s rapid 
expansion in recent years had 
yielded bulk buying benefits. 
“The real growth comes from 
opening more restaurants and 
from the Yankee Noodle acqui- 
sition.” 

Mr Robert Earl, who is 
behind the Planet Hollywood 
chain of themed burger restau- 
rants. has become an executive 
director of Pelican's US subsid- 
iary. He joined Pelican as a 
non-executive in May with the 
Yankee Noodle acquisition. 

Operating profit rose to 
£1.03m (£538.000) and interest 
charges fell to £66.000 
(£181,000). Total debt at the 
half-way stage stood at £l-5m 


(£3m) giving gearing of 10 per 
cent. Mr Myers said gearing 
should not exceed current lev- 
els. 

The company has no need to 
raise funds for organic growth 
from shareholders following 
last year’s £6m placing and 
open offer which paid for the 
Yankee Noodle acquisition. 

Mr Myers said all the restau- 
rants were now generating 
cash and were profitable- Cash 
flow from operating activities 
in the period was more than 
Elm (£450,000). 

Earnings per share rose to 
L95p U-89p) after a tax charge 
this time of £200,000. 

For the second successive 
year, the board has decided not 
to pay an interim dividend so 
as to “maximise the funds 
available to fuel expansion". 
Mr Myers said. 


kinson, has sold Brand & Rae. 
the Fife-based manufacturer of 
dense and lightweight building 
blocks and concrete roofing 
tiles, for £413,000 cash. 

Star min is responsible for 
collection of debts and pay- 
ment of creditors prior to the 
sale. The deal forms part of the 
company’s strategy of reducing 
borrowings by disposing of 
non-core assets. 

In the 11 months to Novem- 
ber 1993 Brand & Rae incurred 

an operating loss of £26,000. 
Unaudited net assets at the 
sale date of December 23 were 
£428,000. 

Star min said the loss on dis- 
posal would be increased by 
the write-off of goodwill 
amounting to £830,000. 


core business. Rugby will con- 
tinue to develop its UK glass 
business. 

Loss on the sale, after writ- 
ing back £4.9m goodwill, was 
expected to be about £l.3m. 
which will be charged against 
profits in 1993 as required by 
FRS 3. Vertal's net assets at 
completion were £L3m. 

Rugby's borrowings were 
reduced by £9.8m by virtue of 
the sale. 


Bakery equipment 
buy for Allied- Lyons 


Wra Morrison 
sales ahead 


Wm Morrison Supermarkets 
reported takings up 12.9 per 
cent in the five weeks to 
January 2. 

Most of the increase came 
from new stores with a rise of 
2L8 per cent from stores opened 
before December 1992. 


Allied-Lyons’ US offshoot, DCA 
Food Industries - a supplier of 
bakery mixes and bakery pro- 
duction equipment - is acquir- 
ing Baker's Aid Co. a division 
of M Raubvogel Co. 

Baker's Aid, based in Syos- 
set, New York, is a supplier of 
bakery production equipment 
for on-premise bakeries. 

The consideration is not 
material in relation to 
Allied-Lyons' net assets. 


Beckenham share 
trading restored 


Rugby sells French 
glass processor 


Rugby Group has sold Vertal. 
its French glass processing 
business, to Glaverbel of Bel- 
gium for £5m cash. 

Rugby said Vertal had been 
operating in increasingly diffi- 
cult market conditions and 
was no longer regarded as a 


Trading in the shares of Beck- 
enham Group, the USM-quoted 
heating and ventilation engi- 
neer, was restored yesterday 
after the announcement of refi- 
nancing proposals on Wednes- 
day. The shares dosed down 
Vip at 2p. 

The proposals, including a 
placing, rights issue and share 
consolidation, will be put to 
shareholders on January 27. 


Management buys 
PJH for £25.5m 


By Ian Hamilton Fazey, 
Northern Correspondent 


PJH Group, one of Britain’s 
largest wholesale distributors 
of kitchen, bedroom and bath- 
room furniture, has been 
bought by its management 
from Asko Deutsche Kaufhaus, 
one of Germany's leading retail 
chains, for 225.5m. 

Mr David Riley, a former 
sales director who has been on 
the board of Spring Ram for 
the last six years, will 
be the new chief executive. Mr 
Riley was headhunted by 
Spring Ram, the troubled York- 
shire kitchens and bathrooms 
group, during its mid-1980s 
expansion. 

Spring Ram is one of PJH’s 
suppliers. 

Because of the recession in 
Germany, Kaufhaus is divest- 
ing from non-core businesses 
in much the same way as large 
UK companies did three years 
ago. 

PJH was Kaufhaus’s only 
British interest 

The company, which has 


annual sales of about £70m, 
made a £3.lm profit in 1992. 
and has survived the recession 
partly because of a 5,000-strong 
customer base of small or 
medium-sized builders' mer- 
chants and retailers, rather 
than supplying a few large out- 
lets. 

It operates from Bolton and 
has eight trading centres 
throughout Britain, employing 
about 400 people. 

Founded as Peter J Hopkin- 
son in 1972. PJH was owned by 
Lonrho from 1978, which sold 
it to GBS, a Kaufhaus subsid- 
iary. in 1990. 

“The management has 
already proved itself", Mr Riley 
said yesterday. “The predicted 
upturn in the home improve- 
ment and property markets 
should offer scope to grow the 
business further from its 
strong base.” 

Risk capital was arranged 
by Montagu Private Equity, 
supported by Schroder Ven- 
tures, with loans and overdraft 
facilities from Midland 
Bank. 


St Ives sells Talbot 
back to founder 


By Paul Taylor 


St Ives, the UK printing group, 
has sold Talbot Publishing 
Systems, its small lossmaking 
newspaper systems and soft- 
ware development business 
which was acquired in July 
1990, back to Mr Andrew 'CIu- 
nies-Ross, its managing direc- 
tor and founder. 

Talbot's main product is an 
Apple computer-based elec- 
tronic page make-up system 
designed for newspapers, but 
which St Ives originally hoped 
would also be bought by maga- 
zine publishers. 

Mr Miles Emley. St Ives’ 
chairman, said the decision to 
dispose of the business, which 
be said had been sold for “a 
fairly no minal sum.” mainly 
reflected the difficult market 
conditions in the pre-press 
industry. 

This had resulted In Talbot 


incurring operating losses of 
about £100,000 in the 
first five months of the current 
year. 

In addition, he said that mag- 
azine publishers had generally 
acquired off-the-shelf elect- 
ronic publishing software 
packages, rather than custom- 
ised systems developed by Tal- 
boL 

Mr Emley, who succeeded Mr 
Robert Gavron as St Ives chair- 
man test year, said the Talbot 
business reported a profit in its 
first fun year of ownership, but 
had since lost money. As a 
result, no performance-related 
payments, over and above the 
£1.2m acquisition price, have 
been made. 

The sale means that under 
the latest accounting rules, 
goodwill of £im which was 
written off at the time of acqui- 
sition will be reinstated and 
written off as exceptional. 


Cassidy 
falls but 
sees better 
second half 


Cassidy Brothers, the 
USM-traded toymaker, suf- 
fered a 24 per cent downturn 
in pre-tax profits from 
£716,055 to £541,368 for the six 
months to October 31. 

Turnover declined from 
£4.35m to £4.02m. However, in 
early October a "flood” of 
orders helped “ease the pain” 
of the slow business endured 
up until September. 

Sales for November and 
December showed an increase 
of 43 per cent at £1.65m 
(£ 1.15m) and with “guarded 
optimism” the company said 
turnover for the full year 
would be in the region of 
£6.75m (£6. 26m). 

It added that if that forecast 
was met, pre-tax profits for 
the 12 months “could well 
approach £600,000” - profits 
for 1992-93 fell to £457,217. 

The interim dividend is 
maintained at 0.75p from earn- 
ings of 6.95p (9.02p) per share. 

The company is considering 
the possibility of manufactur- 
ing a small range of its high 
labour content merchandise in 
China. 


Buoyant Abbey 
jumps to I£2.65m 


Abbey, the Dublin-based 
residential estate development 
and plant hire group, reported 
profits of I£2.65m (£2.54m) 
before tax in the six months to 
October 31. 

Mr Charles Gallagher, chair- 
man, described the result, up 
from I£5Ql,ooo last time, as 
“the most encouraging for 
some time". Interest Income 
was lower at I£614,000 
(K772.000). 

The group's UK housebuild- 
ing operation enjoyed higher 
margins and completed 211 
unit sales at an average price 
of £58,000, while the plant hire 
business returned to the black 
reflecting rising activity and 
stable hire rates. 

Tnrnover was I£i8.8m 
(l£17.8m). An interim dividend 
of 2p is payable from earnings 
of 4.58p (Q.43p) per share. 


. ... 
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Gold market 
surrenders its 
new year gains 


By Kenneth Gooding, 

Mining Correspondent 

Gold's price yesterday lost all 
the gains it had made since the 
begining of the new year as 
computer programmes used by 
some US institutional investors 
sent out "sell" signals. 

In London the price dropped 
to $385 a troy ounce at once 
stage before recovering slightly 
to close at $383.75. down $7.75. 

Some analysts suggested the 
drop merely represented a 
badly-needed pause for breath 
before gold and other precious 
metals continued their upward 
climb towards key levels: $400 
for gold and $5.30 an ounce for 
stiver. However, Mr Ted 
Arnold, analyst at the Merrill 
Lynch finan cial services group, 
warned that "physical demand 
for gold is dropping like a 
stone" at recent price levels. 
“The higher gold prices go the 
more physical offtake is likely 
to fall in both Asia and the 
Middle East” 

Mr Arnold said Saudi Arabi- 
ans had been big buyers of 
gold and silver in the past few 
months as a hedge against pos- 
sible devaluation of their cur- 
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rency. That threat had eased 
and "much of this gold and sil- 
ver Is now showing a good 
profit and is likely to be distn- 
vested at higher price levels’*. 

Silver, which lead the pre- 
cious metals up and then down 
again this month, closed in 
London Last night down 17 
cents an ounce at $5.07. How- 
ever, by mid-day in New York 
it was rising again. Some trad- 
ers said this was because it 
had earlier held above a key 
support level: $4-96 an ounce. 

One trader told Reuter that 
two investment funds that liq- 
uidated their positions in the 
gold futures market did not 
have silver positions. 


Aluminium problems hit 
Jamaican bauxite earnings 


By Canute James in Kingston 

Jamaica's 1993 bauxite 
production slipped by just 
under one per cent to lL2m 
tonnes because of weak 
demand and the flatness of the 
aluminium market. 

There was. however, a 2.8 
per cent rise in production of 
alumina (aluminium oxide) to 
IL98m tonnes, while exports of 
crude ore fell 1.4 per cent to 
4.07m tonnes. 

Jamaica is the world's third 
largest bauxite producer, after 
Australia and Guinea, and the 


island's earnings from the 
industry, which are pegged to 
international prices for alumin- 
ium, fell to $529m last year, 
$48m less than in 1992. 

Mr Parris Lyew-Ayee, acting 
manag in g director of the insti- 
tute. said that Jamaica, like 
other bauxite producers, was 
suffering from the weak state 
of the world al uminium indus- 
try. “a high level of output of 
primary alirmrninm in all the 
producing countries, and the 
reluctance of producers to cur- 
tail production to correct the 
oversupply". 


COM MODITIES AND AGRICULTURE 

Steichen says no more farm reform needed 


India seen 
making 
heavy sugar 
imports 

India will have to import up to 
500,000 tonnes of sugar in 
1993-94 to meet Its growing 
consumption, according to the 
Centre for Monitoring the 
Indian Economy, reports Reu- 
ter from Bombay. 

CMTE, a privately-funded 
research body, estimated the 
season’s opening sugar stock 
at 3.3m tonnes and production 
at 11.5m tonnes, against a 
domestic consumption of 
12.2m. 

"However, about 500,000 
tonnes of sugar would have to 
be imported during the year to 
m aintain a healthy year-end 
stock level,” the centre said. 

It suggested that the govern- 
ment might also allow more 
imports of raw sugar for refin- 
ing and re-export. The com- 
merce ministry had allowed an 
import of 50,000 tonnes of raw 
sugar last month for re-export 
after refining. 

"More imports may be 
allowed after evaluating the 
impact of the initial flow in 
the domestic markets,” CMIE 
said. 

The government had agreed 
to imports of raw sugar after 
the sugar industry suggested 
the idea to maintain its pres- 
ence in the market, where 
prices had been on the rise. 
According to the CMIE, domes- 
tic sugar prices in December 
were 7 per cent higher than in 
November and 37 per cent 
higher than in December 1992. 
But sugar industry oficials 
said the Indian Sugar Industry 
Export Corporation, the pri- 
vate sector agency authorised 
to import raw sugar, had not 
bought any because of high 
international prices. 

"At the moment we have not 
gone for any purchases. We 
have not applied our mind to 
the proposal.” said Mr S.L. 
Jain of the Indian Sugar Mills' 
Association. "The present 
international price situation of 
raw sugar and white sugar is 
not compatible with the gov- 
ernment policy on value addi- 
tion.” 


By Deborah Hargreaves 

The European Union will need 
to make no further adjust- 
ments to its reforms of its com- 
mon agricultural policy pro- 
vided that member countries 
stick to the schedule already 
agreed for changes, which runs 
until 1996. Mr Rene Steichen. 
the union's agriculture 
commissioner said yesterday. 

Speaking at the Oxford 
Farming Conference, Mr Stei- 
chen said: “There are good rea- 
sons to hope that we can erode 
current cereal stocks by rising 
internal consumption and the 
increase in subsidised exports 
allowed under last-minute 
changes to the Blair House 
deal”. 

He said that no further CAP 
reforms for the arable sector 
would be necessary to fit In 
with the recent settlement in 
the General Agreement on Tar- 


C uban agriculture could 
become a sig nifi cant 
force on markets, 
including the US. if Washing- 
ton’s trade embargo on the 
Caribbean island was lifted, 
according to a group of experts 
that discussed the island's agri- 
culture at a recent conference 
in Miami on Central American 
and Caribbean trade. 

It also concluded, however, 
that it would take the country 
many years after the ending of 
an embargo to adjust to a 
global market very different 
from that which prevailed at 
the time of the 1959 revolution. 

It was also thought unlikely 
that the island republic would 
be able to regain any of the 
significant markets it lost, as 
these had been taken over by 
other producers who would not 
easily be dislodged. 

“Cuba has not been sitting 
still in agriculture despite the 
many setbacks," said Mr John 
Lamb, associate director for 
international trade of Chemon- 
ics International of the US. 
"The sector employs 19 per 
cent of the country’s workers 


ifls and Trade. The modifica- 
tions to the Blair House 
accord, which were made to 
quell French objections to the 
Gatt deal, will allow the EU to 
export an additional 8.1m 
tonnes of wheat and flour over 
the six years from 1995. That 
represented about a third of 
current stocks of between 23m 
and 25m tonnes. Mr Steichen 
said. 

In addition, he pointed to a 
rise in the consumption of 
wheat for animal feed within 
the EU. This is expected to 
grow by 4m to am tonnes in 
the latest marketing year and 
looks set to rise by llm tonnes 
a year within two to three 
years. 

Nevertheless, cereals stocks 
were still "alarmingly high,” 
and the co mmuni ty had some 
way to go in getting rid of 
them, the commissioner 
stressed. 


and accounts for 75 per cent of 
its foreign earnings." The 
changes to Cuba’s agriculture 
that were implemented by the 
government last September 
were intended to deal with cur- 
rent problems of production 
shortfalls, and did not seek to 
lift production to find new 
markets, the experts con- 
cluded. The Cuban government 
has allowed increased private 
participation in agriculture 
with the establishment of new 
co-operative farms and individ- 
ually-run farms - but these 
still operate within the flame- 
work of the state's continuing 
control of the economy. 

The sugar industry, the main 
pillar of Cuban agriculture, 
would face some difficulty in 
regaining markets even if the 
embargo was lifted, Mr Lamb 
said. He noted that before the 
1959 revolution. Cuba had a 
half of the US sugar market at 
a time when US cane sugar 
imports were about 6m tonnes 
a year. But US cane sugar con- 
sumption was now only about 
3m tonnes a year. 

The experts reasoned that, if 


He pointed to the crucial role 
played by the unpopular acre- 
age set-aside programme in the 
reform of the arable sector. “I 
appreciate and sympathise 
with the concerns of fanners 
on set-aside," be admitted. But 
he claimed that decisions 
taken at the last council meet- 
ing in December to enable 
farmers to opt voluntarily to 
set-aside larger portions of 
their land than the compulsory 
15 per cent would make the 
programme more acceptable to 
producers and society. 

“This could mean that there 
will be a tendency towards 
lower set-aside requirements 
rather than an increase after 
1996" 

Mr Steichen insisted that 
CAP reform was compatible 
with the Gatt agreement as 
long as member countries 
implemented the reforms 
strictly. 


the trade embargo ended, Cuba 
could be attractive to US inves- 
tors in agriculture wanting an 
ofrshore location. Mr Lamb 
said the island had good soil 
and flat land, adequate water, 
a large, trained labour force, 
minim al pest problems, good 
ports and a sound internal 
transportation infrastructure. 

The Cuban citrus industry 
was supported by an extensive 
research system, said Mr Gene 
Albrigo, a horticulturalist with 
the Citrus Research and Edu- 
cation Centre of the University 
of Florida. “Over 60 per cent of 
the trees are under 15 years 
old There are adequate facili- 
ties In the packing houses, of 
which there are 25. with two 
more being built. 

The industry has several 
forms of joint agreements with 
Chilean. British, Spanish. 
Israeli and Greek companies.” 
Cuba's impact on the US or 
other markets would not be 
immediate if the embargo was 
lifted, the experts concluded. 
They expected that first efforts 
would be for an expansion of 
domestic food crops for local 


He said that the modifica- 
tions to the Blair House deal, 
as well as increasing the 
amount of subsidised wheat 
exports over six years, would 
see the EU exporting an addi- 
tional 362.000 tonnes of cheap 
beef - 65 per cent of the EU's 
stockpile - 253,000 tonnes of 
poultry and 102.000 tonnes of 
peas. 

Although the overall picture 
of CAP reform was positive, Mr 
Steichen stressed that reform 
of the beef sector was urgently 
needed “before an emergency 
situation arises". Beef stocks 
bad recently become more bal- 
anced - falling from lm tonnes 
to about 500.000 tonnes - but 
that was the result of the pro- 
duction cycle rather than 
reform. 

“In 1 to 2 years we will be 
facing an imbalance caused by 
overproduction again.” he 
warned. 


consumption, and a rehabilita- 
tion of the sugar industry 
because of its importance to 
the national economy. U would 
also take some time for the 
expected disputes over land 
tenure and land ownership to 
be resolved. 

The US government has 
warned prospective foreign 
investors in Cuba not to 
become involved with property 
that was seized by the govern- 
ment and could be the subject 
of legal disputes if and when 
there is a change of govern- 
ment in the island. 

“Salinity is also a very big 
and growing problem,” 
reported Mr Albrigo. “This has 
reached a crisis in some parts 
of the coast and across the cen- 
tre of the island. If this contin- 
ues it will be a disaster, partic- 
ularly for fruit and 
vegetables.” 

In addition to expanded pro- 
duction of the traditional com- 
modities (sugar, citrus, coffee, 
tobacco) to satisfy a new mar- 
ket. Cuba has the potential to 
become an important source of 
horticultural products for 


CBoT aims 
to share in 
lumber boom 

By Laurio Morse h» Chicago 

The Chicago Board of Trade, 
hoping tu cash in on the 
recently boisterous perfor- 
mance of the lumber market, 
will introduce on 25 January 
futures on an index of struc- 
tural pane! prices. The con- 
tract. a revamp of the 
exchange's old plywood futures 
contract, will be based on an 
index of prices for US southern 
yellow pine plywood and ori- 
ented strand board. It will be 
settled in cash, rather than 
with physical delivery. 

Structural panels are used 
extensively In US home build- 
ing, an urea of the US economy 
that has begun to rebound. The 
structural panel index wtU 
reflect forest product prices in 
the south and eastern US. 


North America. Some partici- 
pants in the conference con- 
cluded that this was an area of 
the island's agriculture that 
could bloom in a post-embargo 
Cuba. 

"Cuba was once a major 
exporter of vegetables, but the 
market lias been taken over by- 
Mexico since the embargo.” 
said Mr Lamb. "Cuban access 
to the US market in the future 
will have an adverse impact on 
producers in the Caribbean, 
Central America, Mexico and 
Florida, especially in the pro- 
duction of vegetables ami hor- 
ticulture." 

Mr Carlos Balerdi. a tropical 
fruit crops agent in the agricul- 
tural extension service of Dade 
County, Florida, thought that 
one major hurdle for Cuban 
agriculture if and when the 
embargo was lifted could be 
psychological. “One problem is 
that agricultural work has 
been used as a penalty for dis- 
sidents and those trying to 
leave the Island,” he said. 
“This may cause a very nega- 
tive psychological reaction to 
agriculture in a future Cuba." 


Washington holds key to Cuba’s farming future 

Agricultural exports could blossom if the US lifted its embargo, writes Canute Janies 
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BASE METALS 


Precious Meta/s continued 


GRAINS AND OJL SEEDS 


SOFTS 


MEAT AND UVESTOCK 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal fading} 


■ ALUMINIUM, 99.7 PURITY ($ per tame) 



Cash 

3 irrtha 

Dose 
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■ ALUMINIUM ALLOY (S par tonne] 
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■ LEAD |S por tonne) 
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■ NICKEL (S per tonne) 
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■ TIN (S per tonne) 
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■ ZINC, apodal high grade (5 per tonne] 
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■ COPPER, grads A (S par wnnej 
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■ LME AM Official STS rate: 1.4846 

LME Closing C/S rate 1.4870 
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■ HIGH GRADE COPPER fCOMEX) 
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PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppled by N M Rothschid) 


Qold (Troy OZ) S price £ equrv. 

CkKO 388. 50-380.00 

a parang 39O.4O-3PO.B0 

Morning fu 39060 £83468 
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OoM Coins 
Krugerrand 
Maple Loaf 
Now Sovereign 
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■ GOLD COMEX (100 Troy oz.; S/troy oz.) 


■ WHEAT ICE K per tonne) 


■ COCOA LCE (E/tonne) 
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0040 

10000 

2.1B3 

23B 

■ay 

91* 

+4 

921 

904 

15.461 

2.564 

Apr 

75575 

+.450 75.900 75550 19.471 

2.746 

** 

392.1 

-25 

3945 

3875 16/107 

2577 

May 

101.40 

+030 

01.35 

101.20 

1529 

108 

JU 

92& 

+4 

933 

917 

9278 

388 

Jun 

74.575 

+550 74.000 73575 15,684 

2,170 

Jun 

3945 

-25 

3962 

3905 23576 

1507 

■ton 

101.75 

-025 

- 

- 

137 

- 

Sap 

939 

♦3 

947 

933 

10.092 

607 

Aug 

73550 

+500 73500 71900 8.496 

1253 

Am 

396.1 

-25 

3968 

3965 5520 

471 

Sap 

9060 

♦080 

- 

- 

85 


Dec 

952 

+S 

957 

9*3 

13.975 

898 

Oct 

73.525 

♦ ■525 73550 72500 4.028 

591 

Oct 

388.2 

-25 

- 

- 3.733 

100 

NOV 

91.65 

♦aas 

9150 

91.40 

471 

- 

Mar 

967 

+1 

970 

958 

24505 

581 

Dec 

74.150 

+550 74.150 73500 728 

21 

Total 




171X385 52/153 

Total 





4922 

479 

Total 




128.174 

8,136 

Total 


83^78 14593 


■ PLATINUM NYMEX (50 Troy az4 S/troy 02 .) 


■ WHEAT CBT (5800bu min; carts/GOb bushel) 


■ COCOA CSCE (10 tomes; S/lomes) 


■ UVE HOGS CME (40,000lbs; cants/lbs) 


Jaa 

389.5 

-3.7 

390.0 

385.5 342 

69 

Apr 

3915 

-42 

3957 

386.0 17,546 

2,172 

Jd 

392.8 

•42 

3857 

3880 1326 

25 

Oct 

394.1 

-42 

3975 

392.0 231 

9 

Jan 

395.5 

■42 

303.0 

3920 133 

8 

Total 




20,578 

2283 

M PALLADIUM NYMEX (100 Troy 0 t: S/tray oz.) 

Mar 

126.10 

-0.45 

13150 

12500 4,079 

264 

Jim 

12555 

-0.45 

12600 

12400 717 

18 

Sep 

124.75 

4X45 

12500 

12500 53 

- 

Dec 

124 25 

4X45 

12400 

124.00 48 

6 

Total 




4JH7 

310 

m SILVER COMEX (100 Troy oz; S/tray oz.) 


Jan 

510.9 

+5.4 

5050 

503.0 4 

5 

Feb 

5122 

+52 

• 

1 

- 

Mar 

51X7 

+52 

516.0 

5040 73.560 34599 

May 

5175 

+5J 

5180 

5080 10.818 

1094 

JM 

520.3 

+52 

5210 

5100 10,791 

545 

Sep 

523.7 

+5.3 

5220 

519.0 5281 

141 


ToW 118,437 36890 


ENERGY 

■ CRUDE OIL NYMEX (4 2,000 US gala. S/barreQ 


Latest Bay's Open 

Price change Hgh Low M VM 

Fd> 15.45 *0.11 15.49 150.05 957SS 69.686 

Her 15.88 +005 15.70 1582 71,565 42887 

Apr 1584 *002 1588 15.62 33857 11,926 

May 1687 +081 16.03 1585 28.718 6.7S6 

Jon 1686 +084 112H 1685 38.125 7866 

Jd 18.42 - 1028 1687 18.446 2887 

Tidal 429,740149,144 


■ CRUDE OIL ire (S/barrel) 



Latest 

Day's 






pita 

dugs 

won 

Low 

tat 

DM 

Feb 

1445 

+19 

1445 

1404 

73,406 22.687 

Mar 

14.42 

+6 

1442 

14.15 

32.485 

17,004 

AW 

14.48 

-5 

1462 

14J3 

14.465 

8,134 

Hay 

1466 

■5 

14.66 

14.51 

7,522 

1.778 

Jtn 

1488 

+3 

1488 

1470 

6fl1fc 

1005 

Jtd 

IS. 03 

- 

1503 

1403 

5230 

796 

Total 




1*4806 61,707 

■ HEATING OIL NYMEX (42000 US gate, cAJS gate) 


Latest 

tor's 



Open 



price 

change 

mgb 

Low 

tat 

Vot 

Feb 

4705 

-008 

4800 

4700 

53057 

24,835 

Mar 

47.35 

+0.09 

4700 

48. GO 35.775 

11,879 

Apr 

48.70 

+0.14 

4600 

4620 21.413 

5087 

May 

46.45 

+0.14 

46.45 

4505 

28223 

10®) 

Jon 

4620 

+0.09 

48.40 

45.70 

17,480 

2.487 

Jd 

46.90 

♦0.19 

4700 

4880 

13261 

1.927 

Total 




188260 51,309 

■ GAS OH. PE 15/tonne) 





Latoal 

(toy's 



Open 



pita 

charge 

Ugh 

Urn 

tat 

Vol 

Job 

14725 

+100 

14700 

144J5 

24,420 

7.412 

Feb 

147.75 

+125 

147.75 

14500 22.083 

5.754 

Mar 

147.00 

+100 

147.75 

14500 

17283 

2021 

Apr 

14850 

+100 

14725 

14500 

10,837 

976 

Kay 

146.50 

+25 

14725 

148.00 

6003 

289 

Jdd 

14800 

- 

- 

- 

12000 

UK 

Total 




112088 

17,116 


■ NATURAL CAS HYWX <10.000 mnfitti; S/iwnBto) 



Latest 

Day's 



Open 



price 

Umiyu 

High 

Low 

tat 

Vol 

FM 

2.069 

0002 

2.135 

2070 25,168 

11021 

Mar 

2.000 

DOIl 

2.045 

1-985 

1/208 

4,565 

Apr 

1-958 

0009 

1.995 

1947 

15247 

3216 

Ua, 

1057 

0005 

1090 

1950 

9.793 

1.407 

Jon 

1.956 

0.012 

1085 

10*5 

7.689 

1230 

Jri 

1052 

0020 

1090 

1950 

7082 

342 

Total 




128288 

24,105 

■ UNLEADED GASOLINE 




NYMEX {42,000 US gata; c/US gatej 




Lata* 

Day* 



Open 



Price 

change 

Mali 

tow 

tat 

1M 

Mi 

4300 

-28 

43.70 

42.73 

400*1 

20.180 

Her 

4400 

-16 

44J5 

4395 

31.361 

12.025 

Apr 

4705 

-16 

47.70 

4720 

2332 

4JUS 

May 

4805 

-19 

4805 

4800 

27218 

2079 

Jen 

49.00 

-30 

40.00 

48.70 

8.781 

1,104 

Jd 

4920 

-41 

4920 

4920 

2J63 

202 

Total 




13736 4033 


Mar 

39tV6 

♦5/2 

393/E 

386/4 159045 81.530 

May 

364/6 

+0A) 

388/0 

363/0 44050 15295 

Jd 

345/2 

+2/6 

348/4 

344/0 84,485 26020 

Sep 

346/4 

+3/4 

348/4 

34510 7290 500 

Dec 

354/2 

♦2/2 

355/4 

353/4 8025 905 

M 

Total 

327/2 

♦OG! 

- 

20 

284,115124050 


■ MAIZE CST (5800 bu min; centa/56to bushel) 


Mar 308/4 +34J 309/6 

May 313/2 +3/6 314/4 

Jd 313/4 +4/0 315/0 

Sep 291/0 +1/4 292/2 

Dec 271/2 +M 272/4 

Mar 277/0 +1(0 277/4 

Total 

■ BARLEY LCE (E per tome) 

306/4 747,470 165*45 
31 0/8 405 485 62.325 
3KVE3Z7410 06,555 
290/6 58430 5.180 
270/2 181455 25,885 
276/2 11X070 530 

1,73401328029 

Jan 

103.70 

+025 

. 

- 148 

_ 

Mar 

105.70 

+0.45 

10025 

105.25 702 

5 

May 

107 JO 

+025 

- 

- 203 


Sep 

92.65 

- 

- 

40 

- 

Hm 

94.75 

- 

- 

52 


Jan 

9720 

- 

. 

- 

- 

Total 




1,145 

5 

■ SOYABEANS CUT eooobu min; cenoffiOto toaheQ 

Jaa 

697/4 

+0/8 

703/0 

697/2 31540 48,770 

Mar 

706/2 

♦0/4 

712/0 

7088143X350183,710 

May 

709/6 

+072 

715/6 

709/8174,880 26,080 

Jd 

710/2 

■w. 

716*0 

710/0152580 19770 

Ang 

703/8 

-am 

709/0 

703/4 24,415 

3585 

Stp 

677/4 

-on 

682/0 

677/4 14575 

515 

Total 




888*480 294,945 

M SOYABEAN OIL CBT {OOOOOOTS CWtsAb) 

Jan 

2943 

+022 

29.83 

29.40 8552 

2,541 

Mar 

2921 

+0.13 

29.60 

29J0 <7582 

10.723 

May 

2824 

♦4X14 

29.20 

3X94 18.138 

1.603 

Jd 

28.48 

+0.17 

28.70 

28.44 12531 

1973 

Ang 

2727 

+027 

28.12 

2755 4,617 

161 

Sep 

27.00 

■4X02 

2735 

2750 1764 

151 

Total 




99720 17,262 

■ SOYABEAN MEAL CBT (100 Lena; S/tori) 


Jaa 

200.0 

-0.6 

2012 

200.0 7588 

3768 

Mar 

201.1 

+02 

2026 

2009 39799 

9562 

May 

2022 

+02 

203.G 

202.0 14565 

2777 

Jtd 

2032 

+02 

284.8 

2037 12510 

2.040 

Aug 

2D22 

+4X3 

204.D 

2025 5.570 

407 

Sep 

2012 

+0,6 

202J 

2017 2733 

403 

Total 




as,BZ3 

11107 

■ POTATOES LCE (E/lcwe) 



Mar 

127.5 

■22 

_ 

31 


Apr 

1D7Jj 

-2.7 

109.5 

1075 1.823 

110 

May 

1352 

-28 

1200 

125.0 593 

15 

Jun 

1302 


. 

2 

- 

Bov 

852 

. 

. 

. 


Mar 

1052 


. 

- 

- 

Total 




2,447 

125 

■ FREIGHT (BIFFEJQ LCE (SIOAndex poolQ 


Jan 

1217 

+2 

1215 

1210 906 

24 

Fob 

1253 

♦S 

1250 

1250 154 

21 

Mar 

1270 

-3 

1270 

1270 10 

16 


1293 

♦0 

1232 

1282 735 

20 

Jul 

1160 

>5 

1160 

1169 222 

a 

Oct 

1290 

>5 

1282 

1282 181 

20 

Total 




2.1S8 

108 


Ctem 

Pre* 




BH 

1213 

1213 





WOOL 

Although there wN be no auction tost of world 
wool values tfl next week, the market ki the UK 
and other consuming countries a comi ng bach 
to Efe after the hofedays. Deliveries are going 
out reasonably w*fl, and there Is same buying 
Interest from Continental Europe. Prices In sev- 
eral cunonctas are tending dearer because the 
US Dollar has been a Hue stronger, and the 
Australian dollar has improved against me US. 
With prices fikeiy to tend dearer even If wool Is 
unchanged In dolar terms, precautionary cov- 
ering is Indicated by some traders, end Baling 
prices tor woof logs are sightly higher 


MV 

1133 

- 

1143 

1123 34591 

9.498 

Fab 

46.650 

+575 

46700 

46500 

11.652 

1.874 

H* 

1166 

-1 

1177 

1157 15741 

2.660 

Apr 

48700 

+.725 

46375 

47J50 

6.651 

748 

Jd 

1200 

♦1 

1208 

1197 

9551 

1.150 

-km 

51975 

+.875 

54000 

51025 

5.624 

509 

Sep 

1224 

+1 

1228 

1224 

0.330 

285 

Jld 

51800 

+.725 

536S0 

51000 

2.420 

177 

Dec 

1240 

-1 

1252 

1248 

5791 

313 

Ang 

52.150 

+.700 

52200 

51.425 

1.634 

49 

Mar 

1261 

-1 

1275 

1260 

8,017 

101 

Oct 

<9.175 

+.650 46275 

46450 

812 

32 

Total 





90,77314527 

Total 





26483 

3r«io 


■ COCOA (ICCO) (SOR'Vtonne) ■ PORK BBJJES CME HO.OOOtos; cants/lbs} 


Jan 5 



Price 


Rev. day 

Daffy ... 



.91687 


943.83 

Jan 6 





10 day average 


- 93277 


93378 

■ COFFEE LCE fS/tonne} 



Jan 

1181 

- 

1185 

1175 

1781 176 

Mar 

1199 

+3 

1200 

1181 

15725 2728 

May 

1198 

-2 

1200 

1185 

8,932 1767 

Jd 

1193 

+4 

1196 

1182 

1,429 245 

Sep 

1196 

- 

1196 

1183 

757 78 

Nav 

1106 

• 

1198 

1188 

291 51 

Total 





28J1S 4745 

M COFFEE ■C* CSCE (37^0Obs; centaAbs} 

MV 

72.10 

+655 

7120 

7655 36738 8708 

May 

73S0 

♦670 

7195 

7250 10,408 1.418 

Jd 

75.40 

+685 

75.45 

7470 

1470 385 

Sep 

7685 

+685 

7685 

7570 

2.178 106 

Dec 

7615 

+0.65 

7870 

7770 

1,273 46 

Mar 

7690 

-635 

- 

- 

749 

Total 





5471B 8763 

■ COFFEE (ICO) (US oents/pouyfl 


Jan 5 



Price 


Rev. day 

Carp, daly 


_ tom 


6872 

15 day average 


_ 71.05 


7173 

■ No7 PREMIUM RAW SUGAR LCE (centa/lbsj 

Mar 

1689 

601 

1698 

1688 

1,108 31 

May 

11.15 

606 

11.24 

11.18 

677 11 

Jd 

1173 

608 

11.45 

11.40 

2909 15 

Oct 

11.14 

607 

11.18 

11.18 

45 5 

Total 





4,739 82 

■ WHITE SUGAR LCE (S/tonrta) 


Mar 

28770 

-190 28890 : 

28470 

7.085 931 


28670 

+170 29170 28770 

1780 81 

Ang 

29170 

+1.70 

29150 : 

29150 

1/164 20 

Oct 

28190 

+170 

234.00 28370 

1,787 11 

Dec 

282.70 

+170 

28140 

28140 

79 1 

Mar 

28170 

+17 

284.40 284.40 

63 T 

Total 





12739 1JW5 

M SUGAR IV CSCE <112D00Rn; cants/lbs) 

Mar 

10.78 

+604 

1690 

1070 49,163 6708 

May 

11.03 

+604 

1T.1D 

1686 24.739 138 

Jd 

1692 

+071 

11.00 

1687 15,492 350 

Oct 

1694 

+007 

1695 

1680 

13735 439 

Mar 

1689 

+604 

1071 

1078 

2261 238 

May 

1689 

♦604 

0 

0 

12 

Total 




105715 6301 

■ COTTON NYCE (SOLUOfes; cents/ltaj 

Mar 

8658 

+625 

6938 

68.10 

27735 6.069 

May 

8678 

+0.1 B 

7650 

B9.1S 

112*4 2727 

Ail 

7633 

+615 

71.10 

7070 

5761 1.1S 

Od 

67.75 

♦680 

8870 

87.10 

991 64 

Dec 

667G 

♦070 

6675 

6605 

6216 972 

Mar 

67.80 

+667 

6790 

8770 

50 8 


ratal 52,41311,164 

■ ORAMQE JUICE NYCE (15, OOOtby conls/Ttas) 


•lm 

108.75 

-175 

11650 

10770 

870 

219 

Her 

T1645 

-2.15 

11150 

109.10 

12744 

1739 

■ w 

11275 

-22 a 

11620 

11270 

2752 

494 

Jd 

11475 

-245 

117.00 

116.40 

1,109 

118 

Sep 

11650 

■255 

11870 

11100 

863 

20 

fkn 

11825 

-255 



148 

21 

Total 





18715 2712 


VOLUME DATA 

Open Interest end Volume data shown for 
co nt racts traded on COMEX. NYMEX. CET, 
NYCE, CME and CSCE ere one day in arrears. 


INDICES 

■ REUTERS (Base: 16/9/31=1001 

Jan fl Jan 5 month ago year ago 
16688 1683.6 16S0.B 1701.0 


Fd> 

57775 

+225 57750 56300 

5717 

1.417 

Mar 

58.475 

+.325 58700 51950 

1796 

482 

May 

59.775 

+200 59 800 51100 

1774 

289 

Jd 

66500 

+.425 60700 51825 

1787 

87 

Aog 

57.100 

*.700 57750 55700 

252 

16 

Total 



10,705 

2791 

LONDON TRADED OPTIONS 


Strike price $ tonne — CaUa — — Puts 


■ ALUMINIUM 


(99.796) LME 

Mar 

Jun 

Mar 

Jun 

1125 . 

43 

68 

24 

33 

1150 — 

31 

54 

36 

44 

1175. 

21 

43 

51 

57 

■ COPPER 





(Gracia A> LME 

Mar 

Jun 

Mar 

Jun 

1750 

49 

79 

47 

57 

1800. . 

29 

56 

78 

83 

1B50 _ 

15 

38 

112 

114 

■ COFFEE LCE 

Mar 

May 

Mar 

May 

1150 

74 

101 

25 

53 

1200 

45 

75 

46 

77 

1250 

28 

58 

77 

108 

■ COCOA LCE 

Mar 

May 

Mar 

May 

900 . - . 

33 

82 

37 

48 

925 . 

23 

50 

52 

61 

950_ 

16 

41 

70 

77 

■ BRENT CRUDE IPE 

Jan 

Fob 

Jen 

Feb 

1400 _ .. — 

2 

42 

- 

5 

1450 

3 

18 

- 

45 

1500 

- 

1 

- 

91 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB fear barref/Feb) +or- 


Dubai 

13.45-3.50w 

♦O.J7 

Brant Blond (datacQ 

14.74-4.76 

+072 

Brent Blond (Fob) 

14.48-4^51 

♦0.42 

W.Tl (1pm ed) 

15.49-571 w 

+4X38 

■ OIL PRODUCTS NWE prompt deivoty OF (tonne) 

Premium Gascons 

145-148 

-07 

Gas CM 

150-152 


Heavy Fuel Ofl 

57-58 

+3 

Naphtha 

130-132 

♦07 

Jet tod 

170-171 


PetK/mm Apia Estimates 



M OTHER 



Goto (per troy oz)A 

S388.75 

-7.75 

SHvar (per troy ocjji 

5077c 

-17 

Platinum (per troy ozj 

5389 50 

-7.75 

PaSadtom (per tray oz.) 

Si 2* 75 

-2 

Copper (US prod.) 

85.0= 


Lead (US prod.) 

310c 


Tin (Kuala Lumpur) 

12_23r 

+0.12 

Tin (New York) 

221.5 


Zinc (US Prime W.) 

Unq. 


Cattle (live wdght)T 

122.09p 

♦058- 

Sheep flhre wdghQT* 

93.4 Ip 

*376- 

Pigs (Hve weight) 

6477p 

-8.61* 

Lon. day sugar (row) 

S2877 

*1.1 

Lon. day sugar (wte) 

S2877 

+0.6 

Tree 1 Lyle export 

£29170 

+1 

Bailey (Eng. trod) 

Unej- 


Maize (US No3 Yellow) 

£129.Qz 


Wheat (US Doric North) 

El 75.0 


Rubber (Febjy 

B1-2Sp 


Rubber (Ma^V 

6170P 


Rubber (XL RSS Not Juf) 

214.0m 

+17 

Coconut Ofl (PhQ§ 

S925.0X 

•127 

Palm Oh (Mdoy-li 

*41 77c 


Copra (RW)§ 

$4327 


Soyabeans (US) 

£207.0y 

+2 

Cotton 'A' Index 

6575c 

-0.4 

WooBopn (64s Super) 

347p 

♦5 


■ CRB (Sose: JiWSfelOO) 


Jan 5 Jan 4 month ago year ago 
22781 226.74 - 201.62 


E par tome wires oewmiss Btawt p penca/kg. c centato. 
• rnoshAo. m Matoyofen cenMAi* y Jan/Apr w Ml e Jan/ 
Ua. * SoprtXx t Dacum > Fab/Mcr. V London Ptiyitcw. 
§ OF F tau t da m. $ BJton intM Bow. 4 amp (LM 
w tfn prices). - Change an <ra*. provWarai prion. 


No.8,347 Set by QUARK 



ACROSS 

1 Doubt the motion for debate 
18) 

S Solution to 1 across! (6) 

9 Believers in little things miss 
a tot, surprisingly (8) 

10 Looked hard at contribution 
to cost, a reduction (6) 

11 Minister I vouch for (without 
hesitation) to restore to 
action (8) 

12 Man set out for part of plant 
( 6 ) 

14 The firm's works is willing to 
assist (10) 

18 Old driver getting encourage- 
ment about a dating display 
( 10 ) 

22 A boring installation (3,3) 

23 Old warts to be treated? Take 
a chance (4,4) 

24 Name what could be burnt as 
a figure (8) 

25 To form the basis beneath the 
story (8) 

26 Go round gallery after gold 
backing (6) 

27 Demand recognition again 
regarding a banker, say (S) 

DOWN 

1 The source of information is 
hunted down (6) 

2 There are no rights for gun to 
open out (6) 


3 Nick hit out the day before (6) 

4 Characters completely miss- 
ing - being unwell? (3A5) 

6 At an uprising, politician is 
swimming (8) 

7 Firm acquaintance? (8) 

8 When upset. Ned’s sure to 
show Incivility (8) 

13 Form? You can put in one (10) 

15 The vessel for the drink (8) 

16 Polish protector? (5 .3) 

17 Fm associated with ten-nil 
defeat It'll be rubbed in! (?) 

19 Cleans up in the lotteries (6) 

20 Miner’s tailless dog (6) 

21 Visual effect of cap set askew 


Solution 8,346 









62-65 
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: •••• " LONDON STOCK EXCHANGE 


New York helps reverse early falls in London 


By Teny Bytahd, 

UK Stock Market Editor ‘ 

The London stock market turned in 
a resilient performance - yesterday, 
when strength on Wall Street out- 
weighed less encouraging factors on 
both the domestic and tatenutipnal 
economic fronts. Trading volume 
remained heavy and the second line 
stocks continued to attract atten- 
tion. Once again, stock Index 
futures provided a lead as the 
equity market gyrated nervously. 

The Bundesbank's decision to 
leave Fates unchanged was -not 
unexpected . in London. Bat it 
reinforced suggestions that the 
expected reduction in UK base rates 
may be held back until the spring. 

. In early trading, a record close 
overnight in New York proved 
insufficient to counter-balance a _ 


steep foil in Hong Kong and disap- 
pointing news on Christinas trading 
from a leading UK high street 
retailer of electrical goods. But fur- 
ther reports on the all-important 
Christinas season fro m the retailing 
sector were more favourable, and 
an early loss of nearly 24 points on 
the FT-SE 100 Index was swiftly 
reversed. 

■ Institutions soon showed them* 
selves unwilling to sell stock in the 
blue chips and, driven forward by 
the March contract on the Footsie 
and by a steadier trend in UK gov- 
ernment bonds, share prices moved 
ahead sharply. Second line issues 
also continued to attract buyers. 

The Footsie 3,400 mark was soon 
recovered as the Index peaked for 
the day above 3,407. Wall Street 
came in strongly again but London 
shaded off the top as the Dow 
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slipped back from its early day high 
to show an early gain of 6-47. 

The final reading put the ET-SE 
100 at 3,403, up 23.8. The ET-SE Mid 
250 Index climbed 28.6 to a new clos- 
ing peak of 3,849. The blue chip 
issues were led forward by strong 
gains in leading oil stocks as inves- 
tors Looked for a new meeting of the 
Opec countries this month which is 
expected to strive for oil production 
cuts and higher crude prices. 


But there were also strong rises 
among the brewers, food manufac- 
turers and leisure stocks, indicating 
that falls in these domestic sectors 
earlier this week had been over- 
done. “Investors are still unwilling 
to sell stocks." commented one lead- 
ing dealer, “and this is enough to 
keep share prices solid." 

Seaq volume increased sharply to 
lbn shares from Wednesday's 
907.7m. Although business in the 
Footsie listed issues was helped 
along by arbitraging from the 
futures market, non-Footsie trading 
remained hi g h, making up around 
63 per cent of the day's Seaq total. 

The market, nervously wondering 
whether Christmas retail trade 
would bear out predictions of eco- 
nomic recovery, was shaken in 
early deals by a gloomy report from 
Dixons, the retail store. But the 


tone steadied after more comforting 
news from Boots, also a high street 
retailer, and from Rhino Group, the 
electronic games group. 

Traders said the stock market 
was still somewhat uncertain, 
pointing to a rash of bid speculation 
which threw up unlikely names 
including Reuters and Fisons. 

The derivatives markets have 
continued to cast a deep shadow 
over equities this week, although 
there has not yet been any sign of 
further expiries of over the counter 
share option (OTCj deals, which 
badly upset the stock market at the 
end of last year. While views for the 
medium term remain optimistic, 
some traders fear the effects of OTC 
deals in the near term. Investors 
also appear cautions ahead of the 
January round of results from lead- 
ing British companies. 


FT-SE-A All-Share index Equity Shares Traded 
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Indices and ratios 


FT SE 100 

3403.0 

+23.8 

FT-SE Mid 250 

3849.0 

+28.6 

FT-SE-A 350 

1 7Q2_8 

♦12.1 

FT-SE-A All-Share 

1683.61 

+11.69 

FT-SE-A All-Share yield 

3.36 

(3.38) 

Best performing sectors 







+3.7 



+3.5 



+3J3 

5 Mineral Extraction ~ 


.. +2.9 


Tumonr by volume (irttton). Excluding: 
tenm-moriiat busftvna and overseas turnover 



FT Ordinary Index 

2580.5 

+34.3 

FT-SE-A Non Fins p/e 

22.13 

{21.92) 

FT-SE 1 0O Fut Mar 

3424.0 

+37.0 

10 yr Gift yield 

6.26 

6.27 

Long girt/equity yW ratio: 

2.01 

2.00 

Worst performing sectors 


1 Water .. 


. -1.8 



-1.8 



-0.9 



„-0.8 

5 Electronic & Elect 


-0.6 


tun, 

lam 


Dixons 


in:. \- , 

is!-- 

Ho: 

»■ 

irl-l ; . 

v u : . 

’ 

irv.. : • . 

'il .V- 
IS..- 

*1 ?. .. 

• • 

Kli.-! • 
>: 

. 

vticf- 
VJi : .... 
f.l ■■ • - 
' I. • : 

ill'.: ■ ‘ 

v - 

i i. 

. 1 -:.:. • 
r . ■ 

"T; l •• 

:* 

' I 

s’.. • • 


• !•••' 


FORD 

i ■; \r?i 




retailers 


Worries over retail sales in the 
run-up to Christmas were con- 
firmed yesterday as electrical 
retailer Dixons revealed poor 
first-half results and issued a 
profits warning. 

Dixons shares dived an the 
news, which also sent shivers 
through the rest of the stores 
sector and initially pushed sev- 
eral leading stocks down. By 
the dose, Dixons had plunged 


43 to 240p, its biggest one-day 
foil since October 1987, with a 
hefty is™ shares traded. 

With stores shares under 
pressure, there was growing 
expectations in the market 
that other retailers would be 
forced into making Christmas 
trading statements. Kingfisher 
was one widely tipped to make 
an announcement shortly. The 
stock tumbled 15 to 747p as 
investors worried over its 
Comet electrical division after 
Dixons warned that sales of 
computer games and cam- 
corders had been weak. Also 
hit were Argos, off 3 at 374p, 
GUS, down 9 at 628p, and Bur- 
ton, l'A adrift at 68'/ip. 

Analysts moved quickly to 


EQUITY FUTURES AND OPTIONS TRADING 


Another brisk day In the . 
London derivatives markets 
saw unexpected support from 
the US providing the . • 
opportunity for ar bitrage 
trading In stock index futures, 
writes Tory Byland. 

Although wett- below the best 
at the dose, the March - 
contract on the Footsie, at 
3,424, was finally showing a 


premium of 20 points against 
cash, and comfortably above 
the fair value premium 
estimated at 13 points. Volume 
moved above 17,000 contracts 
after the official dose of 
business. 

After suffering heavily in 
early trading as London 
reacted to the overnight fall 
-in Hong Kong, futures were 
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cut 1994 profits forecasts for 
Dixons. BZW reduced its esti- 
mate by 15 per cent to £75m. 
Analyst Mr Tony Shiret said 
the rnain concern was Dixons' 
weak gross margins, which 
appeared to be under continu- 
ing pressure. UBS lowered its 
forecast back to £77m, while 
Panmure Gordon pulled Us fig- 
ure down to £70m. For the fol- 
lowing year, the range was 
between £87m and £95m. 

However, many other stores 
stocks later recovered as ana- 
lysts digested the detail of the 
Dixons results, much of which 
was deemed specific to the 
group, and were then treated 
to improved figures from 
Boots. After being down 18 at 


turned higher by the 
appearance of US buyers, and 
at best the March contract 
touched 3,435, a premium of 
around 28 points to cash. 
Demand also came from the 
locals or independent traders, 
who hinted at rate prospects 
despite the Bundesbank’s 
refusal to budge. 

Traded options were a little 
calmer, with 50,792 contracts 
done compared with nearly 
64,000 in the previous session. 
Business in the FT-SE contract 
dipped to 9,801 from 14,165, 
and the Euro FT-SE recorded 
only 8,164. 

Among the individual stocks. 
HSBC (2,590 contracts) 
reacted sharply to the heavy 
fall in Hong Kong overnight 
Food retailers traded actively, 
with Sainsbury recording 1 ,216 
deals and Tesco 4,397. Dixons 
(1,178) saw traders reacting 
to the sharp fall in the shares 
following disappointing results. 

Als o busy were options in 
BTR as the market in the 
shares continued to take hold 
of news that a senior board 
member had sold stock. 
Overall, the preponderance 
of calls at 32,620 suggested 
an optimistic market 
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one stage, its shares recovered 
to close just 5 off at 582p. High 
street clothes chains continued 
to be supported by market talk 
of better December sales and 
firmer margins. 


TV stocks active 

Media stocks were generally 
buoyant, with interest continu- 
ing on hopes that the govern- 
ment review of of the televi- 
sion sector would be sooner 
rather than later. But one 
casualty was Yorkshire-Tyne 
Tees TV, off 15 at 177p, after 
the collapse of merger talks 
with LWT. An analyst said the 
difficulty of divesting Tyne 
Tees could deter bids from 
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♦a 

Corm. UntonT 

2*00 

861 

♦14 

Cookson 

832 

243 

+2 

Coutauldst 

1*00 

520 

+13 

DNgotv 

1*00 

S 10 

+10 

Do La Ru-s 

226 

877 

40 


13*00 

240 

-43 

Eastern Bsdt 

1*00 

648 

-0 

Eon Udand Etas. 

7 -IB 

632 

-1 

Eng China Cbyi 

482 

481 

♦0 

Enuworiee Oft 

3*00 

<02 

♦17 

Euonmne! Umt» 

2500 

654 

♦10 

na 

1*00 

108 


Rsons 

4*00 

146 

+7 

Foreign ft CoL LT. 
Fottof 

704 

3*00 

285 

284 

♦4 

Qsa Acdriarif 
Q+noial Boct-T 

SrTOQ 

7*00 

740 

318*2 

+19 

-6 

Qbaaf 

9*00 

679 

-14 

Oyramd Ire. 

743 

385 

- 4*2 

Giwnxuet 

8*00 

S 53 

♦14 

Grand MoLf 

5500 

479 


oust 

QBEt 

1.100 

3*00 

628 

236 

-9 

♦7 

GKN 

1*00 

560*2 

♦ 13*2 

Qurewsat 

3,800 

<04 

♦12 

HSBC [ 7 Sp shirt 

8*00 

905 

-60 


178 

308 

-12 

Hansont 

f .,700 

289 


Hamoons CrraMd 

308 

189 

♦2 


218 

297 

♦8 

Hffisriown 

7*00 

178 

+11 

Ml 

470 

340 


or 

1*00 

777 

+14 

mchcawT 

2.100 

551 

-3 

Johnson Urar*.' 

211 

555 

+7 

KhgSsncft 

Kura Save 

2*00 

470 

747 

617 

-15 

♦11 

Laobroket 

6.700 

100 

*3 

Land Socurtarat 

1*00 

772 

♦2 


284 

740 


Legal ftGsncnitt 

1 *M 

532 

*21 

Uoyda Abbey 
Uoyda Bankf 

1500 

3.700 

444 

040 

♦14 

-2 

LASMO 

7.400 

125 

♦7 

London Sect 

875 

620 

-fl 


11.000 

145*2 

+S 

Lucas 

1.700 

1 B 7 *j 

+*J 

MEPCt 

5 S 3 

520 

-fl 

MF 1 

2*00 

162 

-5 


W 

741 

-2 

Mares a Spencarf 

5*00 

448 

*3 

MkfewisBBCJ. 

317 

890 

—I 

Uorrfecn (Wm.) 

3500 

110 

♦4 

NFC 

1*00 

2 S 1 

•7 

NatWeSt Bankf 

3.100 

604 

♦€ 

Nmam PBmt 

1*00 

480 

• 3*2 

Nttd 

4.000 

230 

-1 

Noth Won Wsmrt 

1.400 

XO 

-10 


135 

696 

-3 


5.100 

251 

+11 


407 

723 

-fl 

Psasonf 

3.100 

621 

-fl 

PAOt 

2*00 

617 

-2 

PBrinalon 

3*00 

176 

-1 

IV»HwG«n+ 

260 

539 

♦ 3*2 

Pmaanuart 

0500 

372 

*11 

rwet 

130 

957 

♦ 10 

RTZt 

3.900 

023 

-11 

Ftacal 

2*00 

1 B 9 

«b 

Rank Org.t 
RecMtt ft Colmant 

1*00 

1031 

*17 

1*00 

706 

*5 

RBrtandt 

2*00 

590 

-5 

RaMuaLt 

774 

834 

-10 

AamoUt 

Rwwit 

631 

2*00 

239 

1023 

♦fl 

♦38 

tWbBcecrrt 

8*00 

m 

+3 

Ryi 8 k SoKtatvrf 

3 r«H 

451 

♦fl 

Royal Insuaneaf 

2.403 

337 

♦3 


5500 

54 

461 

1365 

♦13 

•2 

Scottish A New.T 

1*00 

537 

*9 

Scot. Hyoe-EfecLt 

W» 

451 

+*2 

Scotaah PomkT 

043 

464 

• 2*2 

3 +arat 

1*00 

126*2 


SedQwtdc 

2*00 

81 

194 

729 

♦fl 

-1 


799 

583 

-8 

9 ul TramnKHTf 

4*00 

741 

*22 



561 

-11 

Ehugn Eats 

5.400 

CTO 

-2 

5 mh{W.R)A 

& 

512 


Sn*h ft Msp+awT 

4*00 

152*2 


SmKl BBSChtartf 

4 .S 00 

394 

♦a 

SmWBeecnesn Uts.t 

2.300 

331 

♦7 

ashelncta. 

1 J 00 

459*2 

-i*i 

Eouhon Bectf 

878 

863 

-12 

Sauh Walm Beet. 

135 

743 

-5 

Soum West W 3 Kr 

148 

810 

-9 

Sorih W 85 L ElKL 

122 

6 S 3 



336 

639 

-fl 


673 

1210 

-16 

Slorehouse 

SAM 

237 

*i 

Son ABsrffief 

4.700 

*11 

♦19 

TUJ 

1 * 0 ) 

2:6 

•4 


081 

« 3 i 

+20 

T 90 t 

35 W 

347 

•fl 


4.700 

154 

•3 


2*00 

478 

♦9 

Taytor Woodror. 


159 

*7 

Tractff 

10.000 

231*2 

. 9*2 

Ttans* Warret 

789 

SSS 

-10 

Thom EMIT 

1500 

1044 

♦JO 

TonMnaf 

1200 

234 

*11 

Treu^arHcwe 

S*aa 

108 

+3 

Urtga® 

303 



UnJeverf 

1.100 

1205 


Unhad Bbcwtsf 

4.700 

372 

♦13 

Utd. Nawifnpere 

2,000 

GSS 

♦3 

Vesttfonel 

1.100 

593*2 

♦ 3*2 

waougtSGit 

ess 

934 

•22 

WeBcomef 

2*00 

682 

♦17 

W*Wi muur 

308 

672 


Mfeastn Water 

47 

704 

-13 

Wrinad 'A“f 

584 

571 

-1 

WHBama HUgat 

2,600 

291 


Wfta Corson 

1 . 4 M 

540 

*11 


2*00 

164 


werieiyf 

1500 

040 

•6 

Yariohlre Deo. 

65 ? 

684 


Vart^ii water 

404 

580 

-10 

Zenecof 

1*00 

846 

+16 


Basw on rating vtajms to* a wwun or mac/ 
socutMs oaatt nymph sw SEAQ system 
ymranMy unS -.ICpn. Traasa cl one mSLor. c* 
more «re roonoed down, t wscaras an ft-SE 
100 corauucre 


other television companies. 

The failure of the talks led 
one analyst to describe the hos- 
tile £67Gm takeover of LWT by 
Granada as “a fraction less 
than a foregone conclusion". 

LWT was up 22 at 648p and 
Granada added 14 at 553p. 

Also affected was Anglia, as 
prospects of a bid for Tyne 
Tees receded and rumours of a 
takeover by MAI, which con- 
trols Meridian, the south of 
England franchise holder, 
revived. However, analysts 
said that Anglia was an attrac- 
tive proposition, and MAI may 
not be the only interested 
party; Anglia shares were up 
14 at 455p. 

The firmer oil price led to 
strong buying activity for oil 
stocks. Enterprise Oil put on 
18 at 463p, with a Smith New 
Court recommendation said to 
have also played a part in the 
day's advance. Turnover in BP 
rose to 10m as the shares 
finned 16 to to 37lp, and Shell 
Transport was also heavily 
dealt, with volume reaching 
4.4m as the shares jumped 23 
to 742p. 

The sharp overnight retreat 
in the Hang Seng Index took 
Its toll of several Hong Kong 
related stocks. The day's casu- 
alties included banking group 
HSBC, which relinquished 60 
to 905p in trade of 6.6m shares, 
Cable and Wireless, IS lighter 
at 504p, and Inchcape. which 
shed 4 to 551p. 

Food retailers and manufac- 
turers enjoyed a buoyant ses- 
sion as dealers reported some 
switching out of the retailers 
and into two of the worst per- 
forming market sectors of 1993. 


NEW HIGHS AND 
LOWS FOR 1993/94 


MEWMOKSHO*). 

OTHER HXED INTEREST (13) BANKS (8) AIM 
Mah. Bank Nand, Mtubotu Barm. Nul Aust. 
Surims. Total. BREWERIES (!) Regent lire. 
Wamarapoon fcLDJ. BUHJMNQ A CNSTRN (12) 
BUM MAILS A MCHTB (11) CHEMICALS a 
AkZOL B7P. Remap B. DISTRIBUTORS (13) 
DtV&tSVSD HOL8 (13) ELEC A ELECT EQUP 
(11) EIMMEEmifa m ENG, VGCMCLES (0) 
Rrat Tech. QKN. L4 rL Luces Ms- Do. 

Warms. VtAo. EXTRACTIVE INOS (31) FOOD 
MANUF n Aseoc. BriL Foam. Berta <S£L 
Bos WtoMnax Cedbay Schweppwo, Omo, 
Qreenccre. HBsdown. Ifeahews tit- Moron, OAS 

usmsunoN m caor. health care n 
Commumiy Hospbsls. OusRv Core Homes. 
Tahoe. HOUSEHOLD 00008 (3) Cofatot L 
Fowrtar. MayPam. Osborne a Unto. Paterson 
Zochnto. Do. A N/V. INSURANCE (11) 
INVESTMENT TRUSTS (75) INVESTMENT 
COMPANIES (11) LEISURE ft HOTELS (10) 
Alrtoura. Da PL Casbe Comms. Compass. 
Oanado. Da Pit., Jays HoWL Ranh. Stanley 
Lab. Than EML UFE ASSURANCE (1) 
TrenseSanUa IflEDIA (IB) MERCHANT BANKS 

(3) Clone Bros. Hembree PrL. SUgw A 
Frtecflsnder. OIL EXPLORATION A PROD a 
Command Prtfen. Dow Exp. OIL. WTEORATED 

(4) M Pettrv Bwmon OHM, North Hydro. 
M Tan OTHER HNAHCML (ID OfflBI 
SEHVB ft BUSNS (2) Gen Motcn Unto. Noba 
PHARM A C EU TICALS (5) Ban. Zenoca. PRTNQ, 
PAPBR ft PACKQ (IS) PROPBTTY PD) 
RETAILERS, FOOD (3) Fan***. Fkzwftoi Pah 
Food, RETAILERS!, GENERAL (B) Aldart, AigoL 
EharleftL CMale Moa Brea RanHdga Hnn Am, 
Sown |W. H) *8', Sothebys A Vendome Lux Ua. 
8P1FBTS, WINES ft CIDERS (1) MoDhaw Cteh. 
SUPPORT SOWS (3) BUS Rea Hays. Rood 
Emc. Mu, Role ft Natan. Saco. 
TELECOMWMCATKMS (2) CN Greet Nordic. 
Searoor. TEXTILES ft APPAREL (7) 

AbbeycrasL AJfcd Tad. Brit Mohair. French CD. 
Harrtat rtckWfl Pam. Jaequn Vert. 

TRANSPORT (14) WATER (5) Cheon A Oa a 
East Surrey. Md Kent, Yorh Waterworks, 
AMERICANS (3) CANADIANS (3) NEW LOWS 
(SSL 

CULTS M OTHER RXB) INTEREST (1) 
DtSlRBUTORS (1) DWERMHED WDLS (1) 
INSURANCE miNVESTMBIT TRUSTS (1) 
MVESnCMr COMPANES (3) MSXA (1) OIL 
EXPLORATION S PROD p) OTHER FINANCIAL 
(3) PRTNO, PAPB1 ft PACKQ fl) PROPBTTY 
(1] SUPPORT SEWS (1) AMERICANS (8) 
SOUTH AFRICANS (2) 

Gains were made across the 
board. Among manufacturers, 
Cadbury-Schweppes added 16 
to 534p, Unigate 19 to 392p, 


Northern Foods 11 to 25 lp. 
United Biscuits 13 to 372p. DaJ- 
gety 18 to 510p and HUlsdown 
11 to 178p. Turnover in super- 
market operator Asda hit 49m 
as the shares lifted 1 % to 62p. 
J Sainsbury climbed 13 to 461p, 
Tesco 9‘/i to 231'/ip and Kwik 
Save U to 617p. 

Lesiure stocks too were firm 
as investors sought recovery 
plays. Thom EMI was again a 
prominent feature as the 
shares followed Wednesday's 
rise of 21 with another hike of 
33 to I044p. Rank Organisation 
jumped 17 to LQ31p, while Com- 
pass Group added 13 to 692p. 
News of record overseas holi- 
day bookings sent the tour 
operators forward, Airtonrs 
gaining 4 to 496p and Owners 
Abroad 7 to 88p. 

Bumper profits from Abbey 
National sent the shares for- 
ward 20 to 180p. TSB continued 
in demand ahead of next 
week’s results. The shares 
added 6 to 247p. 

Among composite insurers, a 
shortage of stock in Sun Alli- 
ance was credited with the 
day’s advance in the shares. 
They added 19 to 4Up. General 
buying in the sector saw Com- 
mercial Union finish 14 ahead 
at 661p. SG Warburg is said to 
be positive on the stock. 

In the insurance brokers. 
Willis Corroon stood out, the 
shares boosted by a recommen- 
dation from Klein wort Benson. 

A broker’s tip earlier this 
week continued to boost both 
TI Group and GKN. Shares in 
the former put on another 20 to 
431p, while the latter rose 13 to 
560‘Ap. 

Henderson Crosthwaite was 


again a heavy buyer of 
Rolls-Royce and the shares 
firmed 3 to 171p, after strong 
volume or 8m. Engineering 
group Siebe failed to capitalise 
on a positive presentation at 
Klein wort Benson as large 
lines of stock remained on 
offer. The shares retreated U 
to 561p. 

There was further profit-tak- 
ing in the water sector. Hard- 
est hit were Anglian, down 20 
to 549p, North West and 
Thames each dropping 10 to 
550p and 559p respectively. 
Southern down 9 to 639 and 
Severn Trent off 8 to 583p. Mr 
Peter Hyde at Kleinwort Ben- 
son forecast continuing volatil- 
ity until the regulatory review 
in July. But longer term he 
remained optimistic, with the 
prospect of outperform ance 
towards the end of the year. 

Among transport stocks, 
British Airways' December 
passenger figures, up 9 per 
cent boosted the shares 7 to 
464p. 

Strong buying of Renters 
from agency broker Henderson 
Crosthwaite sent the shares 
sharply forward 38 at I823p 
after good volume of 2.3m. 
Analysts were dismissive of 
bid rumours involving Reed 
International, down 10 at 894p. 

Rackwood Mineral Holdings 
made an impressive debut The 
shares closed 6 above the plac- 
ing price at 46p. 

MARKET REPORTERS: 

Christopher Price, 

Joel Kfoazo, 

Clare Gascoigne. 

■ Other statistics. Page 20 


LONDON EQUITIES 


LIFFE EQUITY OPTIONS 


— Cans- Pun — 

(Won Jai Ay Jd Jan Apr Jd 

MftHvws 650 Z7W 48Vr 57Vi 8 m 38 

1-668 ) 700 5 24W 33 37% 48h 84 

Afgyl £80 22H 33 3BH 9 II 15 

(*398 ) 300 9 16 28 9*4 J9h 28 

ASOA 60 Vh 8 11 2>1 5V: 7 

(■83 1 70 1 3» t I1M 13>i 

BS« Always *60 14 32 42 11 23 34 

(-464 ) 500 3V, 15)4 Z4*4 40 47 57D 

SanetnmA 390 17 33 44 103* 34 31 *4 

(*395 ) 420 S 21 31*4 30 41 49 

Boots 550 38H 5116 61*1 3 1314 22V, 

(*521 ) 600 8 23 34 25 38 47 

BP 360 1714 28)4 38 4 1ZM 19 

(*372 ) 390 4 14)6 22*7 29fc 34H 

Bitten ara 120 14 19 I W 10 

(126 ) 130 3)4 V* 13)4 F4 11h 14)* 

BOS 5S0 30V» 49 BOD 4W t? 

1*573 i BOO B 2SH 35V* 32i» <3 60H 

QdfeStt* 500 IBh 35 48 11 24 32» 

(*504 ) 550 214 14V4 H)4 50 55 62Vi 

QWQufeS 500 24*4 42)4 48*4 5h 1Eh 29 

{*319 ) 550 3 17W 24)i 35 44 56H 

Comm Union 650 21 3314 481* 6W SB's 32)4 

(*660 J 700 3 12): 28*4 43)4 58)4 62M 


10 750 3W4 5214 57 6H 34 43)4 

("775 ) 800 8 28)4 44 3214 MV) 71)4 

Wngtawr 700 52)4 70)4 84 5D 1814 28 
(*746 ) 750 15i) 39)4 54»4 24K 35 46 

Lane Sear 750 29 4B 57 5 18 28»i 

Cm } BOO 4*4 21)4 3014 33)4 41 55)4 

Marks & S 420 31)4 41V: 47Vi 2 6 14 

(■448 ) 460 8 18)4 25 T7 26 32J4 

NatWast 600 17^ 31 44 1114 31)4 38)4 

(*605 ) 650 2)4 12Mr 23W 48)4 65)4 70h 

Sainstwy 460 10 28 38)4 II* 23 32h 

(-481 ) 500 1h 12 22 42 48 57 

SMB Irani 700 40 Mb B4<4 2 14 21 

(*741 ) 750 10 2314 38 17 38»4 45)4 

Storetuuse 220 18 27 32)4 Z 6 10)4 

(*237 ) 240 514 1414 21 B!4 1414 1(M 

TnAiVB 100 11 18)4 21 3 714 11)4 

[-108 J 110 6 11 18 7 12V: 17 

Unlever 1200 24 EW 72 18)4 46K SK 
H2DH 12S0 5Vj 29 50 53W 76V. 87Vi 

Zenara 800 54 TIM 84)4 5 26 38)* 

(-846 ) 850 18 41 58 2114 5114 8114 

Gram Me «0 2B 38 «SV( 13 71 26)4 

1*478 1 500 8 171* 26)4 37)4 44 49 

Ladbrote 100 14 20 27 13 2S 30 

(180 ) 300 6 14 21 28 38 43 

IftJ ftsaift 360 22 27V* 34 9V: 21 26V, 

(*370 ) 390 7*4 13V4 21 27 39Vi 45 

Rams t40 21 28M 341) 13» M'S M 

) 160 12D 20)4 26 25Vi 33 36 


Opnan Feb May Any Fen May Aug 

Bril Aero 420 30 43 B914 17 32 41N 

(*431 I 460 1314 28U 4114 42J4 55 64h 

SAT Irvis 550 23 31)4 38)4 18 33)4 43 

r55l ) 600 5 « 19K 53H 69 75^4 


BTR 330 27 B 38 5 12)4 1614 

(-349 | 3G0 9it 15 m *9 28b 32 

BmTaaan 460 19 30 37V, 9 14 ZM 

1*466 ) 500 5 12 18b 36 38)4 45b 

Cotton SOI 500 5 12 55 36 38K 1B)4 

(*533 ) 550 1 3 29 8S 85 44b 


Easare Etc 600 5214 E3b 73b 6 12 22b 

1*643 ) 650 17)4 33 43H K 32)4 4« 

Guatness 460 3S 4514 5314 8 20H 26 

T484 I 500 13)4 24 33 26b 42b 48 

GEC 300 26 32b 38)4 3 7 12 

(*318 ) 330 7 14)4 19 15» 20)4 27 


TRADITIONAL OPTIONS 




— 
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■Puts 

— 

Option 


Feta 

Ifay 
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Feta 

May 
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Kansan 

2B0 

15 

19 

22 

4 

9 

13 

C269 ) 

280 

5 

9 

12% 

14% 

20 

23% 


120 

M 

23 

27% 

8 

12% 

17 

P2B ) 

130 

10 

18 

23 

14 

17% 

23 

Lucas Pds 

iao 

22V, 

28 

31% 

3% 

7% 

11 

nsn 

200 

fl 

15 

21 

II 

17 

21 

P A 0 

EDO 

38 

47% 

81 

16% 

29 

35% 

C616) 

650 

12V* 

7A 

36% 

44% 

57% 

63% 

PBdngton 

160 

22 

26% 

30% 

3 

6 

9 

p77) 

180 

a 

14% 

19 

0% 

15 

18% 

Prudential 

360 

21 W 

27 

32% 

7 

10 

21 

ran i 

390 

BVj 

12V* 

18% 

24 

34% 

38 

RTZ 

800 

WA 

58% 

78 

16% 

32 

41 

C823 > 

850 

IBM 

34% 

52 

42% 

58 

66% 

RBdand 

550 

50 

59% 

68% 

7 

23 

30 

(*588 ) 

600 

19 

31% 

41 

28 

49% 

56 

Royal knee 

330 

46 

28% 

34% 

1% 

17% 

23% 

C337 ) 

380 

211* 

14 

21% 

7 

35% 

40% 

Tesco 

220 

17V* 

23 

2B 

6 

13% 

16 

(*23i I 

240 

6M 

12% 

18% 

16 

25 

27 

Vodafone 

600 

31 VI 

53% 

68 

28 

43% 

55% 

reooi 
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131* 

32 

48% 

61 

73 

84 
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16 

24 

30% 

13 

23% 

28 

raw j 
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5 
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18 
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47 
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tv 
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tv 

JU 
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28 
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80 

14 

35 

51 
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TV, 

38 

55 
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18S4 
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43% 

8 
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34 
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2 
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44 

48 

65 
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S«P 
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460 

43 Vi 

49 

58 

11% 

17%: 

24% 
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19 
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37% 

31 
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44 
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40 
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5% 

r « ) 
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8% 

5 

7 

8 
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30 

39 
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58 

67 
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14 
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31 
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12 
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31 
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27 
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39 
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28 

28 
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30 
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9 
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6% 

8 
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BH 
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Forte 

250 
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29 

12% 
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BH 
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28 

_ 

8 

13 

_ 
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11 

16 
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23 

- 
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two 
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44 67% 82% 38% 51% 

71 

TSB 

240 

IS 25% 32% 

n%' 

15% 20% 
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260 

9 

16 

21 

24 
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Tomkins 

240 
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7% 

II 

16 
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260 ' 

11% 

T7 

22 17% 

21 2S% 

Welcome 

700 

37 54% 71% 48% 73% 

ran i 

750 2CM 

38 53% 63% 

99 ' 
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Option 


Opr 

Jd 

Od 

*4» 

Jui 

Oct 

San 

650 

63 82% 95% 

23 

44 

59 

(-682 ) 

700 37Vi 

58 70% 

58 
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CURRENCIES AWP MONEY 


ETS MNflAI. TIMES FRIDA Y JANUARY 7 IttM 

MONEY market funds 


MARKETS REPORT 


POUND- SPOT FORWARD AGAINST THE POUND 


Bundesbank delays cuts 


The D-Mark dominated money 
market attention yesterday, 
after the Bundesbank decided 
against cutting German inter- 
est rates, writes Gillian Tett. 

With the markets convinced 
that cuts have only been 
delayed, rather than aban- 
doned, the move failed to boost 
the German currency. And in 
spite of the Bundesb ank 's 
attempt to stabilise the Ger- 
man money markets with a 
fixed repo rate, these seem set 
to remain volatile in the com- 
ing weeks. 

• The Bundesbank's deci- 
sion to leave its discount and 
Lombard rates unchanged at 
5.75 per cent and 6.75 per cent 
respectively had been widely 
predicted, and in spite of the 
recent weakening of the 
D-Mark against the dollar, 
there were no dramatic cur- 
rency moves yesterday. 

Though the D-Mark firmed 
against the dollar after the 
announcement, it closed at 
DM1.7397, slightly down on the 
previous day. Further move- 
ment seems set to be dollar 
rather than D-Mark led, with 
the publication of US non-farm 
payroll figures today. 

The more surprising 
announcement was the Bund- 
esbank's decision to retain a 
fixed repo rate of 6.00 per cent 
for two weeks - a move which 
underlined the problems that 
German money market volatil- 
ity is now posing. Indeed, Ms 
Alison Cottrell of Midland 
Global Markets, believes con- 
cern about this volatility, 
rather than D-Mark weakness, 
may have guided the Bundes- 
bank's decision yesterday. 

The volatility primarily 
stems from the gradual aboli- 
tion of the “Chapter 17" prac- 
tices on German money mar- 
kets. which previously allowed 
the Bundesbank to use govern- 
ment funds deposited with it to 
provide temporary liquidity for 
the markets. In exchange, gov- 
ernment institutions enjoyed 
favourable overdraft facilities. 
But new European regulations 
abolished these facilities six 
days ago, depriving the Bund- 
esbank of a key source of 
liquidity. 

The freeing of these funds 
has fuelled market volatility. 
With the market confident that 
German rates will fall soon, 
there is strong downward pres- 
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sure ou money market rates. 
Three-month money was yes- 
terday priced at 5.81 per cent 

If the Bundesbank bad left 
the repo rate variable, it could 
have fallen below the discount 
rate, Keith Edmonds, chief 
analyst at IBJ International 
pointed out 

But Ms Cottrell believes that 
the Bundesbank’s decision to 
fix the repo rate only until the 
next council meeting on Janu- 
ary 20 has “left it in a hole". 

“Money market rates could 
fall below the discount rate or 
even go up to seven per cent 
particularly towards the end of 
the month.'* said Ms Cottrell 
who believes that the instabil- 
ity could continue into Febru- 
ary. 

• As a sign of the scepticism 
generated by the Bundesbank’s 
decision, the D-Mark dipped 
against many European cur- 
rencies yesterday, though the 
Netherlands and Belgium 
joined Austria and Denmark in 
cutting their own rates in spite 
of Germany. 

The Belgium franc firmed 
slightly against the D-Mark, to 
Bfr20.70 from Bfr 20.75 the pre- 
vious day, after the Belgium 
Central Bank cut Its central 
rate to 7.10 per cent, from 7.25 
percent 

In De nmar k, the Danish Cen- 
tral Bank lowered its 14-day 
repo rate to 6.50 per cent from 
6.75, following its V* per cent 
cut in its discount and deposit 
rates on Wednesday. The kro- 
ner was unchanged, closing at 


DM2.576. The Dutch guilder 
also remained firm against the 
D-Mark after the Dutch Central 
Bank cut its Lombard special 
advances rate to 5.5 per cent 
from 5.6 per cent. 

Meanwhile the French franc 
strengthened against the 
D-Mark to FFr3.3933, from 
33952 in the morning after the 
Bundesbank's decision. It later 
softened to FFr3396. 

The move came after the 
Bank of France announced 
that its intervention rate for 
securities repurchase tender 
would remain unchanged at 
630 per cent, the level it has 
been since December 3. 

It announced that it had 
drained a net FFT40bn from the 
money market 

• One currency that the 
D-Mark did gain strongly 
against yesterday was the 
beleaguered Spanish peseta, 
which weakened to Pta 83.51 
per D-Mark, from Pta83.lo at 
the previous day’s close. 

The peseta's fell is notewor- 
thy since it has now broken 
ranks with the other “high 
yielding” currency, the Italian 
lira, says Mr Avinash Persaud, 
currency analyst at J.P. Mor- 
gan. 

Unlike the lira, which has 
risen in recent days, the peseta 
is unlikely to improve until the 
Bundesbank eases pressure on 
the Spanish currency by cut- 
ting German rates, he thinks. 
“The fiscal and b anking prob- 
lems developing in Spain now 
are of a considerably worse 
order than elsewhere In 
Europe," he said. 

A report published by the 
Spanish Economic and Social 
Council yesterday predicted 
only modest signs of recovery 
in Spain this year, and bleak 
prospects for cutting the bud- 
get deficit and unemployment 
Reports that the Bank of Spain 
will meet leading Spanish bank 

chairman to dismiss tha Ranm 

Espanol de Credlto-Banesto 
farther unsettled markets. 

• Sterling briefly touched a 
six-month high against the 
D-Mark yesterday, of DM23903, 
though It later closed at 
DM23886. 

The Rank of En gland fore- 
cast a shortage of £L6bn in its 
daily money market 
operations, before removing 
most of this by purchasing 
bills at 5% per cent 
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250.050 

♦03 

900 - 2C0 

250.7C0 249.500 

253.9 

-18.5 

26135 

-iai 

29595 

-160 

71.8 

Ireland 

(®j 

1.4288 

-0JJ001 

256 - 275 

i.4?sa 

1.4141 

1. 4225 

3.4 

1.4165 

£8 

5.4010 

19 

- 

Italy 

(U 

168834 

-546 

B05 - 903 

1693.50 1532.44 

16S6.19 

-5.4 

170934 

-4.9 

175399 

-3.9 

773 

Luxanteourg 

(LFr) 

36.0545 

-30555 

320 • 770 

36.1800 35 9900 

36.1745 

-49 

303645 

-£4 

369345 

-2-2 

1028 

Netherlands 

(B> 

13438 

-30011 

434 - 444 

1.9497 

1.9412 

1.9470 

-£4 

1.9532 

-19 

1.9624 

-1.0 

103.7 

Norway 

(NKr) 

7.4903 

-0.0117 

833 - 913 

7.5348 

74540 

75CS3 

-2.4 

7.5303 

-2.1 

7.6378 

-2.0 

953 

Portugal 

IE») 

176.700 

*0225 

600 - SCO 

175520 176.4C0 

177.95 

-8.5 

180.19 

-79 

187.7 

-63 

949 

Spain 

(Pta) 

145325 

+0.575 

200 - 450 

145.4=0 145.GC0 

148.105 

-64 

147.345 

-56 

151.41 

-43 

70S 

Sweden 

(SKr) 

8.1889 

-0.0261 

839 - 939 

82263 

3.1480 

52214 

-48 

83651 

-3.7 

£4064 

-27 

B0.7 

Switzerland 

ISFi) 

1.4745 

-0.0055 

740 - 750 

1.4012 

1.4680 

1.4756 

-09 

1.4767 

-aa 

1.4713 

02 

1039 

UK 


1.4880 

*0.0016 

875 - 885 

1.4093 

1.4833 

1.4851 

£4 

1.4804 

29 

1.4887 

13 

91.3 

Ecu 


1.1165 

*0.0003 

162 - 167 

1.1186 

1.1143 

1.1133 

£4 

1.1084 

£9 

1.098 

1.7 

- 

SORT 

Americas 

- 

1J7161 

- 

-1 

- 

" 

" 

• 

" 

" 
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Argentina 

(Peso) 

03979 

-0.0001 

978 - 979 

09979 

0.9978 

- 

- 

- 

- 

- 

• 

- 

Breza 

(Ci) 

347323 

♦S.4Q8 

220 -225 

347.530 347.220 

• 

- 

• 

- 

- 

- 

- 

Canada 

(CS) 

13220 

♦00067 

216 - 224 

1.3230 

12175 

1.3227 

-0.6 

1.3237 

-03 

1327 

-0.4 

865 

Mexico (New Peso) 

3.1050 


040 - 060 

3.1060 

3.1040 

3.1067 

-0.7 

3.1108 

-0.7 

3.125 

-0.6 

- 

USA 

B) 

. 


- 

• 

• 

- 

• 

- 

• 

- 

■ 

103.0 
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AustraSa 

CAS) 

1.4615 

*00064 

609 - 620 

1.4650 

1.4532 

1.4627 

-1.0 

1.4857 

-1.1 

1.4738 

-09 

689 

Hong Kong 

(HKS) 

7.7240 

*0.001 

23S - 245 

7.7248 

7.7230 

7.7275 

-as 

7.7305 

-03 

7.7377 

-03 

- 

India 

(Re) 

313700 

. 

675 - 725 

31.3750 31.3675 

31.45 

-3.1 

31.655 

-3.6 

- 

- 

- 

Japan 

00 

112555 

-0205 

510 - 500 

113.400 1 12450 

11£4S 

08 

112 215 

13 

11039 

£0 

137.6 

Malaysia 

(M3) 

£6310 

♦0.003 

300 • 320 

£6320 

£6205 

2.634 

-1.4 

£642 

-1.7 

£6835 

-29 

- 

New Zealand 

(NZS) 

1.7984 

♦00174 

973 - 995 

18044 

1.7883 

1.7997 

-0.9 

19027 

*1.0 

18109 

-Q.7 

- 

PMtppfnes 

(Peaoj 

27.7000 


000 - 000 

273X0 27 5000 

• 

• 

- 

• 

- 

- 

- 

SautS Arabia 
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3.7500 
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3.7505 

37495 

£7585 

-£7 

3.77 

-2.1 

£79 

-1.1 

to. 

Singapore 

(SS) 

13923 

-0.007 

918 - 928 

1-5998 

1.5910 

1.5906 

1.3 

1.5888 

0.9 

1.5948 

-03 

- 

S Africa (Conk] 

1 (R) 

33985 

♦0.0007 

975 - 995 

3.4020 

3.3975 

3.4148 

-59 

£4438 

-53 

£5507 

-4.5 

- 

S Africa (Fin.) 

«) 

43000 

-OtW75 

950 - 050 

48500 

42900 

4.327 

-7.5 

4.3% 

-79 

- 

- 

- 

South Korea 

(Won) 

813300 

+095 

200 - 400 

814.500 811.600 

8132 

-4.4 

819.8 

-33 

838.3 

-3.1 

- 

Taiwan 

frs) 

28.5550 

-3035 

500 - 600 

28.5700 26 5100 

26.6139 

-2.7 

26.735 

-£7 

- 

- 

- 

Thafand 

m 

253700 

- 

600 - 800 

25.6900 25.5500 

255975 

-1.3 

25945 

-13 

26095 

-2.1 
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CROSS RATES AND DERIVATIVES 


exchange cross rates 

Jane BFr DKr FFr DM 


NKr 


Pta 


SKr 


SPr 


CS 


s 


Batghan 


(BftJ 100 7&73 iaS9 4J2fl 1.943 4684 &392 20.7 8 400.0 40X0 22.70 4.069 1.884 3.668 Z774 312-2 2.466 


F rance 

Germany 


Norway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Canada 

US 


5338 

10 

£748 

2376 

1.038 

2500 

£879 

11.09 

261.6 

215.1 

1£12 

£183 

0.995 

1957 

1.481 

168.7 

1.326 

Ira hind 

£608628 

£782939 

♦0903627 

-3.1B 

8.40 

61.02 

11.43 

10 

2945 

1.186 

2858 

3390 

1298 

2999 

2459 

1335 

£495 

1.137 

2337 

1.632 

1903 

1316 

Netherlands 

£19672 

£17043 

♦090105 

-130 

633 

20.72 

3982 

3.396 

1 

£403 

970.6 

1.117 

4307 

1013 

8331 

4.705 

0347 

0386 

£760 

£575 

84.70 

0315 

Germany 

194964 

194068 

♦090076 

-£46 

5.44 

51.44 

9.636 

8.430 

£482 

1 

2409 

£774 

1099 

25£1 

2073 

1138 

£10* 

0959 

1.888 

1.427 

16£fl 

1378 

Belgium 

403123 

403680 

-09248 

aw 

491 

£135 

£400 

0350 

£103 

0.042 

ioa 

£115 

QA44 

10.46 

8303 

0.485 

£067 

0940 

0.078 

£059 

£665 

0.053 

Fiance 

633883 

638571 

♦£00239 

£72 

431 

1834 

3.474 

3.039 

£895 

0381 

8866 

1 

3964 

9£87 

74.73 

4310 

£758 

£346 

£680 

£514 

5790 

£461 

Denmark 

7.43679 

733S85 

-090766 

1.33 

3.58 

4612 

£013 

7985 

£322 

0.935 

2254 

£595 

10 

2359 

1939 

1032 

1968 

0997 

1.784 

1335 

1503 

1.198 

Portugal 

19£8S4 

197.082 

♦0307 

230 

£70 

20.41 

3923 

3344 

£965 

£397 

9S5.9 

1.100 

4341 

100. 

8234 

4333 

£835 

0380 

£748 

0308 

63.71 

0307 

Spain 

154350 

161.898 

♦1-32 

4.98 

£00 

2491 

4.648 

4907 

1.198 

£482 

1182 

1-338 

5.157 

1213 

100. 

5334 

1.015 

£463 

£910 

£688 

77.47 

0917 







44.05 

8351 

7318 

£126 

08*10 

2063 

£375 

9.154 

2153 

1773 

10 

1901 

£821 

1316 

1322 

137.5 

1994 

NON ERM MEMBERS 





24.45 

4.581 

4907 

1.180 

£475 

1146 

1319 

£082 

119.8 

9654 

5352 

1 

(L456 

0397 

£878 

76.31 

0306 

Greece 

264.513 

279353 

*£738 

5.72 

-0.72 

53.65 

10.05 

£792 

£589 

1943 

2513 

£893 

11-15 

26£9 

2163 

1£18 

£194 

1 

1367 

1.488 

1673 

1333 

Italy 

1793.19 

188031 

-738 

437 

098 

2738 

5.109 

4.470 

1318 

£530 

1278 

1.471 

£689 

133.7 

1099 

£192 

1.115 

0306 

1 

0.758 

85.16 

£678 

UK 

£788749 

£750852 

-0001633 

-439 

1091 


ECU 

Yen per IJUD; 


(S3 36D6 
JYJ 3203 
4025 


6-754 

60.00 

7.539 


5909 

52.49 

6586 


1.740 

1048 

1542 


0701 

0227 

0782 


1689 

15003 

1886 


1544 

1727 

2.170 


7A93 

6857 

8566 


178.7 

1570 

1972 


1455 

1281 

1822 


DanWt Kroner. French Franc, Norwegian Kroner end S n uUm Kronor per 1ft Belgian Frtnc, Escudo. Uro and Prate 


8.185 
72.72 
9.137 
pw 100. 


1.474 

iaio 

1548 


0572 

5570 

0750 


1522 

11.74 

1-478 


1 

8584 

1.118 


112-6 

1000 

125.7 


0898 

7.858 

1 


■ D-MARK FUTURES ((MM) DM 125,000 par DM 


(IMM) Yen 125 par Yon 100 



□pen 

Latest 

Change 

Hkjh 

LOW 

Eat. Yd 

Open hL 


Open 

Latest 

Change 

Ugh 

Low 

Eat voi 

Opffli Int 

Mar 

03715 

03726 

♦09007 

03736 

03708 

43302 

136347 

Mar 

£8878 

03894 

+0.0016 

03815 

Q.B835 

21,064 

99,468 

Jun 

£5701 

£5700 

*0.0009 

£5702 

0.5700 

266 

6,120 

Jun 

£8825 

03926 

+£0011 

03952 

0.8820 

111 

4339 

Sep 

_ 

" 

_ 

" 

_ 

" 

_ 

Sep 

“ 

“ 

“ 

" 

" 

“ 

" 

■ SWISS FRANC FUTURES (IMM) SFr 125900 per SFr 



■ STKMJNO nJTIins (IMM) £62300 per £ 




Mar 

£6750 

0.6787 

♦£0039 

£6803 

£6738 

17.454 

47311 

Mar 

1.4812 

1.4816 

_ 

1.4838 

1.4772 

11,739 

27304 

Jun 

£6776 

0.6785 

+0.0055 

0.6600 

£0776 

39 

318 

Jun 

1.4770 

1.4758 

♦09014 

1.4770 

1.4754 

5 

917 

Sep 

- 

- 

- 

- 

- 

- 

- 

Sep 

- 

14720 

- 

1.4720 

1.4710 

4 

8 









Dec 

- 

14700 

- 

1.4700 

1.4884 

9 
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EMS EUROPEAN CURRENCY UNIT RATES 

Jan 6 Ecu can. Rale Change % *7- from % spread Otv. 

rates agahtti Ecu on day can, rate v weakest Ind. 
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-15 

-35 
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+5 618 3BB 
-is an) aha 
+10 19201028 
-ID 2.070 1000 
-12 705 185 
+51040 Efffl 
-B 709 350 

— 10601000 
+30 1*4101000 
-12 723 665 

-6 770 569 
+501*430 034 
+6 777 388 
+61030 769 
-4 432 271 
+40 20301080 
+5 60* 402 
+10 10801010 
+1 852 410 
+15 902 520 
+70 3000 2,600 
+10 10101010 
+6 590 297 
-10 10J .J 745 
-4 43B 295 

— 676 400 
+ 12 601 281 

+1 475 264 

+6 438 223 
+231.160 700 

— 1,360 850 

+20 1020 881 
-21 875 715 

+19 831 4B7 
+20 20001050 
-30 10901,180 

-8 1JI0 TBS 
-10 10*0 885 
-70 20801070 
-10 1.7201050 
-S 583 335 
+10 910 658 
+14 1.050 840 
+401020 664 
-20 1020 916 
-9 TDI 507 
+11JM 820 

— 1070 720 
*6 787 395 
-6 732 425 


W Min 706 -02 706 404 10 ... 1018280 CmpMta 

WrtfHd 60S +03 fl.10 405 1.4 

Warn? JL77 - 2S? S0b 60 — 

munc 401 +02 400 2.75 10 60 

vt&wffl <35 - 405 306 10 - 

Wham TUB + £32 200 10 — 


350000 GcraOp 
““ CetfS 


- - HONG KONG (Jan 6 / HJUS) 


CSuyP 


1M0 

5600 

1400 


cnohna 4505 

Chum 51 

OWr 8800 
Chfta 10 


cacP 

CAM 

DFOnn 


HSBC 


08 
10 

— ~ HenLnd 


2B0D 

18.70 

15.10 

6.75 

3875 

109 


It+ngO 1900 

1100 
8.10 
51 


KKChO 23.10 
HKStlHI 1300 

HK Mr 49JO 

l« Eta 28.40 

KKLana 2800 
mm 2&40id 
Iff Tel 15.70 


HSQWl 

Hutcnw 


JarbiU 

JUam 


80S 
37 

29 

1200 
7400 

3405 

KM BUS 2400 


MandOr 

NeaAMd 

RBOvA 

SH(Pr 


11 

37 

38 

6800 


StowBr 1600 
SlwtE 80S 


SfenO 

SChMP 

SrttCo 

SwbaP 

SwKbP 


1400 

402 

600 

84 

10.30 

3400 


WtUft 
WMock 2000 
WtacOn 14.90 
Wtasar 1500 


-00 13.90 8.15 
-300 620027.75 
-.901500 <50 
-2.75 491600 

-3 572675 

-1 6800 31 

-00 13 300 

-1.70 27001810 
-38 181505 

-G0 1500 10 
- 65 7.45 202 
-1 431470 

-6 1175XL50 
+1.70 2100 800 
-4 7700 40 

-001100 60S 
-05 80S 1 M 

-5 68001400 

-200 280013.40 
-.SO 1600 5.45 
-2JO 52 20 

—206 33.23 IS 
-205 31 11.70 

-02 29.70 80S 
-1 18 9 

-£5 1000 405 
-2.75 40051400 
-205 31 12.10 

-.1800 8.30 
-8 B341.75 

-205 3C0O190Q 
+00 25 8 75 

-00 1100 6-75 
-8 43 16 

-1-50 381890 

-600 7300 2405 
-00 1800 6.86 
-J5 695 107 
-.40 15J0 7.B5 
-.17 505 307 
-40 700 208 
-400 70002670 
-00 11.10 400 
-00 85.75 11 M 
-200 37 15 

-100 2200 650 
-1 JO 1800 700 
-1 160010.10 


2.7110 
10 40.1 
30 _. 
10 — 
20 47.7 
20 669 

10 Z 

5.0 16J 
00 _ 
10 _ 
10 _ 
1.6 _ 
20 580 
20 27 J 
30 2.B 

3.1 _. 

4.1 — 
10 340 
10 B0 
10 340 
20 — 
m ■ _ 

20 31.6 
30 ... 
30 _ 
10 — 
20 _ 
00 _ 
03 __ 
03 .. 
2-7 38.3 
0.5 _ 
20 _ 
— 66.7 
23 _ 
1.9 56.4 
10190 
80 460 

8.1 _ 
43 _ 
10 23-0 
2.0 150 
10 .. 
10 .... 


HALAVStA (Jan 6 / MYR) 


Daustd 032 -.03 800 200 1 4 

Santas 34 —4 391300 0.7 

HLDM 2100 +.10 23 6JU 04 

■rank 1700 -1.40 1020 5.70 10 

Hamm 6.40 -.10 6 209 10 

AfciPup 705 -00 70S 105 OJ 

raa gjo _ 5.30 100 i.o 

SaneO 700 -05 70S 4.18 20 


_ _ SNfiAP06E(Jan6/SS) 


10 — 
ij Z 


DBS 

1£40 

-.30 12.70 800 

10 


Fr&lfr 

1700 

_190O 10 

£7 


EMfFVta 

320 

+02 300 271 

£7 


MavPar 

302 

-.08 4 200 

20 

.... 

mcfrqp 

AOS 

+.10 7.15 5.40 

1.7 

„„ 

Keof.fi 

11.70 

-00 1200 600 

10 

. 

0C8C 

17 

-100 1800 9.45 

00 

■■ 

0L» 

I» 

+.05 B.70 4 08 

10 


S/Ulf 

-100 1300 8.45 

10 

—I. 

SPraM 

1500 

-20 18 £40 

20 



S-preT 

3.76 

— 5 3.70 

._ 


Strait 

402 

-04 404 £08 

30 

... 

TatLaa 

5 

— 5.15 £45 

10 


1109 

11 JO 

-00 1210 505 

10 




10 ._ 

00 52-7 


NORTH AMERICA 


TORONTO (Jffl 6/ Can S) 
4 pm dose 


10 Z AUSTRALIA Uan G / AustS) 




bimtl 

Boon 


“ sanZHtt0»(Jar B/Frs.) 


„ 3,77010TB 

Z^oaS 

_ 4,4662019 

—liffoajso 30 
“ 377^1 


= 1 WB H z 


_ 1034 675 __ 

« z 

' ^.1 1060 5080 ... 


AdfaBr 
Ak40r 
AIliLRCi 
Bat Ro 
89* 
B«Ag 
CS Br 
CtwBr 

ObaRB 

BihBr 

Hwla 

FtectiB 

FftnBr 

HKtakfl 


237 

858 

«5B 

2050 

1.1S 

210 

740 

950 

929 

4,180 

1075 

1025 

2.730 



+29 2438400 — 
-7 682 38S 10 
-3 684 377 1 0 
-100 20001050 1.1 
+22 1.128 688 — 
+« 210 136 _ 
-4 758 372 — 
-3 0S5 612 10 
-8 931 581 10 
-10 40502080 ZS 
— 20401000 .... 
+76 1030 819 30 
+10 2.7301073 20 
+33 9B0 514 10 
-6 637 370 U 
-15 990 S35 — 
-Z 105 100 — 
+1 938 «6 10 

+201098 485 20 
+1710151013 10 
+1 14267.75 — 
+35 1.4801.130 40 
+50 50002030 
+10 242 191 50 




+03 400 3*45 
-.14 1006 7.48 
+05 800 305 
-08 12.62 B.SO 
+02 205 104 
-07 5.10 205 
-04 400 200 
+ 2.10 1.45 
... 1804 1258 
—03 336 2.42 
- 435 2.80 
*01 080 008 
_ 17.04 11 JO 
+.01 000 0.44 
-.01 1.18 007 
-02 400 305 
-03 5 302 

♦08 10101208 
-08 284 202 
+04 300 108 


<090 

1.060 


+ TOV 
+40 22501,410 
-14 1.060 
... 852 . 

*11 737 475 

+101.100 800 
-12 577 316 
+61.110 516 
+« 988 691 
-1.310 895 
-10 1J57D 964 
+17 894 459 


!f za 
r. = a® JI 1 

Emafl 

1 sr 


_ Ftenc 


— _ GrtYTr 
1J _ BOAiO 

z ::: SE» 


-SB 6.1504J50 OJ __ Highs 
— 1030103) 10 — HrnstkG 
-14 930 600 _ — IOAib 

-40 4.3002180 00 484 KklSIn 
-3 594 410 _ „ LandLa 


-0211.80 870 
-.11 5.87 4*42 
+06 4 46 3 

-02 1000 505 
+06 1.46 0.75 
♦03 0.72 003 
+05 5. TO 202 
+08 108 1.10 
+01 1 14 008 
-.13 3.42 109 

_ 190 105 
-05 100 1.11 
+ 205 208 
-07 3+5 £03 
+08 13* 003 
♦03 1.76 1.40 

— 2.79 205 

— 202 068 
+.05 2.60 0.70 
+.161000 5.70 2040*4 
-.03 0*413 14B 70 
+.02 1900 1348 40 340 


10 — 
XI 3X7 
0.0 — 
20 430 
27 — 
<1 — 
30 — 

<4 80 
20 270 
3*4 8*4 
<2 — 

4~4 330 
30 — 
70 — 
3J22.T 
4*4 200 
3.1 — 

20 Z 
1.8 ... 
30 .... 
10 ... 
40 — 

20 — 

40 240 

Z 1 10 
10 
XI 

<3 _ 
70 130 
40 
20 20 
60 ... 
4.8 80 
23 „ 


rachn ahit. 
297241 Ann&iO 
70201 ACcaa 
148054 TflXaE 
1500 AIDMfl 
682542 AktaM 
300644 mean 
278100 AtcoO 
24445 BCSinA 
72144 BCTd 
500159 BCE 
1095 BCE Mb 
188700 Batayl 
9520 BGR A 
9345 Bnrnk 
665255 BkMort 
719150 HkNoifi* 
1400 BlDChP 
231218 BmbdrB 
86321 BcmVW 
E02B060 Bmtaa 
7922 BraoiA 
8918 Bmcor 
385301 CAE 
■ TOKYO - 


16)+ ic’« 

TB — >»£18Ji 17A, 
5U a3,SSU 5 

2914 +^tiS%29l« 
401, aM>«39H 

16*i flfllj 15*4 

10 >z i-USIDh IOI 4 

2 S 1 t +>»fiS& 25 
131* . . 113*2 


-12*13^124. 
204* COfZOl* 

137, 514 13Ai 

46 -* 48 44 
18*2 +l*51W| IBIf 
24 >4 +*4aOA24% 
7 -HS7H 7 
ACTIVE STOCKS: 



500 

4505 0 CznpOB 
803811 Conor 
12882 QmfcSn* 
9307 Csneco 
224182 Contain 
1 19076 CarOcc 
1ZS6870 CanPsc 
414 CWI1V 
163110 GaniiA 
47140 ConLltA 
34299 Carina 
0080 Cater 
1 68685 CanPtf 
26079 DmTng 
7550 Canfian 
225 Cetan 
141 CTOCao 
97580 CtaeOd 
112134 Qoiwn 
194940 CurMS 
5100 Goran 
158849 CrfeanX 
10000 OeranA 
77514 Denan 
394050 MSCO 
20331 DntUnT 
1246GB Daiaar 
200 CMtalA 
2*036 Dim&A 
23800 Emobn 
114014 EcnoB 
17554 Ernes 
200500 Eurfln 
470250 m 
202439 Hntn 
1B87D F8MA> 

1200 Fonts 
139878 PrNav 
5100 Fan nv 
8241 7B FeunA 
794450 4 Seam 
167200 Gbamt 
99758 Groms 
IMA emui 
900 OW1M 
1303800 GeacC 
10300 GndiA 
73273 

1352S 0dSJT 
181949 GUIC 
1700 HarSiA 
210 HudBMS 
Z7S HewKSa 
899Z5 Haeaui 
48820 HerotoG 
5015O Minor 

57761 Hm 01 
33860 Horahm 
205224 HufflayK 
93569 bnaaco 
191408 ImpOB 
295464 taco 
950 hdMur 
1000 Hero 
2X0200 brtPta 
11 2896 tntavP 
29300 ImrjtGt 
46303 tract* 

25136 Jmucti 
250 KorAd 
225 Liana 
X2DD Lsuittt 
67676 Laban 
1261130 LarMta 
17725 LdawA 
374916 LOtnrS 
1510 LsmMOA 
07305 LDbtaw 
MSTJOT MadBc 
40000 uaUb 

aim mdsb 

61400 Mscoch 
294508 MaNnHk 
671088 UacillB 
73552 MaumAx 
5715 ^DFtf 
8587 MarTgt 
1976890 Mnn4 
91567 uknvai 
443300 met 
60385 MotanA 
84670 Moon 
3000 Mmols 
730485 NafflkC 
169873 NhUOD 
21100 NonoA 
29167B NrodaF 
416757 NmoaM 
366775 HorcnE 
268586 NDiTel 
794707 Nora 
450406 Nohd 
31100 Numf 
8O05O Onex > 

40484 OanawA 

527580 PWACp 
80300 PtanMI 
587980 Paco P 
35650 PepnA 
25550 PDTCnP 
91545 Pwam 
285075 PmCun 
514990 PMEn 
653937 PIQome 
55254 PawiCp 
7750 Pamflfl* 

2100 (MyrttV 
300 RabnS 
£9100 Rotarm 
163300 RngOfl 
2604 RKdBt 
224274 RenEn 
328351 Repap 
297027 Wool 
107415 RtaUg 
700338 BogCmB 
Thursday, January G, 


04 +4 84 68 
500*121* 500 500 
T*m +mr*a TH 
290 +10 290 237 
ZT< +31031)2831 
18 -mill, 18 
29ta +)jd»‘i Mb 
3£7, 333 32m 


311, +11,011, 301, 
22Ji. +7,322 It 21^ 
ir>* 317W 171* 


1? 

a 

42L, 

IBa 

153 

34% 

6T 1 * 

32 


+HSCh 42 
+«**1« 197, 
+5 153 1EO 

- 3J 


-3 3! 

405 +15 416 ... 

+jSsa^27j{ 

255 -2S 275 255 
0>2 +*a*e=a 6% 
24*2 +h 74**241* 
5*. -lauS56 il* 

m -x, 1^4235* 

BJj +1,981, 9H 
0% -1, 39 
45 S45 45 

9 % wnp, 

17< +*,3171, 17*8 
18% +>21*19 10 

0 *U SO 8% 
40% MM, 40% 
325 -75 400 323 

n ** ->*smiii*a 
9Lt +-’+idSl) W* 
12% +iaJi2%tfirf 
10 -4, *101, 9% 
400 -15 400 345 
22% 82322% 

6 SO 0 
17 +% 51718% 
20'« WVM 1 , 
441* -2% 4644*2 

191* +l*S19*a 18% 
465 -6 47D 455 
ID** 510% 10>* 
490 490 470 

at +4, S3fl 28 
16% +SuS17 1G>, 
15), -1,515), 14% 
14 +% 51413% 
18% +1,518% 18 
20% -%S20>| 20 

40% +%KSft35% 

S 5 ; -*g« 

7% 57% 7% 

10% -1*101* 10 
31% — %S32% 31% 
22% -%S£2%22% 
6 Sb 5% 
19% -%«9%1B% 
24 524 23% 

30% ISIM.30% 

16% +%518%181i 


262054 


267, 

191396 

Fttjtiak 

5% 



10% 

51*50 

SNC 

19 

55000 


191* 

6452 


10% 

506511 

Seeoffl 

M% 

4578 

Swoh 

9% 

310010 

70345 

Se«rm 

SaanC 


2968 

EndA 

3744 

30*743 

SMdG 

11% 

55700 

SHI Sy 

8% 



17% 

11007 

SparAe 

10% 

1 137530 

SHkta 

9 

45769 

TretrO 

23% 

173905 

TfllaF 

30% 

677039 

TOCKB 

24% 

25730 

Tetft 

20% 

=80016 

Tama 

15^ 

426671 


Ifl^l 

13146H 

TorOom 

21% 

127842 

TracnPc 

10% 

171470 

Tire* 

15% 

114710 


15% 

170450 

InecA 

105 

98450 

UAPA 

23 

1513 

UCoro 

36% 

3737 

IMDam 

25 

aoo 

Unset 


21MD 

Vk*n> 

10“, 



ie 

267093 

wratra 

21% 

207470 

WeetaS 

39 


^4 


+%*»% 38 

+%US10 0% 
537% 37% 

+%ffn%n% 

— % 59% 91* 

♦llSwt 18% 


515% 16 
+%ei%21% 
519% 19% 
515% IS 
+% 51615% 
-3 110 102 
123% 23 
+%sm38% 
+%U5SE 26 
57% 7% 
-%I1I%10% 
—1,516), 18 
121 % 21 % 
39 -1 54037% 


MONTREAL (Jan G / Can S] 

4pm dose 


51073b 

40505 

79384 

134033 

50 

600 

11730 

35950 

706580 

100 

17297 

20353 


BntmlB 

BMCnP 

Camnu 

CtcsdB 

CnMwc 

BTC B 

JCoutu 

MOW* 

NatSkC 

OOCUA 

UM 

Mdtm 


20% 


w -dCdK 

-%S13% 12% 
+1z«71%20% 
-%oT% 7% 
113% 13% 
+%S9% 9% 

11 51110% 

12 K17>| 12 

10 W, *%S1D%10% 

16 £18 18 
7% +%S7% 7% 
24% -%S»%23% 


13% 

9% 


AFRICA 

SMITH AFRICA (Jan G / Rand) 


*118% 18% 
.122% 22% 
111% 11% 


-% S10 9% 
510 9% 
513% 10% 

-%££?$ 
_ 19 8% 

12% +%512% 12% 

39 +1 3B 38 

2b 3&2b 

^ d: ^ 12 ^ 

241* +%C4%24% 
11% -1,511% 10% 
15% +%oSlsC IS 

2&)« t%*26% 26 

100 160 160 
10% +%S10%10>] 
82% +2%5KM* 80% 
7 57 7 

17 +% 51716% 

* aa* 

* SB’S 

17% +%5I7% 17 
71 ->,521% 21 
123 +12 129 111 

40 -4 44 40 

9% +% S10 9% 
370 +20 375 3BO 

41+1% 54139% 
31>* +1,131% 30% 
12% +4*512% 12% 
8% -% 57 9% 
35% +J*MJ5%34% 
21 1* -) S SZ1%21% 
34% -1*053534% 

18 51616% 

23% E3%23% 

99>*-2l*fimfl9l* 

8% +%SB% 0*5 

395 410 395 

19 +% 51916% 

22% +%*22 , j£2% 

2t»« -%5K% 21% 
1994 


FrSdfta 


ABSA 8.90 
AEd 1700 
tuned 93.50 
Arocut 118 
AngAm 226 
Arogoid 418 
AngvM 112 
Bflowfl 55.75 
Baan 29 
Buffet 54 
CNAGal 3 75 
DeBCwi 10700 
DaUkr X25d 
Difufn 570518 
EfBO ID 

EtandG 29.50 
37 
fl5.W 
FfflgU 7600 
Gancor 040 
BF5A 113 
Haroiny 25.50 
Hntai 28.50 
Htratd 20 
ISCOfl 2.48 
jd aa 

ram, 79 
HoolG 560OSI 
LbUe 00 
MMhld 43 
Kedeu 29 
PaiabM 6250 
PramGp 67 
RaKfln 50.75 
RmtuGp 3500 
Antrim 24 
Ruaft 84.50 
Saffian 91 
Stance 15.75 
SABrew 9450 
SAMflAm 29 
son 158 
TlgOat E2.75 
TngHU 29.50 
vnaala 478 
Wflrea 39 
WDeep 206 
wtiun 74 


+ /- Mpb inr YU PIC 

— 10.50 TU 4 9 — 
— 1700 5.60 3J — 

— 140 85 32 

+3 11B 79 30 

-7002300086.75 10 - 

-2*1X35 130 15 — 
-3 11574.75 09 — 

+J5S7JS 38 3 0 _. 
-00 3400 6.75 £7 — 
-1 80 IS 50 _. 

-05 32.75 3 J5 - .. 

-.50106505700 00 .... 
-001125 200 1 1 
-00 64 502905 20 — 
-1 1300 150 50 _ 
-1 3800 B.50 £0 — 
+00 5331.50 4.2 ... 

_ 05.50 0400 a» _. 
-325 79 22 11 — 

— 12.35 505 40 — 
-3 115 S3 10 — 

+00 26 5.75 — — 

-1 2000 600 10 _ 

— 20 80S 22 — 

- 02 200 0.62 2.4 ... 

— 00 TO 10 _ 

._ 81 2425 31 

-1JS 65 24 10 

+1 805600 1.7 — 

.._ 46 35 X2 — 

-00 2800 1605 £0 — 

+1 82 51 60 ... 

+00 67 47 _ _ 

-1.75 51.75 11 £9 ._ 

+ 00 35 55 23 JO 1.0 _. 
—.75 2400 1600 1.1 — 

-00 6557.75 2.0 

-1 100 87 £6 '_ 

-.101X751100 80 
_ 98 5* 2.7 ™. 

30 17 1.7 __ 

-2 1593400 10 _. 
-25 52.75 37 10 _ 

31 1725 £5 
48413650 £3 _ 
42 1.00 ~ 

2104X60 1.5 ._ 
74 £4 £7 .... 


-12 

-.75 

-6 

-8 


RwacpjwcyTjrai 


IBTB ■ Pika , oa B id nag* n » aue fedoata a 
Mnttd Ktunfld at at nasty latf badM 
[TOR IUeAjms ant bB9H U> Itta WBl JOB 1 
IBID. ( Datings nrsceaOal 16 b iMhnd c b 
ntabaia v Ex ngftb. a Ex afL 

FT FREE ANNUAL RS>OR75 SERVICE 
Ha can oopta Op suiva mut lapar tf cmamei 
aaanM wan « . Hng 001 7» l»70 or (a 081 TJO 
3KI qwdrpFl Jam I» atag *m usOk 1*. At 
+44 II 77D IB7D a Oi +44 01 770 3822. mtug H 
JU»4 Tla knn ■« be gen an t, no) Mrtng m- 
a fetng p)M mratar a sens FT Mr m sag yar 
POO COB, 



Stocks 

Closing 

Change 


Stocks 

Closing 

Change 


Traded 

Prices 

on day 


Traded 

Prices 

on day 

Fujitsu . 

11 . 2 m 

870 

+4 

Sharp 

5.4m 

1.590 

+10 

Isuzu Motor — „ 

6.3m 

385 

-10 

Sumitomo Mt Min .... 

5.0m 

272 

+8 

Oki Electric Ind 

6d2m 

358 

-1Z 

Matsushita Ml Ind — 

4.4m 

1.530 

-20 

Hanwa 

6.1m 

520 

-15 

Furukawn EteC ... 

4.1m 

587 

+34 

Fiiikura 

5.7m 

811 

+47 

NEC 

4,0m 

BOG 

+14 


z z 


-SO 10301.100 
+13 481 302 
♦15 445 281 
-10 389 273 
-5 009 580 
-0 no 481 
-21,110 760 
+70 20401036 
+« 895 E40 
+20 1.4901,110 
+1 374 240 

+23 1.030 540 
+30 20501.490 
-60 £7902,150 




w 

577 

♦6 023 540 

IJ 



202 


3 

?AS 





2010 

_ £0801010 




200 


£90 

101 

10 7U0 


mmr 

PraniM 

408 

+3 583 350 

12 


1 ' 1 J 

£45 

+0/ 

8./U 

6.15 

36 240 

ILK 

... 

Renown 

470 

+ 14 699 403 

10 

>rp . 

B i 1 - • IjH 

3.85 

-.0* 

4.15 

105 

32 


00 


ftcofi 

755 

-2 837 527 



wzrwm 

1248 

+.08 13.14 

735 

AO 140 



Rotan 


-30 J.4301J90 




737 


7.43 

2 

1.7 


00 


Royal 

1090 

-* 1090 680 

_ 


NmuCp 

900 

-.111 

12 

675 

03 

00 


■■ti 

Ryom 

450 

-11 690 422 

„ a. 



3MTW+ 

5.64 

-.06 
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w. w s» 

Bta %■ I UK. »tt Law 


^igisr 

22 % 

. ‘ -Id 56 37ft StaUPaper 
< i) 3r%2S*SUHUJ» 

. ! i as ream - ■ 
v «Ji qftSMwap 


*2 12%S»W 

ft nsubt 
*4 40ftSSB*C«p 
Sig5s8*tm • .. 

MX UmM . 
<91 kMofnir 

Sl%Sci«FI : 
BftScNta .. 
raft schw*#) 
8$ Santoer 
17% WM 
BftScstnan ' 

•> -. 41$ 

28ft 14% ScoddrtiteF 
Tift TftSaxttMa# 
-. /* . 3lftW%B*CnB 
. “ i 1? IS SMC1.4625 

, /• 30% Z4ft Seven 

tfj i5SaosuiEn 
- ffi TISaWMr 

i ' I & if^ ioJfCT sa ; 

.• M i 35 20Saaaamal 

. i 34ft US*)®* 

35i7%Sequ*B ■ 
2B$17$eereCp 
! "•? 31 17% Sutter 

. 7 25ft 14% Stow W - 
■.• 4> _ 


. 36% 17$ Stamam 
w$ lOftStabrWB 
85 'b 48SHBTT 
37ft2B$awff 
25$ 16ft tans* 
2«$ isSgStaMa ;- 
22% iftStonte 
«V 

ra^sr 

iSft 10% Star 
10$ 7Sfcrier 
23 16ft9qtnt 
4% SSL Ml 
7% 3%SndnCarD 
lift 7% Smarm 
36% 27$ SKBetoX 
34$25%SKBEqll 
37% lflSmBteW 
32% 20% Snucksr J • 
<4% aft amour 
23 losnyda-oa 

29% IGftSatottOi 
T A SWOT 0 
33% 2141 ami •• 
50% 32 Sony " 

17% IfftSodidiys 
48% 42% Sana Cm 

S 33$SadMtoSK 

2l%S8vknM 

9% SIMM) 

23*2 16% SMMCp . 
<7% 3760*01 ■; 

35% 31% ojhmge 
3B$33$SNETal - 
37% 13% SM/k 
IBft 13%S0U»lWGlB 
21% 12 SaUtiWEogy 
33% 29% SooBfflWSr 
11% 7$ Spain Find 
7% 5SPB1MQ) 


21% 15% SptasD 
48 33ft Suing 
40% 25% Sprint 
18% 15SPX 
32% 13 SSI Comm 

26% 13ft Sid Motor 

11% 6%smncu 

38% 25% SUM 
27% IBft StaPjtoi 
34% 26% Statu IH 
<7% 37% SW* 
2fift 22% Stmit . 
12% 10$ State Had 
32% IBftSklftdBk 
9% 6% StorigBop 
5 3$ Mu 


10% 6»snmi 

30% ZlftStoneMM) 
19% 6% Stone Cut 
28% 1 6% SMp Shop 


“is , a%§£? BP 

43 lBSUTdl 
41% 20% SlnflD* , 
23ft 12ft Stridefitt . 
32 18% SumRgv 

6JEJ 3%amSH 
11% 9%s»0kA 
4% 3SB>Ot»B - 
B% SStnEoeigy 
«% 27% Saw 
44% 35SnUr ; 
8% iftSottfetfl 
»% /.ta** 
43% 41% Sum 
14 9% S»gw Food 
«$ raft Superior 
37% 2S%Sqnl 
28% USugCn 

23 13% SUM im» . 
18% 11% SyoMTec 
11% BSymQxp 
20% isSynoweFn 
23% ISSyntra 
31 22% Sysco 
12% 7%SfftmOt 


n 86 25% 

OJB 28 27 820 17$ 
SS 1463 20% 
> TEW 4% 

0» 0.427 1 30 51% 
1.78 W 11 24 26% 

• M0 12 14 - 6D1 . 88 
9 396 7% 

. 1.40 2S 10 7682 ffl 
0.55 43 828 13 

OB4 16 11 1587 40% 
. 168 82 12 538 24% 
040 82 48 10 1% 
160M53ZD 389 9% 
260 7.1 18 91- 39$ 
910 84 96786023% 
84* 26 17 4883 24% 
874 5613 171 48% 
. L42 7.1 13 5552 20% 
29122S 37% 
160 26 16 2735 69 

, iJa 20 234860 80% 
060. 07 14 1821 31 

98 60 B$ 
012 0.4 SO 590 33% 

am or m ia 14% 

060 13 26 260*1)41$ 
OZ7 16 330 28% 

018 16 772 10% 

0.70 36 B Z 18% 
1.48 9.1 ■ 3 16% 

858 26 35 4048 27% 
49 383 28% 
" ‘ M 155 30% 

160 3.0 311140 54 

.664 86 134 13% 

660 06 35 657 34% 
060 16 7 10 32% 

060 1.5 17 4 33 

042 .1.7 201080 25% 
092 36 14 514 27 

MS 06 29Z1B3 23% 
060 36 20 2880 22% 
026 16 32 <7 14% 
C87 36 211038(66% 
050 16 181079 34 

18 1788 24% 
am 06 79 1073 17% 
' 1.12 56 17 348 20 

3 107 0% 

160 2.7 131482 n37 

. 33 8472 24% 

168 86 20 232 12% 
am 17 86 95 9% 
048 26 19 178 21% 
068 1.7 13 zlOO 3% 
031 3.1 21 687 B% 
29 848 9 

004 12 14 20 29% 
094 16 2906 27% 

052 26 12 682 21% 
048 2.1 17 78 22% 
168 2.7 28 1070 40% 
064 16 24 2110 19% 
28 1001 27% 
0 50 % 

168 18 9 5139 29% 
047 09 88 618 aSl 
024 16 W- 677 17% 
360 02 34 44 

260 5.7 2100 43% 

1.44 01 14 23 23% 
OSO 2.1 12 136 24% 
068.14 9 in 20% 
IK 51 41 3074 43% 

161 46 18 173 32% 

128. 56 13 .710 35% 
004- 01 38 3375 37 

078 46 18 38 «% 
044 1.4 16 174 17% 
220 72 12 12S2 30% 
046-46 4» 11% 

\ 11 25 6% 

012 07 - . 8 17 

160 32 14 187 37% 
tOO 11 234836' 33% 
040 14 21 394 17% 
040 26 10 77' 15% 
032. 12' 18 254 2S% 
012 1.11531350 10% 
064 16 15 71 35% 
082 14 17 158 27% 
160 36 20 216 33% 
160 12 18 1282 43 

068 .26 22 27 24% 
088 72 ' 21 11% 

068. 26 8 772 28% 
020 24 7 3 7 7% 
066 16 42 833 4% 
15 238r 30% 
0.12 .T2 5 30 10 

090 22 82 .11 27% 
071 66 .24093 11% 
.. 18 646 21% 
064 54 15 133 14% 
. . 11 3155 32 

14 487 31% 
038 12 IB 19J8 17% 
160 4413 108 -24% 
OLM 76 1 17 4 

.1.10 106- TO 48 10% 

011 IT 1 54 -4% 

072107 46 82 6% 
040 16 14 908 40% 
L2Q 26 16 . 242 42V 
1.18118 84 8% 

■ -5104. 6 

148 26 121197 45% 

036 18 15 355. 13% 

012 03 33 875 45% 

088 26 151942 U38 
0» 16 18 15M'10% 
066-04 138 21% 

27 478 18% 
12 » 9% 

037 2.1.17. 146 18% 
164, 06 8 7395 16% 
866 16 25 2939 28% 

8 285 10% 


24% 25% 
!7V 17V 
20 20 % 

m 23 

s»-i 

46% 46% 
23% 23% 

<5 


13% 14%TNPEt«mp 1.63 96 31 103 17% 
70% 52% TW 168 17 K 1184 0% 


22% 22% 

2D. 20 
38 38 

63 63 

as 

33^2 33% 
14 14 

40% 41% 
27% 27% 
1«( 10% 
18% 18% 
TB% V&a 

i% 1% 

- 30 30 

52% 53% 
13%. 13*2 : 

32% 32% 
33 33 

25% 25% 

sa 
21 % 22 
14% 14% 
65% 66% • 
33% 33% 
24% 24% 
16% 18% 

$:§ 

T2% 12V 
9% 9% 

21 ^ 
u 

28V 28V 
20V 21 

21% 21% 
afti 40% 
18% ift 
28 V 27% 


23% 23% 
23% 24 

20 % 20 % 

it 3: 

35 3S 
17% 17% 

SS 

ft 8% 

. IT 17 
37% 37% 
32% 32% 


25% SVRModd 010 16 B 8389 ft ft 

39% 17%T«Mtifd 3238 37% 35% 

9 3%T»gyM OC 03 51 270 6% 6% 

14% 8%I*jPt IJ» 86 15 12% 12 

B5 39%TmM> 168 3J 20 1032 44% 43% 

18% 8% Tandam £3572 11% 11% 

50% 24%Ta^f 0.60 162B7D33 47% 45% 

13% n% Taras Hun 073 81 79 12% 11% 

S$20%TKOEnBg 098 4.4 16 731 22% 21% 

27% 20% Sorb OBO 1* 14 1379 24% 

5 1%TU*m 18 30 3% 3% 

27% 18%Td*n 060 3.1 21 28 25% 

4ft23%T*&pSA 162 4.1 7 1259 3^2 39% 

67%44%Takm 090 Ui*WHSieft 67% 

52% 37% TmpW 1.00 16 34 2898 u54% 52% 

28% iftTeqtfaiacx 017 06 881 27 28*2 

ft 7%iflflmaa*K072 oo 99 b% 8 

9 7% TanpS9Fd 060 76 954 7% 7% 

65 38%7ma 160 36 26 4352 54 63 

f Z1%T0ppcnPm 268 01 11 97 2ft 

13l0ia0f» 32 1053 2ft 26% 

8% Tarn 066 0$ 0 130 ft ft 
3% Tens brio 006 1.1 25 3191 7% 7% 

3TBMTO 1 1112 ft 5% 

68% 57% Tuxo 360 4.9 15 B556 6ft 6S% 

5ft 50%TBOCOC 3100 54 18 51% 51 

3ft 21% TnatM 020 07 38 206 30% 

84% 4ft TldKt 072 1.1 1513*00 68% 67% 

1ft 16% Tata FIB 040 21 23 12 19 16% 

49% 41%T£jg 108 74 1924018 40%d30% 

11% 8%T«6PI 1.10116 12 10 09% 

8 3% Terfl Imt 1.10276 4 104 4 3% 

58% 40% Tamm 164 2.1 14 1402 u59% 5ft 
4V 3%Thacte^t 66 27 4% 4 

24 10% Thai C&p 030 1.4 843 23% 22 

37%18%TWRnt 087 15 1550 35% 34 

43% 31% ItaUOBK 012 03 23 454 41% 40% 

28% 15% THgtol 088 16 8 118 28% 25 

72 S7Tha«B 264 18 T9 285 59% 5ft 

14 ftTtansiod (WO 26 35 I25tri4% 13% 
34% T7%ThoonoBM 240 04 13 ® 31% 30% 

27 16%TkMr 0.40 10 38 190B 2ft 20% 

3a24%T1tay 028 09 25 162 31% 31% 

54% 49% T10MML7S 468 04 3204 5ft 52% 

4ft 24% TmWWa 032 08 3521488 41% 38% 


m w at 

nr % e tto* Ugo um 

63 06 31 103 17% 17 

68 17 28 1184 63% 69% 
lIO 12 B 8389 8% B% 


23 

BV 

12 % 

43% -h 

1ft % 

4ft 1% 
13 -% 
21% ft 
24% *i 


206 30% 3ft 30% 

1400 68% 67% 8ft 
12 19 16% 16% 


032 08 3521488 41 
1.08 36 58 4444 U35 
160 18 88 2B73U35 


13% 1ft Titan Pf 160 86 12 11% 1l5 

6 4 ToddStp 2 42 4% M 

14 6%TUtanCo 05B 4J 5 221 13% 12% 
28 25% TtadEZSI 181 105 4 28% 26% 

17% aVToiaos 21 1275 ul8 17% 

83% B*i 2 T006toa 033 06 21 (2 73% 72 

64% 41%Tdmk 1.12 05 121407 45% 44% 

28 1ft TcnGtrp 048 1.7 22 158 27% 27 

32% 18% Tosco OBO 1.8 I1 1004 31% 30% 

33 14% ToOtSy* 014 0 9 42 10 28 26 

42% 32%Ty5flUs 2412620 38% 3ft 

3 1 % Trammel Cr 018 OO 0 88 2% 2 

20% 24% Trsmambc 163 76 11 48 S% 25% 

02% AftTTOStn 100 ifl IQ T33S Sft 55 

81% 49Ttanu8en 028 05 13 668 52% 51% 

18 13Tm*cO 060 4.1 37 2605 14% 14% 

17% 6% TraoKOtn 3 15 14% 13% 

11 ftTtansaeh 024 12 10 30 11% 11 

41 40% TraW 050 16 10 4GB4 40% 839% 

18 12% Tredegar 024 16 12 47 15 15 


35% 28% TtatgMfr 
3ft 26%Tte*W 


17% 8%TolBras 
8ft S*1 2 TeotteH 
64% 4l%Tdmk 
28 iftTcnGDrp 
32% 18% Tosco 
33 14%To06y« 
42% 32%Tysws 


37% 34Vma*dlS 260 66 2100 

61% 4J5Tttwne 096 1.B2S10S 


20*2 23»jTHCtn 088 17 304 23% 23% 

44% 24% Trindy 068 16 26 828 4ft 42% 

33% TlTtaOM 068 11 78 458 33% 32% 

43% 26% Titian 010 03 23 1122 32 31% 

4% iVnssoaB 23670 3% 3% 

10% ftTAnCip 020 18 12 <72 7% 7 

J4% ftTurttatib 004 03 585 13% 13% 

34 2ftT*thCWTt 064 14 12 468 27 25% 

21% iftTvrtiDhc 070 17 21 10 19 19 

51% 37% Tyco L 040 08 30 5GB 49% 49% 

14 7%T)toT OlO 1.1 14 637 9 8% 

5% 4% Tyler 105 163 o5% ft 


8 

ft 

53% -% 

28 t% 

2ft 

& * 
At 

3ft 

40 *2 -2% 

Id 

®% ft 
4 

22 % -1% 
34% -2% 
41 ♦% 
26% ft 
5ft ft 

1ft *h 

31% *1% 

20% ft 
31% -% 
52% 

40% -1% 
35% *1 

^ * J* 

" 4 ft 

it 4 

IB ft 
72 -1% 
45% ft 

1% a 

29 *% 

37% ft 
2 


ri 

ift -% 


<2% ft 

a #v 

3% 

A -v 

27 

19 ft 
4ft ft 
9 ft 
5% 


35 25%IMm 
» 15161*0 
11% - ID usurer* 
20% 16% USX U 
40 27% USX US 
2ft 15 USX Del* 
32% 26l 2 UUqrtJ75 
34Z7%Ulam 


56% 39% VF CD 
26 1B%Vtan£ 

12 ?7 4 vateomfias 
5% 3%V3HtC 
21 19% Van Don 

S 7% VSnKanjp H 
svnkuapMv 
12% 10%Vari^neU 
6% 4%vanaM 
SO SOVartan 
27% 19% Verity 13 
45% 25 Italy 
15% 14% Umov 
60% 65% WXP500 

37% Z5%Vbtayhi 
27% 15% Wsb Aes 
24 14% Wm lc 
91% 5*% Vtsdm 
12 s% Matter 
20% 15% VOn Os 
41% 24% vmado 
56% 40% Vutott 


29% 28% 28% ft 
16% 16% 16% ft 
10% 10% 10% 

17% 17% 17% •♦% 
41% 40% 40% -% 

16% 16 16 ft 

30% ®% 30% 

31% 31% 31% ft 


IK 18 11 
052 26 
050 12 12 
020 41 G 
060 IB <7 
098118 
1.20124 
084 09 

31 

040 07 22 
130 53 

33 

128 16 1 
500 63 

17 

10 

17 

153 1.7 27 
17 
17 

123 11571 
126 27 19 


1486 45% 
3Z7 aft 
1188 11% 
203 4% 
307 iCI 
258 8% 

126 10% 
378 12% 
360 8% 
182 50 

120 25% 
406? Ii45% 
63 14% 
lt«0% 
134 34% 
295 21% 
105 20% 
1360 91 

175 11% 
2291 17% 
508 40% 
38 46% 


45% 45% 


6 % 6 % 

57% 57% 

33% 24% 
44% *5% 
14% 14% 
79 79 

34>i 34% 
21 21 
20% 20% 
90 90% 
11 11 % 
17 17 

40 4a 
45% 45% 


33% 17% HUS M 
36% 31% WPLHmdn 1.80 
18% 11% Watxmkc 
4(ft 31% Wdaa 130 
16% 11% WadBrfBi 036 
5% 3% Waeoco 
44% 30% Warn 068 
33% 23 WttaceCS 064 

34 23 W0M1 013 

11% 4% ttanw Ins 004 
76% 59% Wratan 228 
26% 17% WMfiwgy 106 
45% 36% WssftSL 118 
2E 21% Waarvta i.qb 
256% 212 WxtfR 430 
26% 12VMUn 048 
5% 1% Hunan M 008 
3% 1% Ktaifce 
18% 11%VtaOIDe0 020 
45% 36% WettgBRsn 116 
10 3%He*1cnSt 034 


4 4% 
28% 30 

W ID 
Z7% 27% 
U% 11% 
aft 20% 
14% 14% 
>1 31% 
30% 31% 
16% 17%. 
Z4% 24% 

4 4 

10% 10% 

as 
st a 

40. 46 
13% 13% 
44% 43% 
37% 37% 
15% 16 

21 % 21 % 

’S’g 

las; 


9% 5HTC8YBttr- 020 00 27 107 0% 6% 6% 
40 27%TCFffaatr 078 24 7 1295 32% 31% 31% 
10% aVIWOwSx 084 9.1 271 9% 9% 9% 

33 25% TDK Cap A 047 13 29 12 35% 35% 3S% 

3% 1%TISMbb 02011.4- 0 140 1% 1% 1% 

34% 24% TJX 050 U 16 7317 28% 26% 27 


S^IIDVlJAL 
33% 21% US Rn 
10% 4%URS 
SZ% 45%USFU4.1 
30% 9%U5G 
32% 24% UST 
52% 36%USCba*l 
8% 4% UDCHm 
25% 21% US Cap 
4% iVudnau 
9% ftUKCta 
38% 20 Unlike 
34% 24% um 
73% 56(**r 
1ig%fiS%U]MV 
49 38% UnCamp 
23ft iGUnCortt 
16 SVUnkoCorp 
56% 4BtkB350 
72 68% IT1B450 
44% 35%lkBec 
67 56% Ikta 
30 22% IMonPin 
27% 17% IWooTextt 
i% AuaidRn 
13% 9%u*w 
4% iHtMCOp 
47% 28%UUtatt! 
16% 12lMDBlMy 
18% BUUknM 
78% mUkHhoe 
45% 38^2 
10% 4 UUbriuit 

31% 28% UttaMpK 
13% 8%UBKodnFnd 
» %U»>arM34 
24% 11% U5AJr 
19% IlftUSMfi 
28% 2I%US ftar 
28 1 B%USHd» 
45% 35%0SUCp 
-18% 8% USShoo 
79% 19% USSug 
50% 37% USVtel 
66% 43% UUTac 
15% 13% UUtatar 
15% 9% Una-one 
37% 30%UnfcFooo* 
18% wVUttHm 


16 1085147% 145% 145% 
084 14 18 WO 24% 24% 24% 
32 34 6% 5% 5% 
4.10 02 19 50% 50 50 

6 3917101% 28% 31 

096 3.4 17 2259 28% 27% 2ft 
175 7.4 11 51 50% 50% 

1.88 21.7 6 756 7% 7 7% 

U4 5.7 25 151 23% 23 23% 

1 852 3% 2% 3% 
141389 09% 9% 9% 
056 2.1 IB 1034 27 26% 26% 

020 OB 18 166 31% 31% 31% 
090 1J IB 80 71% 71 71% 

1.55 1J 17 1275 117% 116115% 
1J8 11 75 33971150% 49% 49% 
075 14 25 5911 22% 21% 22 

20 » 12% 12% 12% 
ISO 15 Z100 53% S3% 53% 

150 OB z30 66*4 66% 68% 
138 02 12 1103 38% 38% 36% 
110 14 20 5683 86% 6*% 6B% 
072 19 8 477 25% 24% 24% 
02D 09 43 695 21% 21 21^ 

177222 9 83® 12% ir£ 12*2 
3 145 3% ft 3% 
088 22 22 257 40 39 40 

070 S3 85 1181 13% 12% 13% 
020 1.0 33 15u18% 19% 19% 
003 OO 34 1295 78% 75% 76% 
186 09 11 156 39% 38% 38% 
028 10 5 IDG 5% 5% 5% 
030 1.0 13 «031% 31% 31% 

GW 12 154 13% 13 13 

11 BO JJ Ji li 
au as 1 5383 13% 13 13% 


Hit 
A A 


17% 12% Ttendys 024 

25% ig^TteaCo 044 

57% 40% WeoPP 

17% 12% maca E am 

19% 5% WsMVn 
10% 3%WS0« 

45% 34WMlnGK 020 

19% 10% WRtn Mnc 037 

37% 3ftVMnRn 1.94 

17% 12% HkfcQ 0.40 

11% 5«Mn*Ca6 032 
22% 8% Rate Waste 

16 9% Westpac 039 

38 30% WMco MO 

46% 36% Wyrtw 120 

23% 14% Wwectetr 0J36 

06 43% Wl*kl 122 

18 13% Who*** 

17 12% Wttm 030 

16% llVWMtaher 

32% 25%Mcorlnc 156 

6% 4%W9cul£ OlO 

32 17£Mrs 064 

711 emwkMra oas 

9% 5%Wntowv 
79% 52% WkrDx 1.44 

10> 2 5% rthnetogo 
29% 24% Wfccfn US 

38% 30% WscFtJtiSv 1.78 
£% 241WcoCorp 100 
40% 23% MUD T 060 

33% 13%«Wwra« 016 

32% 20% WmUOi 1.16 

17 11% watamae 120 

7 2% Btartdcorp 
46% 29> 2 WIQky 040 

21 14 Wyle Lear 028 

23% 16% Wynns tat Ott 


23 £243 29% 27% 
OO 15 290 32 101% 

10 2579 13% 13% 

16 11 2156 33% 33 

17(45 19 13% 13% 

11 165 4% 4 

1.7 19 1846 39% 39% 
U 17 2706 33% 32% 

05 2542798 25% 24% 

0 8 12 125 5 «% 

3.4 14 1991 67% 68% 
54 19 316 1ft 18% 
52 15 219 40% 40 

4 7 10 E23 23 22% 

12 22 440 i£34 262% 

14 18 690 20 19% 

3.4 I 127 2% 2% 

0 7 1% 1% 

1.1 16 5« 17% 17% 

5.7 Z7 1227 37% 37% 

93 3 70 7 C% 

If. 16 25 27% 27% 

XZ 14 4132 10% 10 

1.1 11 990 16% 18% 

14 16 2152 129% 127% 

1.4 23 2540u17% 17% 

13 181302 24% 24 

5 5 *6% 46 

54 11 30 1ft 16% 

15 676 M 13% 
10 7382 1ft 9% 

06 23 192 33% 33% 

13126 1129 u20% 20 

5.7 11 775 34% 34% 
19 19 *141 14 13% 

62 0 660 5% 05 

IB 52 13% 13% 

15 10 250 15% 1ft 

10 43 1141 37% 3S% 

16 161D7B4 n47% 46% 
03 22 8544 1ft 1ft 
U 20 1557 65% 64% 

26 7 14% 14% 

13 17 1510 U17 16% 
19 18 15% 15% 

SlO 16 458 31% 30% 
U 16 1611 6 7% 

14 10 4759 24% 24% 

0.7 14 57 6% 5% 

13 504 ft ft 
18 16 474 57% OSO 

21 7731110% 10% 

11 IS 402 77% 2ft 
54 11 177 32% 32% 

12 33 789 31% 30% 


27% -1% 
31% -% 
13% -% 

33 -% 
13% -ft 
4% 

39% ft 
33% 

2*% ft 

4% ft 
67% 


22% ft 
282% <20% 
20 4 % 

I a 

27% ft 
10 

1ft ft 
177% ft 
17% ft 
»* ft 

46 


10 4ft 
32% 4% 
20% 

34% ft 
13% +% 
6% 

13% 

15% +% 

37% 4% 

47 4% 

18% 4% 

64% ft 

1*% 4% 

16% 4% 


54 11 177 32% 32% 
12 33 789 31% 30% 
11 2910039 28% 29% 
05 19 340 30% 29 

4.7 11 B67D 25% 24% 
7.0 45 ul'% 17% 

3 395 ft 6% 
09 30 *06 44% 44% 
U 14 141 18% 18% 
22 12 35 20% 20 


3 a 

34% ft 


50% -1 

10*2 4% 


A •? 

17% -% 
6% ft 
44% ft 
ia% 

aft -% 


21 21^ 
tzfi 12*2 


31% 31% 
13 13 

Ji i 

13 13% 


B0G9%Xere» 

55% 51% )ten»4.12S 
S3 31% X&a Com 
29% 19% YtetenEgy 
1% %Zotta 
10% 5% Znthfi 
29% 1B%Z*RtlW 
8 ftZoAkE 
16% 12% Zorn 
40% 25%2wnlna 
13% 12% ZnttgFUU 
10% 9%2MgTcm 


-X - Y -2 

100 13 35 5*35 
4.12 72 B 
04B 12 21 197 
1.1B 48 14 25 

17 312 
2 1122 
1.00 4.4 10 82 

D.E 10.7 IBS 
040 16 18 10S 
0 28 31 57 26 

124 91 S3 
096 90 156 


n91 88% 90% 42% 
53 ST% 52% 

47% 46% 47 ♦% 

24% 2«% 24% 

1 % 1 % 1 % 

7% 7% 7% 

3% 22% 22% -% 
7% 7% 7% ft 
15% 15 15% ft 

26% 26% 26% 

13% 13% 1 lh 4% 
10% 10% 10% 


Paa <ta ocpAM nr rmas 


aw 12 154 13% 13 13 

11 BO JJ Ji li 

a« as 1 5383 13% 13 13% 

020 1.4 15 2BS6 14% 13% 13% 

34 2S2 22021% 21% 

4 100 2ft 2B% 26% 

1 M 33 10 164 37% 37«2 37% 

032 12 26 2882 14% 13% 14% 

006 03 40 4994 24% 23% 24% 

114 49 3310933 44 43% 43% 

TJBO 19208 1981 62ft 61% Bl7 8 

082 69 13 48 14 13% 14 

23 23 14% 14% 14% 

092 10 14 254 31% 31% 31% 

198101 30 227 16% 16% 16% 


33% ZlVlkMOp 
32% 23% Unocal 
60% 47% IMIM Ctep 


092 10 14 254 31% 31% 31% 
198101 30 227 16% 16% 16% 
3 137 A % 

030 16 38 44 12% 11% 11% 

096 17 11 474 25% 25% 25% 

089 17 19 5856 28% 2B% 29% 

090 19 13 652 52% 52% 52% 




m p n e ^g ^ 12^ H o^ j H»na«nd ^Cntt 

m int h-makttn ikemte « m n yw. m m ma M ssue iwi 
Mtto&h anm ihwi an fc » ft* 53 ms Ow mam ranee 
latte tth te am a «■&« amen ae> ewn n pnce^rJogt * 
i-<MeM ttMrad a geu n raecaribg 12 ranma, pcs ax* aeteal 
►w» «rl aeawM Mg* aw am a «a mum i-Mama pee n 
art HI ITO*5 12 ttWtt. Mtratt d tea atm in o^kmal a 
B-tetetBOm rise mim yealy Nqt *4afrt hmari tf4< »*wrr or 
ia am Hi cr tame wimi iiee m BMnpev fa a secaa-a 
mu tea by rttt oatrpsttc. sMOtaul ««* riswri. va-att <ra- 
ott. i-u-anxai « spaa dMriettn »•»« aanxti 
r*«M ntnevu yu-yw m m 


AMEX COMPOSITE PRICES 


■ 4 pm aose January 6 


n 3b 
Mfc E 100» 
'0 58 
35 .6 
020 13 366 

i -a 

11 470 
194 13 3 

094 27 158 
005 1 5773. 
11890 
l 63 277 
072 0 *5 
5T 46 
7 60DB. 
1 190 

; m m 


N|li LowCtoee Cbag 
9 ft 8% ft 

12% 12% 12% +ft 
19% 19% 1ft ft 

■14 . 


16% 16% 1ft 
7 8% 7 

ft 1 % .14 

11% 11% 11% 

-2. i5 . 

ft ft 

B% 18% 17% ^ 2 


Ctanpun 

CMh 

&B1FdA 

Canton 

Coned FM 
CtneATA 
CneaCA 
CmmCB 
Cubic 


BUOctn 

BteteMr 

uKota 

BnrHQ 

BMTIod 

BurdOi 

BapteiBr 

Bum Man 

BkHMA . 

BUrnl A 

BotarPti . 

BwlMky 


065 1 GO 3% 3% 
098 35 2 19% 19% 

004 23 202 5% .5 
- 17210(1117% 15% 
029.14 187 8% 8 

090 27 : -G78 l8 lA 
090160 23 22%. 22% 
16 34 10% 10% 
050 30 292 27% 28% 
42 206 ft 6% 
-43 .65 10% 10% 
70 81 4ft 44 
030 9 212 2ft 19% 
tO* 13 X 12% 12% 


“It 

6% *% 


10% 

12% +ft 


CtdEngy 171344 17% 17 

wprcp o . J v 
Coatrat 020 13 41 aft .1 
ten Mare 026 15 - 71' “ 
QttnA OOt 101B94. . 
Qmtat 10 1W . 


■’iti"* 


nr sb 

Ob. E 10(te 

27 196 

28 835 

001 175 

090 6 77 

6 4 

6 78 
064247 278 
040 8 18 
040 11 22 

053 61 67 
- 16 10 


Binds IS SO 

Denude 21 496 

Oacomnem 8 5 

Dote 048 59 219 
DWG Cap 18 525 

EostnCo 048 142100 
Ettbrasp 1J23S 21 
Edo Bay 007 6112903 
tad EnA 02813 9 

EMota 6 36 
Ban 191406 

EngySen &42S31 

3WP« 12 218 

U rate 084 13 10 
FUA 126 11 3 

FsiayBnt 020 12 3 

FMail) 052 61 53 
Forest le 29 791 
Rtqosncy 4 28 
R-eUan . 122750 

-tan 090 9 18 
Sutra 070 17 427 


M9b Low Oats Bmp 

a a ’3 

ft 5% ft ft 

a | 's ^ 

15% 145 14? ft 
15 1*5 145 +% 
13% 13% 13% -ft 
22 % 21 % 22 +1 
2» 2g 23 +4 

iA i IA ft 

13% 12% 13 ft 

3% 3% 3% 

11% 11% 11% -% 

31% 30% 30% 

11 % 11 % 11 % , 

15% 15% 15% , 


W Sb 
Oh. E 100s 
30 342 
034 2 112 

034 163720 
6 10 
3 313 
015 29 7100 
12 879 
82 360 
244433 
1 588 
012 28 7 

32097 
401700 
012 0 158 
0 380 
004 28 3407 


Mod LowCtnssCaag 

a s a i 

36% 35% 35% -% 


11 % 11 % 
24$ 24% 


35% 

68% 

11% 

Sft 

#4 


marge 

laser W 
Lm Plana 

Lionel lb 

Lumexbc 
Lynch Cp 

MUfSc 


070 31 383 19% 18% 19 ft 

' 11 262 ft & A •* 


24 645 
4 49 

044 301132 
010 3X100 
12 45 

2 88 

9 406 
33 236 
058 S3 2036 


IP, 

15% 14% 15 +% 

5% ft 5% ft 
11% 11% 11% ft 
5ft 4$ 4ft -J 2 
15ft 13% 14% +1% 

28% 27% 28% ft 
8$ ft 8ft ft 

13% 12ft 13% 

3% 3% 3% -it 
20% 20% 20% 

1 1 \ Z 

10ft 10% 10% ft 
23ft 23% 23% ft 

23$ 23ft 23% 

saa t 

4ft 4% 4% 

n n a 

&&& t 

assrftaft ft 


?! Sb 

Stott DJ*. E IDOs Wgh LowCtosal 
MhCanOB O 19 49 10% 9ft 10% 

UmacOSG 82 15 6ft 6ft 6ft 

mv Ryan 1 1284 ,£ % % 

OrieUcsA W 135 9% 9% B% 

O&fen 024 55 431 29% 28% 28% 
Peoasus G 0.40130 3370 23ft 22% 23% 

Pedni 08P 2 24? 12 11% 12 

PstHtf 108 27 2 1 9ft 19% 19% 

PM U) 023 214956 79% 7<% 76% 
PXtoayA 050 17 473 32% £ £ 

Ply Gem 012 251494 ul9 16 iSd 
PMC 095 16 50 14ft ’ft 'ft 


PMC 095 16 50 14ft Uft 14% 

PresJriloA 010 1 60 lit 1U 1)1 

ReoanSrad 30 2 28% 23% 2B% 

RBSWCp 3 » 6ft 6% 

RfedeCmr 4 25 2% 2ft 2ft 

SJWCOrp 104 13 20u41% 40% 41% 
SftnUcton 24 68 26 -g 26ft 26ft 

StoriB 094 14 430 11% 1111% 

TIM 24 222 3ft 3ft 3ft 

Tab Prods 010 50 7 9 9 9 

Teeoaa 034 » B91 49ft 48 48% 

Ttwmadcs 73 444 1 4% Uft Uft 

Thenastos 35 *6 33% 32% 33ft 

TaPNA DL20 20 851 12% 12 12% 

TownDitry 1 48 3ft 3ft 3ft 

Tubes Mex 19 135 6% 5ft 5 

UUffcodsA 4 17 1$ l!| ill 

UUFoodsS OK 93 10 1% I ft '5 

unwma i» *1 b*4 6% &% 

U5COU 25 218 33% 33 33% 

Wesatmltl 31 645 10% 10% 10% 

Mssmer Ott 18 6 26% 26% 26*4 

WBET 1.12 173402 I2ftm2% 12% 
Wotoen 020 10 25 22<s 22ft 22»« 

Xytow B T1 9 8% 8% 


Ttwmades 

Them#** 

ToPH* 

TownDitry 
Tubes Me* 
UUffpoflsA 


GET YOUR FT BY HAND DELIVERY 

IN DJURSHOIM. 

If-you Jive or work in Djursholm. Dandervd or Siocksund, Sweden we ‘11 deliver your daily 
\ L . ..copy of the FT.amb extra cost. Call Bradley Johnson for details (08) 791 2345. 


Stt&iijiset 


^tSaNCIAF ■ 



n s« 

Sack Mr. E IMS mi 
ASS ln» 020 17 78 11% 
ACC Cop 0.13 5Q 105* 20% 
AodaimE 31 8982 24% 
Asm MBs 31 393 16% 
AodomCp 33 106 21% 
Adspodl 20 7B13u40% 

ADC Tele 31 964 36% 
Adtengtar ill 765 IB 1 * 
Maserr 016 14 22 21% 
Adobe Sys OK 2439936 Z7% 


Adram C 
Adv Logic 
AdwPciyffl 
AdvTctm 
Adsana 
Altyraax 
Agency Re 
AyiitaEd 


10 246 15 

4 330 3ft 

5 740 5% 
50 105 17% 

020 18 1274 33% 
12 93 16% 

2? 809 13ft 
0.10151 1914 13ft 


Alan ADR 0J8 IB 1310u53% 
AJteaCp 501681 25% 
AbSd Ofifi 19 1029 27% 
Alett Sal 15 1100 6ft 
ABenOrg 048 14 2100 33% 
Allan Ph 5 935 9 

AWCaoB 12? 1? 148 14% 
Aid Cap 135 13 197 15 

AtoettsC 032500 146 S'# 
AlaGOd 006 3 420 1,’ t 
Altera CD 43 52S7u33% 

Am Batter 0X8 10 428 26ft 
AOlOyBu & 43 28ft 
Am (tors*) 19 54 IB 1 # 
Am Med B ?4 3650ul4ft 

Am Scftwa 032625 3739 6% 
Am Fitwys 46 638 19% 
AmfirtA 050 174768 31% 
Alter (me 0 182 ft 

AmarWPa 04096 ,% 

AmHIfci 220 8 593 51% 
AmftwOonv 46 4632 23 

Amlrav 9 1457 12ft 

Am FImT 1 1605 ft 

Amgen tor 1711731 SO 
ArotechCp 008 40 2011 24% 
AflhfStBn 4 2166 5 

Anaiagit 15 66 15ft 

Anatvso 048 W 26 18 

AfungdAm 190 14 1223 16ft 
Andrew Cp 23 1319 38% 
AUrasAn 9 172 15ft 

Apogee En 0J0 31 178 15% 
APPSfo 91707 5% 

ArM Mai 31 5193 38% 
ApptoC 048 4419377 34 

Appfcbees 006 55 794 33% 
Area Dr 024 44 S3 20% 
Arcteo 021 20 69 23% 
Argaaui un ID 303 31% 
AmwAI 064 20 Il8u20% 
Arnold In 020 IS 346 20*# 
ASK Gre 300 292 12ft 
AspedTel 
AssocCanm 
AST Ffercfi 
Aditosai 


49 1458 42% 
650 19 27% 
14 2434 24 

33 88 6% 


Ad SEAT 028 271138 34% 
AUUSk 040 205530 47 

Auttdo IS 309 4% 
Amndafe 092 55 223 u7% 


Law Lot 
10 % 11 % 
19% 19% 
23ft 24 
17% 19% 
20% 21 ft 
39% 38ft 
36 36% 

18 19 
21 21 

25% 26% 
14ft 14ft 
3ft 3ft 
5ft 5% 
16% 17% 
32% 33% 
16 16 
12ft 13 
13ft 13ft 
Uft 53 
S 25% 
26% 27% 
6ft 8ft 

32% 32% - 
9 6% 
13% 13% 
uft uft 
<% 5 

Ul t& 

£ft 33ft 
36% 26ft 
28 3 
19% 19% 
14 14ft 
6 6% 
18% 18% 
30 30ft 

Hi ft 

4 43 

49% 51% 
21% 22 
12 12% 
it A 

48ft 49% 
24% 24% 
4ft 4K 
15% 15ft 
17% 16 

16ft 16% 
36% 38% < 
15% 15% 
14% 15% 

5 5ft 

37% 38 
32% 32% 
32% 33 

19% 19% 
22 % 22 % 
30% 30% 

19% 19% 

19 18% 
12 12 

41% 41ft 
26 26 
23% 23% 
dB% 8% 
34 34% 
45% 46% 
4ft 4ft 
7ft 7% 


BakerH Wt 

Baker J 

BdwnLB 

Bated M 

Bancec 

BttSoidh 

BattwrCp 

Sanfmonh 

BanKWots 

Benia Geo 

Bassei F- 

BayVinr 

Baybarks 

88ST Ffai 

BE Aere 

BeauUCK 

Ben&Jeny 

BoldeyWR 

BHAGrp 

WAGrp 

El Inc 

&0B 

BtoOeyW 

Bogen 

Boma 

Block Dig 

BMC Sottw 

Boatmens 

Bob Evans 

BotaCh A 

Boctt&B 

Bortand 

Boston BK 

Boston Tc 

EraoyvtA 

Brand Cam 

Bieneo 

Bruno S 

BSBBncp 

BTSowg 

Buflefe 

BuQOctsT 

Bunup&S 

BrarBurm 

Biamessfl 

BufleMfg 

Bylo 


008 11 4 6ft 6ft 

10 2408 12%d1i% 
' 13 A 

006 10 3360 17ft 16 5 # 
020 3 20 14% 14% 
004 23 985 16 15% 

17 8S5 2* 23 

032 9 759 15 U% 

040 6 109 16% 16 

0.40 12 9 20% IB 

020 24 215 U33 32% 
052 19 684 36% 35% 
080 19 48 36% 35% 
060 21 473 22% 21% 
100 11 1460 50% 49% 
108 11 1048 33ft 33ft 

25 989 10% 10% 
028 30 182 13% 13 

15 455 16%dl5% 
040 122123 34% 33% 
012 17 60S 12ft 11% 
38 2100 1 9% 18% 
38 411 6% 5ft 
012 17 1096 13 12ft 

006 15 87 13% 13ft 
25 *494 39% 39% 
2010760 lift 11% 
104 12 137 36 35% 

18 7407 52% 49% 
1.24 11 3099 29% 29ft 

027 19 254 21% 71% 
0 35H % 

12 1 22 24 23% 

6 52S1 15$ 14$ 
OJB 9 2024 39% 36 

43 3944 10 9% 

OBB 17 164 u43% «3 

150 26 19% 18% 
020 20 1023 12 11% 

024 16 2541 9ft 9% 
051 7 79 23% 22% 
0.48 0 80 3ft 3ft 
431111 lC7 26% 
38 462 15ft 15*4 

6 220 u6% 6% 
32 349 7% 6ft 
92 128 u34 33% 
18 230 27% 26% 

7 4 6ft 6ft 


6ft J# 
H$ +ft 


32% -ft 
35% -1 

35% 

2% +1 
50% *% 
33ft *ft 
10ft + ft 
13% *% 
IB -ft 


13% -% 
38% *% 
11% ~ft 
35% .ft 
52% *4% 
»ft -ft 


38% +2% 
9% -ft 
43% 

19% 

11% -% 
9ft 

22$ -ft 

3ft 

28% ♦% 
15ft #■% 
6% -ft 
7ft -ft 
33% -% 

27ft + ft 
6ft 


70% .% 

3% 

45% ♦% 
28% -ft 
18% *% 
23 -ft 
7ft -ft 
18ft -ft 
lift -ft 
5ft ♦*# 
12$ 

28% +ft 
Uft 


Uft r-ft 
10$ 

4% -ft 
13ft 


54 ■*% 
£% -% 


crac an ioi 30ft 30 30 -ft 
Ca»X Med 6 566 6ft 5$ 6 

CadSdrapi 053 16 296u31% 31ft 31% +$ 
CadmusComQOO 17 62 14 13% 13% -% 

Caere Cp 120 3012 11 10ft 10$ +% 

Catgens 225 10 1317 14% 13ft 13% -% 
CAl Micro 24 1500 25ft 24% 3% »ft 
Durineto J 1156 2% 2ft 2% -% 

CandetoL 2 26 3$ 3ft 3ft -ft 

Caroline 05S1B4 159 70% 69% 70% »% 
canaiie 1 44 3% 3% 3ft 

Cartttt 012 26 540 46 45% 45% ■*■% 

CaftanCm 084 27 8 3% 28% 28% -ft 

Cascade 080 17 63 2Pd17% 18% *% 

CasayS 015 17 195 23% 23 23 -ft 

CeTpene 6 269 7% 6$ 7ft -ft 

CelUtti 6 1151 18$ 18ft 16ft -ft 

OEM CO 19 39 11% 11% lift -ft 
Csntwlel 131140 5ft 4$ 5ft -ft 
Cefltocot 3 4397 73ft T2ft '2$ 

Crtn Fed 1X0 11 67S 28% 27-*# 28% +ft 

CrtriSpr 28 5 Uft 13% Uft 

OnmJiw 13 2 5% S% &3# 

cnapten 048 6 96 19% 19ft 19ft -ft 

CwmSh 009 16 6249 lift 11 lift -eft 

QBttpt 31 798 lift 10$ 10$ 

Chemaspi 72 24* 5 4% 4% -ft 

cnemtoo 19 nOO 13% 13ft 13ft 

cnott 2 556 it dft ft -ft 

Crampoww 17 3 3% 3% 3% 

ChipsSTf 2 1011 u7ft 6$ 6$ -ft 
CTrrenCD 81 4423 65% 8* 8« •% 

C#tn Fin 1.12 13 810 54 53% 54 -r% 

CWas Cp 014 31 2063 33% 32ft £% -% 

Knuslgc 5711644 3P% 37ft 3Bft *$ 
CS Tech 179 634 3j| 3ft 3^3 

DseoSys 4217532 U67 65 1 # 66 -ft 

CaBencp 108 15 306 27% 26 27 ♦% 

CwsnHbr 18 338 7% 6ft 7% ■►% 

CWaDr 43 60 12% 12ft 12% -ft 

CWfiesim K2553 Bft 7ft B +% 
CocaCoaB 088 20 942 34% 33% 33$ -ft 
CodaEngy 1171510 5$ 5ft 5$ 
CodeAterm 30 87 12 11% 11% -% 

CopneiC p 22 1 02 14% 13ft 14 ♦% 

CocTO £ 462 10% 10*2 10% *% 

Ctterert 14 290 13% 13 13% 

CuCagen 21 588 29% 28% 29 

canto 124 16 30 22% 22 22 -% 

CdrtGre Q60 11 223 28% 28 28% -% 

Cocar 024 16 5476 23% 22% 23% +lft 

CncsJA 009 27 4835 34ft £$ 33 -ift 

CmestASp 009 2T130TD 34% 32$ 33 -1ft 

CoremBtebsOffl 10 290 2B% 28 26ft +ft 
Carem3 0>0106 163 19% 19 19% -ft 

COTpttaE 222173 12 lift U% ft 

Corware 27 B9 10% 9% 9% -% 

ComSDekfl 41 1426 3V 3ft 3% ■*% 

ConPso 1JB 33 1444 45% 44 45% +1 

Ccroeiun 11 189 8ft 8% 8ft 

Census 1.44 17 333£ 10ft 10ft ’0% *ft 

UrttiM S 57 16% 1616% +ft 
Cn-jlDaia 7 393 9ft 9% 9ft *ft 

CcasA 050 201516 16$ 15ft 16Jj -ft 
Croyiele 122 V BO 12ft 12ft '2% -ft 

CortS Cp 21 2361 *8% 46% 46% -1ft 

Cm* 12 ) 10 26 26% 26ft 26% 
CoreOi A 30 12ST 10% 9ft 10 
Crat-xrB DQ2 33 1777 27ft 25% 27ft 
Cray Comp 1 481 27 g 2ft 2ft 
Cresar i.I 2 15 ew 4]$ 41% 4lft 
Crown Res S 597 5ft 5,1 5% -ft 
Cytjgeii 51«0 6% 6ft 6ft -ft 


CodeAtxrm 

CapnaCp 

C«k™» 

Ceberert 

CaCagen 


- D - 

DSC Cm 5118712 68 65% 55$ -ift 

teasers 012 12 iioa 21ft ?o% m% 

OanCnsi O13lO6r1O0 86 ££ 86 

Q3SS*ai 53 587 2ft 1% 2ft +% 

MaTe* Xt 55 6ft 5$ 57 E -ft 

Zxasnst 14 807 15% 14% u% -% 

Dtfid-rfJs 092 11 538 23% 23 23% 


Stock 
Deo stops 
DttatbBi 
DaMbfie 
Dtttanp s 
Def Comp 
DedaOSu 
040 3y 
Dewar 
DHTeoi 
DtnsiB 
Dig too 
Dig Micro 
CDg Sound 
agsya 
DtansCp 

OboeVrn 
DMA Rent 
Dote Gn 
DomBkstlS 
Dott ran 
DrecoEngy 
DrcssBaiq 
Drey GO 
Drug Enpe 
DSBaneat 
Oirban 
Dor FI 
DiratyCl 
Dynstsdi 


BedArts 

EmcmAss 

Enrd&Qj 

rn-^U, 4 . 

aigjYTtirs 

Enttepb 

Emitrta 

Enron toe 

EtpiyOl 

Ericssm 

EMd 

Evans SBi 

Cverta 

Exabyte 

Pv CpOlT F 

Expetti 

ta wp Aiw 


TalGrp 

Fan Cp 

Fastens! 

FHPtotl 

FtorpMs 

BfmThrd 

RltyOfl 

HgtpeA 

Henei 

FstAtoana 

Rig Am 

FOBcOhto 

U 

FstSaay 

PdTenn 

FstWtctn 

FgtedMk 

FWtt 

Fbsbiiss 

Rswv 

Row W 

FoodLA 

FocdU 

Foremost 

Fct sd xier 

FTmeBanc 

Foaer A 

RthFin 

Fremont 6 

FSEasto 

FttFH 

taHawal 

Fukrlfi 

FutcnRn 

Fuoi 


U* E iBfa Mtt 
Q2D 20 295 fi% 
032 20 287 13ft 
OBO 50 37 30% 
044 11 7 23% 

3316885 26ft 
016 20 348 16% 
1-00 7 254 28% 
020 3 24 6ft 
15 48 uW 
072 10 164 26% 
19 2748 20% 
65 1940 27ft 
63122 1,H 
B 37 3ft 
IS 1278 32 
020 IB 462 11 

5 1043 5% 
020 26 4073 28% 
044 55 961 U27ft 
068 20 196 15$ 
81242 11 7# 
14 4914 13$ 
024 23 511 27$ 
008 47 659 4$ 
109 12 318 22% 
060 28 77 34% 

030 24 8u33ft 
0 5ft 
11 871 23% 


9 26 6 

10 272 4$ 
2 353 1 A 
018 31 2456 25 

514102 9% 
2 638 SjS 
13 680 14% 
d£ 37 24 36$ 

3919238 30 

261943 8% 
59 666 6% 
51 235 14% 
012 28 £ 15ft 
85 25 U2% 
4 672 5% 
010 60 410 4% 
0.431156999 41ft 
168 8$ 
16 88 19 

0 306 ft 
S5900u19ft 
15 4 12% 

IS 91 20 

010 17 130 15% 
26 492 15% 


Low test Gang 
Bft 6% -ft 
13% 13ft +ft 
23% 29% -1% 
23% 23% *% 
24% 2Sft -ft 

16 16ft -$ 

S7% 27$ #ft 
6% 6% +% 
17ft 18 -ft 
25% 26% *% 
18% 19% -ft 
25% 25% -1% 
ft* 1ft til 
3ft 3ft +A 
31% 31ft 
10% 11 #■% 
5 5ft 

26% 26$ -1ft 
26$ 27 

15% 15% -% 
11 17% t-ft 
12 $ 12 $ -1 
27% 27% -% 
4ft 4% 

21 % 22 % +% 
24 34ft -ft 
32% 32% 
ft ft 
22 22ft -1ft 


5% 6 

4% 4$ -eft 

1 A V. 

3% 24% -% 

a s'# 

2:1 m -ft 

13ft 13% -ft 
36% 36% +$ 
29% 29ft tft 
7% 8ft -ft 

6ft 6% -ft 

14 14% +% 
15ft 15% 

2.’. 2 i -it 
5ft 5ft -ft 
4ft 4% -ft 
41 41% +% 
8ft 8ft -ft 
18% 16% 
dft ft 
16ft 16% -% 
11 % 12 % +% 
19*2 (0% +ft 

15 15ft -ft 

14% 14% -% 


- F - 

43x100 5% 
024 6 64 6% 

003 59 424 u34% 
17 386 26 

1 241 4% 

IDO IS 767 51 

14 1545 77 s 
024 40 196 14% 
261200 21 
104 11 1389 32ft 
OBO 91333 31ft 

004 11 877 25ft 

055 16 472 16% 

092 10 871 28% 
1X8 10 412 38 

036 6 IBS 7% 
046 11 476 24ft 
1X6 12 30 49 

28 886 US 
25 403 19% 
22 560 8ft 
009 1915459 7ft 
0.09 3211983 7ft 
106 12 186 34% 
16 656 16 

0L30 37 591 31ft 
28 477 3% 
104 11 317 29 

106 9 28u41% 
1.12S 10 285 U257# 
040 9 470 16% 
1.18 9 107 25% 

056 161(60 36 
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Hopes on growth take Oil shares rise on higher crude prices 
Dow over 3,800 level 


Wall Street 


Cyclical stocks lifted the bell- 
wether Dow Jones Industrial 
Average above the 3,800 level 
for the first time yesterday 
morning, as investors gained 
confidence in likelihood of sus- 
tained non-inflationary growth, 
unites Frank McGurty in New 
York. 

By 1pm, the Dow was 6.19 
ahead at 3 .805.01, but the more 

Brazilian stocks rose another 
5.5 per cent by midsession, 
domestic and foreign investors 
continning to pump new 
money into the market on 
hopes that congress will 
approve the government’s eco- 
nomic plan by late January. 

The Bovespa index was 2,313 
higher at 44,418 at 1300 local 
time, with oil company Petro- 
bras outperforming onheavy 
foreign buying. 

broadly based Standard & 
Poor’s 500 was just 0.12 higher 
at 467.67. In the secondary mar- 
kets, the American SE compos- 
ite was down 0.73 at 478.06, 
while the Nasdaq composite 
was up 0.85 at 778.90. 

Volume on the NYSE was 
heavy, pushed by a seasonal 


NYSE volume 

Daily (million) 



December 1993 Jan 1994 

inflow of funds from institu- 
tional Investors. About 200m 
shares were traded by 1pm. 

After finishing at an all-time 
high the previous session, the 
market opened on a positive 
note, buoyed by an improved 
outlook on inflation. 

Although stocks moved in an 
opposite direction from bonds 
on Wednesday, investors were 
pleased to see a rebound in the 
benchmark 30-year govern- 
ment issue, which responded 
to favourable comments by the 
labor secretary, Mr Robert 
Reich. 

Mr Reich said he expected 


tomorrow’s employment data 
would show lower December 
job growth than the fixed-in- 
come markets bad feared, sug- 
gesting that concern over the 
pace of the economy's growth 
was overdone. 

Retailing stocks were among 
the most active, stimulated by 
the release of December sales 
figures by the leading stores 
groups. 

Kmart slumped $1% to 19-5/4 
on the heels of its reorganisa- 
tion announcement JC Penney 
dropped $1 to S51J4 despite a 10 
per cent sales gain. Woolworth 
shed S7g to S24V,. 

Fears of price war among 
consumer electronics retailers 
pushed Best Buy down 85 to 
$42%. Circuit City, the Big 
Board’s most active issue, 
plunged $4% to S17V.. 

Canada 

Toronto’s precious metals 
stocks recovered from morning 
profit-taking, the TSE 300 com- 
posite index rising 16.38 to 
4,417.46 in volume of 45.17m 
shares. 

Me tall Mining weakened fur- 
ther. falling C$% to C$10% 
after German television reports 
that its parent, Metallgesells- 
chaft, will sell its stake. 


Taiwan hits another new high 


T aiwan's stock market 
fluctuated wildly yester- 
day before closing 
slightly up at a new 3%-year 
high, Dennis Bngbarth and 
Beuter report in Taipei. Turn- 
over, at TS185.9bn. was the 
heaviest since February 1990. 

Brokers were unsure 
whether the market, which 
surged in the final weeks of 
1993 on a rise in political confi- 
dence, foreign capital inflows, 
and hopes for direct sea links 
with China, was entering a cor- 
rection. "Everybody knows the 
overheated market is due for a 
correction at some point, the 
question is when,” said Mr 
Harris Liao of Harvest Securi- 
ties. 

Most analysts believe that 
the market will remain vibrant 
but mercurial in early 1994, 
but that the momentum may 
fade in the second quarter due 
to revived concern about poli- 
tics and economic growth. 


The December rally was 
sparked by the better than 
expected showing of the r uling 
Kuomintang (KMT) in county 
and city mayoral elections in 
late November. 

The results encouraged the 
government to announce finan- 
cial sector reforms, including 
liberalisation of foreign capital 
entry and exit rules. A ministe- 
rial commission proposed lift- 
ing restrictions on entry and 
repatriation of capital. Officials 
decided to propose raising the 
50 per cent ratio of foreign 
investment permitted in the 
securities, h anking and insur- 
ance sectors. 

The market received a fur- 
ther boost last week when Mr 
Chiang Ping-kun, minis ter of 
economic affairs, said that he 
aimed to encourage port 
authorities in Taiwan and 
mainland China to open nego- 
tiations on setting up direct 
freight links in 1994 


Also last week came news 
that a new securities capital 
gains tax statute would not sig- 
nificantly enlarge the tax lia- 
bility of most investors. 

Among factors aiding pros- 
pects in the next few months 
are a decline in interest rates 
since August, availability of 
new funds from local investors, 
and growth of corporate prof- 
its. Political concerns may 
return in the second quarter as 
the National Assembly debates 
a proposal for direct presiden- 
tial elections and other consti- 
tutional revisions. 

There are also some eco- 
nomic doubts. Growth is offi- 
cially forecast at 62 per cent 
in 1994. compared with 6 per 
cent for 1993. but private 
sector analysts doubt whether 
the official estimate of more 
than 8 per cent growth in mer- 
chandise exports, compared 
with below 5 per cent in 1993, 
can be realised. 
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Several bourses were closed for 
the Epiphany holiday yester- 
day. writes Our Markets Staff. 
The others were mostly higher, 
although the German Bundes- 
bank. as expected, left its key 
interest rates unchanged. 

Around the Continent, oil 
shares rose on higher crude 
prices, reflecting hopes that 
Opec will bring forward a 
meeting to discuss cuts in 
crude output 

PARIS looked past yester- 
day’s Buba decision, assuming 
instead that the German cen- 
tral bank will cut rates In two 
weeks’ time. This produced a 
futures driven rally which took 
the CAC-40 index 25.51 higher 
to 2275.06 in turnover up from 
FFr5.4bn to FFr5. 6bn. 

Oils rose on the firmer crude 
price trend. Elf Aquitaine bv 
FFr9.20 to FFr42620, Total by 
FFr4.50 to FFr323.20 and Elf 
Gabon, the pure production 
play, by FFr98. or nearly 10 per 
cent to FFr1,098. 

Automotive stocks were 
encouraged by the economy 
minister, Mr Edmond Alphan- 
dery’s talk of aid for the indus- 
try. Peugeot rising FFr14 to 


ASIA PACIFIC 


FFr775, Michelin by FFr320 to 
FFr21430 and Valeo bv FFr64 
to FFrI.339. 

Eurotunnel did big business 
with 6.66m shares traded as it 
rose another FFrl.40 to 
FFr53.50, Euro Disney recov- 
ered another FFrl.85 to 
FFr33.50 and Moulinex, the 
domestic appliances group, 
rose FFr9.30, or 8.9 per cent to 
FFr114 on a broker's recom- 
mendation. 

FRANKFURT’S Dax index 
fell another 13.19 to 2^20.22, off 
an intraday low of 2205.43. as 
the extent of Metallgesells- 
c haft’s problems hit the mar- 
ket, and as the DIW economic 
research Institute in Berlin 
said that the west German 
economy was heading for a 
double-dip recession. 

Turnover fell from DMMLdbn 
to DMS^bn. This week's three- 
day fall was still being classed 
as a correction, brokers noting 
that there was still buying 
interest in selected issues like 
Preussag. weakened by the 
Metallgesellschaft debacle 
which led to the latter’s sus- 
pension yesterday, bnt recover- 
ing another DMT to DM466.50 
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for a two-day gain of DM15. 

Shares in Metallgesells- 
chaffs major banking part- 
ners. Deutsche and Dresdner, 
fell DM10.50 to DM859. and 
DM9.80 to DM453 in a generally 
weak sector. 

AMSTERDAM remained at a 
record high after strong perfor- 
mances by some blue chips and 
the ATX index rose 1.17 to 
423.57. The market was also 
supported by a heavy start-of- 
the-year flow of funds into 
equities and the strength of the 
guilder. 

Royal Dutch added FI 5.60 to 
FI 210.30 in response to the oil 
price developments. 

Akzo added FI 6 to FI 206 in 
continued response to the 
Wednesday's presentation 


which reinforced analysts’ 
expectations on the Nobel 
acquisition. Philips added 
FI 1220 to FI 43-30 amid specula- 
tion that it may resume divi- 
dend payments this year. 

ZURICH continued to move 
higher and the SMI index 
added 12.7 to a record 3,022.1. 

Renewed demand emerged 
for Nestle as the share climbed 
above SFrl.300 and it finished 
SFrl7 higher at SFrl.315. 

Zurich Insurance rose SFr25 
to SFrl.583 on positive expecta- 
tions for its 1993 results. 

Adia. under pressure in 
recent months, continued to 
draw comfort from a report 
that technical analysis points 
to a rise in the price. Tin* 
shares added SFr26 to SFr234. 


BRUSSELS registered 
another record close as. the 
national bank cut its key cm- 
tral rate for money market . 
lending by 0.15 percentage . 
point to 7.10 per cent, the 
Bel-20 Index ending 4.44 higher 
at 1.489.41. 

DUBLIN put on 2 per ecu, 
the ISKQ overall index adding 
39.01 to 1,972.08. Mr Robbie Set 
ieber of Davy Stockbroker* fa 
Dublin said that the market . 
was heartened by pu b Hcatioa ;■ 
of government deficit figures 
earlier in the week which 
pointed the way to the pos&ibU- ■= 
ity of tax cute in the budget at 
the end of the month. 

Smurflt rose 2 Ip or 6-6 per 
cent to l£3.39 helped by the 
strength of paper stocks ox 
Wall Street 

ISTANBUL forgot now fa* 
incentives for investment* fa 
bonds and currency, cufr \ 
flowed back into equities afat 
the market rose 3.7 per cent fa? r 
a new high, the composifa " 
index ending a provision 812.78 - 
higher at 22329.1. - ~ r 
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Nikkei up again as Hong Kong drops 6.5% 


Tokyo 


Share prices soared on active 
buying of high-technology 
stocks by overseas investors, 
but later profit-taking by 
domestic corporations eroded 
some of the gains and the Nik- 
kei average closed just moder- 
ately higher, writes Emiko 
Terazono in Tokyo. 

The 225-issue index gained 
98.51 at 17,881.99. while the 
Topix index of all first section 
stocks finished 6.42 ahead at 
1,46937. 

The Nikkei recovered the 
18.000 level briefly during the 
first hour of trading, rising to a 
day’s high of 18,027.70 on buy- 
ing led by US and Asian inves- 
tors as the weakening of the 
yen supported hopes of better 
profits for exporters. 

Traders said that extra 
income from hedging against 
yen assets for European inves- 
tors, due to interest rate differ- 
entials, also encouraged buy- 
ing by foreign investors. 

However, profit-taking came 
in from corporate investors 
and life insurers which had 
supported share prices when 
the Nikkei was around 16,000 
last year. This has made 18,000 
a strong resistance level on 
the upside, and the index fell 
to a low of 17,792.58 in the final 
30 minutes of the afternoon 
session. 

Mr Jason James, a strategist 
at James Capel, expects the 
Nikkei to make the upward 
breakthrough in the next few 
months, as institutions start to 
shift hinds to the stock market 
due to low interest rates. 

Volume totalled 350m shares, 
against 290m. Advances led 
declines by 626 to 422, with 125 
issues unchanged. In London 
the ISE/Nikkei 50 index added 
2.16 at 132035. 

Cable and wire companies 
were higher on reports of an 
expected proposal by a govern- 
ment advisory body to replace 
the current television broad- 
cast system with a next-genera- 
tion optical fibre cable-based 
system. 

Fujikura rose Y47 to Y811 

SOUTH AFRICA 

Golds reflected a further 
weakening In bullion, the sec- 
tor index falling by 64, or 2.8 
per cent, to 2,259. Industrials 
headed selectively higher, clos- 
ing 31 np at 5,729. and the 
overall index lost 24 at 5,062. 
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14658 

♦18 

14681 

104.40 

132450 

(07.61 

+09 

1.14 

T 44.79 

144.86 

10337 

130.97 

106.63 

108.80 

105J39 

108.14 

Euro-PacHIo 11487) _ — 

156.06 

+06 

155.66 

11182 

141.18 

129.55 

+0.3 

1.87 

155.19 

15586 

11099 

14086 

129.17 

162.08 

117.26 

179.80 

North America (625) 

187.01 

+02 

168.53 

13381 

169.19 

18682 

+08 

2.73 

isa 72 

18681 

13357 

168.92 

16584 

198.13 

171.51 

173.66 

Europe Ex UK (531) ... 

147.96 

-02 

147.68 

106.48 

13087 

141.82 

-03 

285 

14886 

14883 

10607 

134.14 

14288 

150.04 

112.51 

114.42 

Pacific Ex. Japan (252 

298-36 

+0.4 

295.60 

21187 

26011 

27X51 

+08 

281 

29682 

29636 

21180 

267.06 

273.02 

29036 

152.70 

16L62 

World E r. US (1652 — 

156.41 

+06 

16001 

11282 

14380 

132.98 

+08 

187 

157.52 

157.80 

11068 

142.49 

13288 

162.89 

11051 

12095 

World Ex. UK (1955) 

184JS4 

+0.5 

164.12 

11789 

14085 

145.77 

+03 

2.05 

163 7S 

163.62 

117.13 

14613 

14587 

168.68 

134.22 

135.67 

Worid Ex SO. Af. (2110) 

167.33 

+04 

16680 

11988 

16187 

143.89 

+08 

280 

16665 

16673 

11981 

15075 

149.62 

17046 

137.29 

139.14 

World Ex. Japan (1701) 

189.06 

+0.0 

16058 

134.77 

171.05 

165.49 

+00 

2.66 

18699 

169.07 

13619 

17097 

18658 

18949 

157.47 

159^1 

The Worid Indoc (2170) 

168.00 

+04 

187.57 

119.7b 

161.96 

15079 

+02 

280 

16784 

1674Z 

118.70 

15187 

160.42 

17068 

137.32 

139.08 


and Mitsubishi Cable gained 
Y24 at Y753. Nippon Telegraph 
and Telephone, which has 
advanced technology develop- 
ment for next-generation 
systems, put on Y 13.000 at 
Y779.000. NEC added Y14 at 
Y906 and Fujitsu Y4 at Y870. 

Some foreign favourites fell 
on profit-taking. Sony by Y50 
to Y5.790 and Matsushita Elec- 
tric Industrial by Y20 to Y1330. 

Financials, which hare been 
weak on arbitrage selling, 
gained ground. Industrial Rank 
of Japan rallied Y40 to Y2300 
and Nomura Securities moved 
ahead Y40 to Yl.880. 

In Osaka, the OSE average 
gained 163.45 at 19.75521 in vol- 
ume of 57.7m shares. 

Roundup 

Aggressive profit-taking left 
Houg Kong and Kuala Lumpur 
sharply lower as Nomura 
reduced their weightings in 
its model portfolio, although 
further records were set 


elsewhere in the region. 

HONG KONG encountered 
heavy profit-taking which sent 
shares tumbling and stripped 
6.5 per cent off the Hang Seng 
index. 

The market indicator fell 
793.43 to its low for the day at 
11,374.50, the largest single 
day’s decline since the 1987 
stock market crash. 

Turnover was the third high- 
est ever at a provisional 
HK$13.07bn, topped only by the 
two previous days’ records. 

However, the market's sec- 
ond consecutive daily fall 
caused little concern, coming 
after last year’s 115 per cent 
gain in the index, much of it in 
the last quarter. 

KUALA LUMPUR suffered 
its largest ever single day fall, 
tumbling 5 per cent amid 
heavy profit-taking. The index, 
which had risen by 235 points 
over the last fortnight, shed 
65.77 to 1.248.69. 

BANGKOK tumbled 2.4 per 
cent as institutions joined indi- 


viduals in taking profits among 
the big capitalisation stocks for 
the second straight day. The 
SET index fell 41.70 to at 
1.667.94 in near record high 
turnover of Bt3S36bn. 

SINGAPORE continued 
lower for the second consecu- 
tive day, the market losing 1.8 
per cent as investors took prof- 
its aggressively. The Straits 
Times Industrials index fell 
43.73 to 23S836. 

MANILA surged anew as for- 
eign and domestic institutional 
demand emerged for second 
liners, after Wednesday's cor- 
rection. The Manila index 
climbed 62.16 to 339333. 

SEOUL was helped ahead by* 
strong interest in blue-chips 
although financials and low- 
priced shares lost ground. The 
composite index added 634 to a 
record 893.17 In heavy volume. 

AUSTRALIA saw a late 
revival in the resources sector 
which pushed the market off 
its day’s lows to yet another 
six year high. 


The All Ordinaries index 
closed 63 higher at 23003, a 
level it tested but which it was 
unable to hold on Wednesday. 

JAKARTA was mixed in 
active trading with, stocks 
seemingly unaffected by Indon- 
esia's cautious budget 
announcement. 

The JKSE market index 
turned back from Wednesday’s 
four year high, losing 3.57 to 
60932. 

BOMBAY picked up towards 
dose, after a mild drop at mid- 
session. as buying by Indian 
brokers and institutions con- 
tinued on the last day of the 
current account period. The 
BSE 30-shore index closed up 
52.80 at a record 3,50638. 

KARACHI posted a record 
close, the KSE 100 index 
adding 53.73 to 2,327.33 on 
active foreign buying in multi- 
nationals and blue chips. 

NEW ZEALAND nudged 
ahead the NZSE-40 Capital 
index rising 6.02 to 2,198.82 in 
good volume. 
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Societa ftaSana perfEsertizh 
delle Tekcomumcazbni p.a. 


Registered office in Turin 
Share Capital L 5.465.485.226.000 fully paid 
Registered at the Court of Turin N. 131/17 Register of Companies 
Fiscal Code OL 00580600013 


NOTICE TO HOLDERS OF “SIP 1991-1994“ WARRANTS 
VALID FOR THE UNDERWRITING 
OF SIP ORDINARY SHARES 

Notice is given that, in accordance with the resolutions adopted by the Company 
Board of Directors, proceedings have begun for the incorporation into SIP of the 
companies ITALCABLE, IRITEL, TELESPAZIO and S1RM and that this operation will 
be completed by 30 September 1994, terms prescribed by the Government authori- 
ty. The merger will be proposed to the General Meetings of the interested compan- 
ies referring to the respective statements of assets at 31 December 1993, resulting 
from the relative balance-sheets; the operation will take effect as regards account- 
ing and fiscal aspects, from 1 st January, 1994. That stated, also with reference to the 
regulation of which art 2503 bis. 2nd comma, civil code (recallable, in a similar way, 
for warrant holders), 

recalls 

that art 2 of the Regulation of the “SIP 1991 -1994 Warrants" establishes that the 
exercise of the aforementioned Warrant can be carried out at any moment until 31 
December 1994, except in the case of suspension provided by the same art. 2, final 
comma, of the Regulation (the period of duration of this suspension will be object of 
specific notice in accordance with the same Regulation and with the CONSOB 
provisions). 


Rome, 27 December, 1993 


PRESIDENT 
Ernesto Pascale 
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